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WALLACE BURNS Up JESSE JONES ON QUARTZ CRYSTALS

One of the most sensational charges Vice President Wallace,
Chairman of the Board of Economic Warfare, made agsinst Secretary
of Commerce Jesse Jones and head of the Reconstruction Finance
Corporation, was in connection with the alleged blundering of the
latter 1n the purchase of quartz crystals so important to the radio
industry. Mr. Wsllace said:

"T now desire to discuss quartz crystals, the use of waich
ls so utterly important to some of our war industries. For two years
now Brazilian quartz crystal, essential element in airplane, tank
and submarine radio sets, has been in critically short supply.

"During 1941 and early 1942, the Reconstruction Finance
Corporation agent in Brazil bought 2,000 tons of crystals. He
was pald a commission of 11% on hls gross purchases, and he bought
those crystals without checking to see whether they were of the
quality needed and paid for. Over 85% of them weren't. The govern-
ment lost between two and six million dollars, and we have heard
that United States quartz fabricators begen raiding museums to get
usable crystals,

"Shortly after Aoril 13, 1942, the Reconstruction Finance
Corporation replaced thls agent although it gave him equally lucra-
tive work in New York. But the situstion in Brazil wasn't improved.
The Reconstruction Finance Corvoration had been burnt where it hurt
most, by having to take a loss on a hazardous undertaking. The new
Reconstruction Finance Corporestion agent begsn eliminating doller
losses the easy way. Not a pound of quartz crystal was purchased
by the Metals Reserve Company for six months. The Board of Economic
Warfare finally had to send a top officisl to Rio to get the public
ourcihasing resumed. I feel that Board of Economic Warfare personnel
should have fought the delaying tactics of the Reconstruction Finance
Corvoration more vigorously in this instance.

"The Board of Economic Warfere finally insisted upon in-
speéction facilities in Rio so that crystals could be tested before
paymeént and shipment. The Army Signal Corps has been of great
asslstance to us on this project by supplying 20 trained inspectors
and the necessary arc-lights, inspection baths, polaroid screens,
etc, The Army, of course, hed a criticel military stake in this
phase of our work and has cooperated readily and effectively.

"Reconstruction Finance Corporation policy had been to
keep a staff in Rio - and to wait for the business to come in., When
the Board of Economic Warfare sent 100 engineers and qualified pur-
Chasing agents into the up-country areas where the crystals are
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mined, Reconstruction Finance Corporation representatives in Brazil
at first cooperated in supplying purchase money and contracting
authority; then they refused to cooperate - on "instructions from
Washington", The Board of Economic Warfare set up a purchasing
station at outlying Campo Formosa; then we had to move it back to
Bahia ~ so that Reconstruction Finance Corporation funds could be
spent through the bank there,

"Tn April, 1943, Board of Economic Warfare representa-
tives in Rio advised that restrictions put upon Metals Reserve
Company asxents! purchasing authority by Reconstruction Finance
Corporation was preventing our meeting market prices in our buying
there and that purchases were coming to a halt., The Board of
Economic Warfsre, therefore, directed the Reconstruction Finance
Corporation to relax its restrictions. Reconstruction Finance
Corporstion refused, stating that we didn't need quartz enough to
pay any more for it., Three weeks later, after sdvice from their
own Brazilian representatives, they reconsidered - and changed
their instructions. But not in time to head off the Special Repre-~
sentative of the Board of Economic Warfare in Brazil, Fed up with
Reconstruction Finance Corporation obstruction to his Brazilian
program, he arrived in Washington to report. It took his report,
plus a morning which I spent with Jesse Jones and Will Clayton, to
break this particular log-Jam. Throughout the period of these
bureaucratic, obstructionist tactics on the part of the Reconstruc-
tion Finance Corporation, tne need for guartz crystals wass criti-
cally urgent.

"As I previously indicsted, the reason Mr. Jones could
hold up our quartz crystal and quinine programs is because he signs
the checks to pay for the procurement and development of these
commodities, To put 1t differently, he hes been able to delay this
part of the war effort becsuse of his position as banker for us,
notwithstanding the complete delegation of powers over imports
which the President gave the Bosrd of Zconomic Warfare on the 13th
of April, 1942, following the failure of the Reconstruction Finance
Corvoration to build the government stockpiles of strategic mater-
1als which Congress authorized and directed in the Summer of 1940, "

XXXXXXXXXX
PAUL PORTER, FORMERLY OF CBS, NAMED FOOD CZAR'S AIDE

One of the first acts of Judze Marvin Jones, the new food
Cgar, in succeeding Chester Davis, was to appoint Paul Porter,
Chief of the Rent Division of OPA, as Chief Executive Officer of
the War Food Administration, Mr. Porter is well known to the radio
industry and was formerly Washington counsel for the Columbia Broad-
casting System,

i Although now called on to serve Judge Jones, lMr. Porter
was the Deputy of Chester Davis when the latter was in the National
Defense Advisory Commission, At that time Mr. Davis tried to get
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Mr. Porter to join his staff, However, Mr. Porter's Rent Division
was under fire at the time and he refused to leave, The inquiry
into the rent agency revealed that Mr. Porter had held rents in
line at a time when other prices soared, Mr. Porter's prestige
shot up to the point where he was being seriously considered for
General Manager of OPA when Judge Jones asked him to serve as
Asgoclated Administrator,

A native of Kentucky, Mr. Porter was educated at the
University of Kentucky, graduating in law. He worked as General
Counsel for a group of newspapers in Oklahoma and Georgla before
coming into Government service with the original Agricultural
Adjustment Administration where he was at first in charge of press
relations, and later Txecutive Assistant to Chester Davis, 1501
1940, he took leave from his company to Joln the staff of the
National Defense Advisory Council, as Deputy to Mr., Davis, the
agricultural member of the Council, and in 1942 when the Office of
Price Adminstration was organized, became a menber of its staff.

XXXXXXXXXX

COWLES, NEW AFA DIRECTOR; EGOLF AGAIN V-C AD COUNCIL

Bruce Barton, former member of Congress, head of Batten,
Barton and Durstine, agency handling a large number of rsdio
accounts, was elected Chairman of the Board of the Advertising
Federation of America in New York. Gardner Cowles, Jr., Des
Moines publisher and broadcaster, was made a member of the AFA
Board, Willard D. Egolf, Assistant to the President of the National
Association of Broasdcasters, was re-elected a Vice-Chalrman of the
Council on Advertising Clubs. By virtue of this, Mr. Egolf also
gerves as a Vice-President of AFA,

One of the resolutions pessed urged Congress to weigh the
need for new legislation "to clarify and make secure the freedom of
communications agsinst the possibility of capricious legislation."

Chester J, LaRoche, Chairman of the War Advertising
Council, speaking at the Advertising Club conference on war activ-
ities, urged the advertising profession to institute powerful self-
regulation through a strong structure set up by the four great
medla - newspapers, magazines, radio and outdoor,

"And if we don't, there is no doubt that the Government
will have to do it for us", he added.

XXXXXXXXXX
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INVESTIGATION OF FCC BY REP. (COX BEGINS TODAY

The long anticipated public hearings of the House Select
Committee, of which Representative Cox (D), of Georgia, is Chairman,
will begin today (Friday). An air of caution preveiled in the
preliminary arrangements, the Committee evidently not desiring to
tip its hand on any of the detalls., Not even the names of the first
witnesses were made public. The fact that the hearings were to
start Friday was not officislly stated until about 48 hours ahead of
time, although preparations and even examination of ¥CC Commission-
ers and officials has been going on privately for months,

That a crowd was expected at the public hearings was
shown by the fact that they are to be held in the large Kouse hear-
ing room which seats as many people as some movie theatres,

AREXKXKXTARKX
ROW OVER FCC JOBHOLDERS TIES UP PAY OF THOUSANDS

Thousands of Government employees were the victims of a
deadlock of the House and Senate conferees on the $143,000,000
urgent deficience bill who couldn't get tosgether regarding the
ousting of two Federal Communications Commission employees - Dr.
Goodwin Watson and William Dodd, Jr. - and Dr. Morss Lovett,
Secretary of the Virgin Islands, accused of membership 1n subver-
sive organizations., The deadline for the passage of the bill was
last Wednesday, June 30th, Thus the pay will be delayed for
13,000 District of Columbia employees, several hundred legislative
empioyees and overtime pay for approximately 400,000 Federal
workers,

Representative Cannon (D), of Missouri, late last night
indicated that conferees expected to work out a compromise which
would insure passage of the measure. He declined to elaborate on
the proposed comoromise except to say that it involved a change in
the language of a provision cutting off three Government employees
from the Federal payroll.

Mr., Cannon indicated, however, that the House which
Wednesday rejected by a vote of 301 to 71 a motion to recede from
its position and concur with the Senate, would not yield 1n its
determination to see the three men named in its vprovision severed
from the payroll.

Commenting upon the deadlock, the Washington Post said

"The Senate did well in refusing to sanction the comprom-
ise proposal recommended by its conferees for inclusion of the Kerr
amendment in the urgent deficiency appropriation bill, It is to
be hoped that it will adhere to this stand desoite the strong
Support of the amendment in the House yesterday. The issue goes
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far beyond the personal interests of the three individuals whom
the amendment would drive from Government service. It involves a
basic constitutional principle,

"A good deal of passion hss been aroused over this issue,
And perhaps the passion has obscured the real fundamentals involved.
We urge upon members of the House at this time a fresh considerstion
of the problem - not in terms of the personalities and records of
the three proscribed men, but in terms of the conscientious objec-
tions raised by the Attorney General, by eminent Senators and by
some of their own colleagues whose knowledge of the Constitution
and devotion to its principles must command their respect.

"Let us set aside any legalistic wrangling as to the
technical constitutionality of the Kerr proposal. The fact remains
that it 1s a method of penalizing specified individuals for cer-
taln opinions wnich they are alleged to have held long ago. As
such, it 1s repugnant to the spirit of our most valued traditions.
Even i1f Congress has authority to follow such a course, it is
unbecoming to its dignity to do so, The procedure is stamped with
the hallmark of pettiness."

XXX XXX
KEEP YOUR RADIO TURNED ON IN AIR RAID, OCD ADVISES

Disapproval of the blackout practice of throwing master
switches, thus shutting off elevator service, radios, refrigerators,
pumps and ventilating equipment in many large buildings, was ex-
pressed today by James M, Landis, Director of Civilian Defense,

The question raised in connection with radios and its
answer follows!

Q. Are radio receiving sets permitted to be used during per-
iods of blackout (BLUE) or air raid (RED)?

A, Yes, Upon the sounding of any air-raid signal, keep your
radio receiver tuned to the radio station for your area to receive
intermittent official announcements or bulletsin, Any light (dial
or tube) emitted by the receiver must, of course, be obscured,

EAAXXEXEK

Gracie Fields and her "Victory Show will switch to WOR
and the Mutual Network, starting Monday, (October 11),

The 15 minute programs to be heard five times weekly at
9:15 on a station lineup numbering between 150 and 200 outlets -
will be under the sponsorship of the American Cigarette and Cigar
Company, Inc., for Pall Mall Cigarettes.

XXXX XX XXX
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SENATE AIDS OWI BUT IT IS STILL SHOT FULL OF HOLES

Although the Senate did not concur with the House in
lopping off the entire $38,000,000 Elmer Davis had asked for its
Domestic Branch, the Office of War Information is still a No. 1
casualty of the Battle of Washington. At tnis writing the confer-
ence report has not been made but it looks as if the Domestic Radilo
Bureau, which has a chance of getting about $800,000 fared pretty
well considering what happened to some of the other bureaus,

The Senate voted $3,561,499 for OWI domestic operations
and the conferees agreed yesterday to a reduction of £811,499 from
the Senate figure which the conferees admitted unhesltatingly
will allow only partial OWI operations at home in the next 12 months.

Thus the total OWI appropriation in the 2 billion 900
million dollar War Agency spending bill would be reduced to
833,155,993, compared with 847,342,000, the amount of the new
appropriation which the agency demanded of Congress early in 1942,
Senator O'Mahoney (D), of Wyoming, tried to raise the domestic
operations appropriation to 85,550,000 but was beaten 40 to 34,

By beating the O'lMahoney amendment, the Senate restricted
the Domestic Branch funds to these purposes: For the Director's
office, $125,000; Program Co-ordination, $225,000; News Bureau,
$900,000; Bureau of Snecial Services, $£950,000; Radio Bureau
$811,499, and motion pilcture bureau, only $50,000 to maintain
liaison with Hollywood, All this, however, must be passed on
and approved by the House,

Senator Tydings, (D), of Maryland, led the fight against
adding to the sum the Appropriations Committee had recommended,
directing nis fire chiefly at the field offices., The lncressed
amount falled, despite the support of Minority Leader McNary of
Oregon, who expressed full confidence in the ability of Palmer Hoyt,
new head of the Domestic Branch of OWI, Senator McNary pointed out
that Mr. Hoyt, who comes from Oregon, was Managing Tditor of one
of the oldest Republican newspapers in the West.

When Majority Leader Barkley made the same argument,
Senator Taft (R), of Ohio, asked what sssurance the Senator could
glve that Elmer Davis or Mr. Hoyt would not resign. Senator Taft
argued there was danger 1n basing eapprovriations on confidence in
individuals,

Senator lMcKellar (D), of Tennessee, in charge of the bill,
pralged OWI officisls for the showing they made before the committee,
and Senator Mead (D), of New York, spoke in defense of the agency.

Elmer Davis appeared uncertsin as to the extent to which
his agency, in view of appropristion cuts, could carry on, but
8tated flatly he would not resign unless effective readjustments
were found to be impossible, Mr. Davis had an interview with
President Roosevelt at the White House yesterday.
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Handwriting was seen on the wall of the beginning of
the end of a large vart of OWI domestic activities when Mr, Davis
disclosed that orders have alreesdy been issued to close 58 branch
and reglional offices located in every Stete except Wyoming, Nevads
and Idaho., The liquidetion, involving 330 employees, is to be
completed by July 15,

XXXXXXXX
FCC WAR RADIO ACTIVITIES ASSAILED BY MILITARY UNITS

The opening gun at the Cox FCC hearing this ( ¥Friday)
morning was that the War and Navy Departments, charging that radlo
intelligence activities of the Federal Communicetions Commission
have endangered military radio intelligence, have unsuccessfully
asked President Roosevelt to give the right-of-way in this field
to the military.

The Joint Chiefs of Staff, through Admiral William D,
Leany, recommended in February the issuance of an Executive Order
transferring FCC's "functions, powers and duties" in radio intelli-
gence to tne military services,

A letter from the Admiral, dated Februsry 1lst, read in
part:

by

"Information obtained tnrougn tie FCC through its own
radio intelligence activities is not, in the militery sense,
secure, due to inherent tendenclies toward publicity of FCC activi-
ties, use of non-secure metnods of reporting and correlsation, and
the necessarily close relationship of ¥CC military intelligence
activity with other phases of the agency's work, "

"Because of the essentisl differences betreen militery
and FCC standards and methods, it has not been possible to inte-
grate thelr information, with the result that the attempted duplica-
tion by the FCC of work that is being more effectively done by the
military has in fact endangered the effectiveness and security of
militery radio intelligence."

AW L RELRE K

MEDIATION FLOPS AS PETRILLO ORDERS PERMANENT BAN

The Government move in New York Thursdey to medlate the
controversy between James C, Petrillo, President of the American
Federation of Musicians, was a complete flop. As reported by Jack
Gould in the New York Times, the session ended in 15 minutes when
Mr. Petrillo announced that the union no longer wss interested in
negotiating a settlement and intended to stop the transcription
industry permanently.
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Mr. Petrillo minced no words in detsiling his position,

"We're not going to make any transcriptions at any cost
or at any price", Mr, Petrillo said. "I told the comnanies, 'We're
not going to make transcriptions for you at all any more because you
haven't anything we want.!

"The guy really getting rich -~ it isn't the transcription
company - is the radio station using the transcriptions and he's
the guy we can't reach. ‘

"The transcription people tell us that their gross busi-
ness is $4,000,000, that they pay musicians $1,100,000 and that
their net is $250,000, The companies can't give up anything., If
they gave us their entire gross it's still small peanuts to the
federation, "

Asked if he would not leave himself open to charges of
blocking mechanical progress, Mr, Petrillo replied:

"Yes, I know, but we can't get at them (the radio sta-
tions) any other way. We've got to go to the source.. The only
thing we can do is stopp the transcription,"

X XXX XXXX
MRS, T. P. LITTLEPAGE, WIDOW OF RADIO COUNSEL, PASSES

Mrs., Thomas P, Littlenage, widow of Thomas P. Littlenage,
a ploneer radio lawyer of Washington, who died last Sunday was
buried Tuesdsy in Rock Creek Cemetery. As in the case of Mr.
Littlepage, who was one of the National Capital's outstanding citi-
zens and former President of the Washington Chamber of Commerce,
the Rev. Dr, James Shera Montgomery, Chaplain of the House of
Representatives officiated at the funeral services, Dr. Montgomery
and the Littlepages were all from Indiana,

Mrs, Littlepage, who was 63 years old, was born near
Evansville and came to Wsshington more than 35 years ago. She had
been living on the Littlepage farm at Bowe, Md., one of the finest
estates in that part of the country for the last 25 years,

She 1s survived by three sons, Lt, Thomas P, Littlepage,dJr.
Who 1s in the Navy Department here; Jemes H, Littlepage, an attorney
in Richmond, Va,, and John M, Littlepage, himself well known as a
radio counsellor and a member of his father's lew firm, and two

daugnters, Mrs, Willard L. Hart and Mrs. William B, Fletcher, Jr.,
both of Bowie,

XXXXXXXX XX
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FDR MYSTIFIES BY WITHDRAWING PAYNE NOMINATION

At this writing (Friday noon - July 2) there was still
considerable mystification with regard to the withdrawal of the
renomination of George Henry Payne for a third term as Commissioner
of the Federal Communications Commission, Mr. Payne is a Republican
and in 1912 served as campaign manager for President "Teddy"
Roosevelt, The President sent Mr, Payne's nomination to the Senate
Thursday and the fact that he withdraw it 24 hours later on the eve
of the beginning of the Cox FCC investigation, caused considerable
speculation. Representative Cox said that Mr., Payne would be called
upon to testify. There was confirmation of the report that charges
would be made against Mr, Payne at the Cox hearings.

"any FCC Commigsioner who doesn't have charges made
against him at that investigestion will be lucky", someone observed,

There were two big question in the mystery,

1. Why, if the President intended to drop Psyne on July 1,
did he send his renomination to the Senate on June 30?

2, Why did the President intend to drop Payne from
office - a move automatically effected by withdrawing the nomina-
tion, since the Commissioner's term exnired midnight Wednesday,

On the first question informed officials generally, but
not unanimously, speculated that the nomination went to the Senate
by an outright clerical error on the vart of the White House secre-
tarial staff, The suggestion was that with Payne's term expiring
at midnight, the nomination was railroaded with a batch of other
names, without the President's noticing and that the President
had promised the position to someone else,

On the second question the White House silence let down
the bars for a storm of speculation, ranging from the tantalizing
question of office politics within the ¥CC, to more lavish issues
of high political policy.

Payne was understood to have the indorsement of the two
Senators from his State, Senators Wagner and llead of New York, both
Democrats and staunch supporters of White House policy.

XXXXX XXX

URGES WLB TO REVIEW SAN FRANCISCO RADIO RULING

The National Association of Broadcasters has urged the
San Francisco regional War Labor Board to reject an arbiter's
award which stated that the Job of a radio technician was the same
no matter where he worked,
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Award was made by George Cheney of the U, S, Conciliation
Service, sitting as an arbiter in a wage dispute between Station
KPAS, Pasadena, California, and the International Brotherhood of
Electrical Workers, Local 40, It was subject to review under
Executive Orders 9250 and 9328 by the War Labor Board.

The NAB brief was filed at a Board hearing in Los
Angeles,

XXX XXX
WOR TO PRODUCE WEEKLY EXPERIMENTAL TELEVISION SHOWS

One of the many problems faced by radio stations today
1s the future of television, its programming nossibilities, com-
mercial aspects, visual vroblems, size of production groups,
script limitations stagecraft and many others, a WOR release
states and continues:

"In a comprehensive endeavor by WOR executives to answer
these questions, the Station's Program Department will nroduce
and present a series of experimental televislon snows,

"Facilities of the Du Mont Television Station W2XWV at
515 Madison Avenue will be used once a week to televise WOR's pro-
grams, but there will be no other connection between the two
organizations, At present it is expected that the hour-long tele-
casts will be presented every Tuesday evening starting July 12,

) According to Theodore C, Streibert, Vice President of
WOR, this will enable the staff to familiarize itself with the
demands and techniques of this new medium, "

XXXXX XXX
WJZ AND BLUE EXPAND INTO RITZY NEW QUARTERS

Because of expansion in several departments, various mem-
bers of the Blue Networz staff of Station WJZ will move on July 1
to new quarters on the second and fourteenth floors of the RCA
Building from their present quarters on the third floor,

With the move to the second floor, WJZ will have separate
quarters for the first time, instead of using the same rooms occup-
led by the Blue, Among those who will move to the WJZ quarters are
John H, McNeil, Manager; John Hade, Commercial Progrsm Manager;
Slocum Chapin, Acting Sales Manager; Tom Ellsworth, Sales Promotion
Manager; Joseph M, Seiferth, Audience Promotion Manager; and Luellen
L. Stearns and Stuart MacHarrie, salesmen.

Those of the Blue Network stsff who will move with their
respective assistants to new offices in another part of the build-
ing on the second floor include Dr. H, B. Summers, Director of
Public Service; Grace Johnsen, Director of Women's Activities;
Stanley Florsheim, in charge of local cooperative programs; and
Alma Kitchell women's news commentator.

XXXX XXX
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:: TRADE NOTES ::

A booklet has Jjust been issued "How RCA Electronic Tele-
vision Brought Sight to Radio" with the subtitle "Historic Steps
in the Evolution of Electronic Television Created by RCA Laborator-
ieS. "

The Federal Communications Commission has granted the
application of Port Arthur College (KPAC), Port Arthur, Texas, to
increase power on 1250 kilocycles from 500 watts using directional
antenna at nignht, to 1 kilowatt unlimited time, and to make changes
in the directional antenna for nignttime operation, subject to the
condition that no interference will be caused in contravention of
the terms of the North American Regional Broadcasting Agreement,

The NBC Symphony, conducted during the Winter season by
Arturo Toscanini and Leopold Stokowski, 5 to 6 P.M, Sundays, will be
sponsored commercially on a year-round basis by the %General Motors
Corvoration,

Just prior to this CBS made it known that it had signed a
three-year contract with the Philadelphia Orchestra, conducted by
Eugene Ormandy, for a series of concerts from 1 to 2 P,M, Saturdays,
beginning Oct, 2.

The Commission has amended its Part 42 of the Rules and
Regulations to permit domestic wire telegraph carriers to destroy
copies of both domestic and international messages in theilr custody
in the continental United States after a lapse of three months from
the date of filing, instead of twelve months as heretofore required.
This applies only to domestic wire telegraph carriers and copies of
all international messages are still to be retained by the inter-
national carriers in accordance with the Commission's present regu-
lations,

The Federal Communications Commission on Wednesday extend-
ed until January 1, 1944, the date by which 50 independent telephone
companies must file statements of their proposed methods for keeping
cértain accounting records, The Commission said that meanwhile it
w?u}dicall a conference on the order, probably in the latter vart
0 uly,

The delay was requested by the United States Independent
Telepnone Association and by two independent companies, the Nebraska
Continental Telepnone Co. and the Home Telephone and Telegraph Co.
of Fort Wayne, Ind.

The FCC also authorized R.C.A. Communications, Inc,, to
intervene in proceedings on the application for merger of the
Western Union and Postal Telegraph Companies.

X XXXXXXX
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TAFT BLAST SEEN TROUBLE FOR FCC FROM NEW QUARTER

A shot across the bow by Senator Bob Taft (R), of Ohio,
provosing that Congress curb the Federsl Communications Commission,
brought a heavy hitter into the scrap who may cause plenty of
trouble for the Commission, Mr, Taft, whose family own Station
WKRC in Cincinnati, and the Cincinnati Times-Star and who is still
talked of as a possible presidential nominee, declared that the
Supreme Court had gone entirely too far.

"Tt is my belief that this opinion threatens freedom of
speech 1in the United States unless 1t 1is corrected by legislation,”
Senator Taft sald.

"In my opinion the Congress should proceed at once to
amend the Federal Communications Act to define precisely the limita-
tions of authority to be conferred on the Federal Communications
Commission, The senior Senator from Maine (Mr, White) and the
senior Senator from Montana (Mr. Wheeler) have introduced a bill to
carry out this purpose, They are experts on the question, and are
famllisr with the intent of the former act, I hope that hearings
may be held immediately upon the proposed bill, and that Congress
may consider it immediately upon its return from the recess, In the
meantime, the regulations should be suspended until the whole prob-
lem can be considered by Congress. Only in that way can we defend
ourselves against the most serious infringement on the right of
freedom of speech in the United States which has occurred since the
Bill of Rights was adooted, " '

Senator Taft said that if rules to prevent monopoly in
the network field are to be added, they should be made by Congress
and not by the FCC, Senator Taft took up the cudgel for the news—
rapers saying the present administration has shown no concern for
the freedom of the press and added:

"No doubt the Associated Press could secure the dismissal
of the sult, 1if they were willing to run their business as the
Department of Justice or some other New Deal agency thinks that the
distribution of news should be run."

"Ffrom the time that the President treveled publicly all
over the United States without a word apoearing in the newspapers,
the people have lost confidence in the sccuracy or completeness of
any news, Such a condition is not freedom of the nress,"

"While all the FCC policles indicete that the administra-
tion has no real interest in freedom of the press in this country,
the ingrained insistence of our people upon that freedom has pre-
vented any great progress toward actual suppression of the freedom
of newspapers and magazines. Publications still represent every
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shede of opinion smong the people, and anyone with a real message
cen Pind a newspaper or magazine to print it, There 1s as yet no
Federal agency in control of the press, and there 1s as yet no
Federal buresu which llcenses the press.

"But what 1s true of the newspapers is no longer true of
the radio, and the radio is an even more imnortant instrument of
free speech than the newspaper. In the broadcasting case the
Federal Communications Commission undertook to issue regulations
assuming complete control of a2ll the relations between the local
broadcasting stations and the networks and breaking down the network
system which has grown up in recent years. The Commission d4id this
under the Communications Act of 1934, not by direct regulations of
chain broadcasting but by using its nower to refuse licenses to
local stations, These regulations provided that no license should
be granted to any station having a contract with a network which
provides that it shall only broadcast the programs of that network,
or a contract which provides that other stations within the area
cannot use the network's programs. Licenses are to be denied to any
station having a contract with a network for more then 2 years, or
giving the network options on more than a very limited period of
time. The Commission will refuse licenses to any local station
which does not retain the complete right to reject any progrem in
its own discretion, or which agrees that it will not undercut 1its
network rates for national advertisers who come to it directly,

"It seems obvious thet if licenses can be denied for vio-
lations of regulations of this kind, they can be denied forelmost
any method of conducting the local radio business of which the Com-
mission does not apnrove, If these regulations are valid, then
local stations are sublect to almost any rules which the Federal
Communications Commission sees fit to make. The Court held that
these regulations were valid, and the majority decision of Mr, Just-
ice Frankfurter is broad enough to Jjustify any regulation which is
not completely arbitrary,"

"In other words, it 1s declared that control of what
reaches the American people over the air has nassed from the Ameri-
can nublic into the hands of an all-powerful Commission, whose
edicts are final and conclusive, and which exercises nowers as com-
plete as those existing in many foreign countries,

"The protection of the network system has been commercial
advertising, By this means it has been possible for the broad-
casters to send over the air programs that represent millions of
dollars of expenditure, But if that expenditure i1s to be Jjustifiegq,
the advertiser must be guaranteed an audience sufficiently large to
make the expenditures worth while,

"But the regulations which have been upheld prevent any
network from guaranteeing to an advertiser any of the affiliated
stations; in fact, they destroy tihe whole system of affiliated sys-
tems, A majority of a seven-man board has decided that the present
network system 1s entirely wrong, and, without consultation with
Congress, has undertaken a compulsory restriction which may well
destroy these systems,"

XXX XXXXXX
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JESSE JONES BANGS BACK AT WALLACE ON QUARTZ CRYSTALS

Secretary of Commerce Jesse Jones replied Texas fashion
to the charges of negligence by Vice-President Wallace that the
former had mishandled the quartz crystal situation, Said Secretary
Jones:

"Vice-President Wallace states: !'For two years now
Brazillan quartz crystal, essential element in airplane, tank and
submarine radio sets, has been in critically short supply.'

"This statement is misleading. There has been no actual
shortage. All consuming demands have been met. There is now a
large stockpile in Government hands, which is increasing, RFC's
sales of quartz crystal to manufacturers during the last three
months have been the smallest in more than a year, in part because
the demand for this material is levelling off, and in part becsuse
consumers hold ample stocks,

"Morris Rosenthal, head of the BEW Imports Office, cabled
to the BEW representative in Brazil on May 27th saying 'stock posi-
tion here is such that it is not necessary to reach for quartz in
Brazil at present!; and on June 26th BEW wired its renresentative
in Argentina that the quartz crystal situation 1s easier and that
therefore the examination of an Argentine deposit was not warranted.

"Mr. Wallace states that during 1941 and early 1942 the
RFC agent in Brazlil 'bought 2,000 tons of crystsls......... without
checking to see whether they were of the quality needed and naid
for' and that over 856% of them were not. Mr, Wallace says the
Government lost between two and six million dollars. Those state~
ments are largely incorrect, and deliberately misleading,

"RFC purchases to Anril 13, 1942, amounted to approxi-
mately 1600 tons. The cost of this material was $7,750,000,

"During the period in question, RFC purchased all ofthe
quartz crystal available in Brazil, whether of good grades or vnoor,
under an arrangement with the Brazilian government to prevent any
crystals from reaching Axis sources, Instead of more than 85% being
of no value, however, between 35 and 40% of the 1600 tons are suit-
able for radio use (which is the normal recovery based on the exver-
ience of private importers). It is estimated and our opinion that
no loss will be sustained by the Government on the material in ques-
tion. This result has been brought about by the technical discovery
that much material previously considered unusable can be fully
utilized, It is therefore fortunate that RFC bought the entire out-
put, good and poor,.

"Mr., Wallace refers to a commission of 13% having been
paid the RFC agent on his gross purchases., The following are the

facts:
"In May 1941, the RFC with the cooperation of the State

Department, entered into an over-all purchase agreement with the
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Brazilian Government covering twelve strategic and critical mater-
1als of Brazilian production, Under this agreement the Brazilian
Government issued a decree confining the exportation of these .
materials to the United States, and the RFC agreed to ourchase all
of such materials at prices agreed unon, Due to the fact that con-
siderable quantities of these materials were at that time being
exported to Germany, Italy and Japan, quick action had to be taken
in order to stop this traffic. Rather than attemnt quickly to

set up a buying organization in 3razil, we decided that both time
and money could be saved by emnloying a canable American firm,
exnerienced in the business of imvporting metals, to handle this
business for us, This we did, naying a commission of 13% which was
less than we could have done the work for ourselves and is far less
than 1t is costing the BEW at the nresent time,

"™Mr, Wallace also states that R¥C refused to 'relax its
restrictions' on the purchase of quartz crystal, because 'we didn't
need quartz enough to pay more for it,' This statement is not true,
RFC did not refuse to relax its restrictions, It merely asked BEW
for certain information before it acted.

"Starting in October 1942, RFC has nurchased in the United
States, under BEW directive, $2,500,000 in scarce equipment for
shinment to Brazil to be used in mining quartz, mica and tantalum,
but predominantly for quartz. These minerals have usually been
produced by hand labor, but BEW thought nroduction could be increas-
ed by mechanizing overations with bulldozers, tractors, compressors,
rock drills, etc, 1In addition to the aforesaid equipment bought in
this country and shinped to Brazil, substantial amounts of such
macainery have been bought in Brazil by RFC, under directive of BEW.

"We are advised that much of this machinery has not been
put to work, but is lying idle and rusting. Considering that this
equipment i1s vital to our war effort, the loss cannot be measured
in terms of wasted money slone. Notwithstanding this and the fact
that much of the machinery already on hand is not being used, BEW
continues to direct RFC to buy additional machinery and equipment,

"May 12, 1943, BEW's Brazilian representatives estimated
that exports of quartz crystal during the second half of 1943 would
average 113 short tons a month. This compares with an average of
over 160 tons a month during the first yeasr RFC bought quartz in
Brazil, and before BEW had sent 100 or more engineers and nurchasing
agents to Brazil and had directed RFC to buy so much machinery, "

XXXXXXXXX

With new business gales soaring 60 percent over last
year's total, WOR has exceeded in dollar volume every June in the
history of the station, according to Eugene S. Thomas, WOR Sales
Manager. The new business gain led the way to a 26 ner cent rise
in total business over June of 1942,

XXXXXXXXX
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PETRILLC SAYS WILL NOT PULL A JOHN L. LEWIS WITH WLB

James C, Petrillo, President of the American Federstion
of Labor, having recently pooon-nooped John L. Lewis as more or less
of a piker, there 1s considerable smeculation as to whether he will
not employ the Lewis tactics with the War Labor Board before which
he has been summoned to appear today (Friday). Madam Perkins,
Secretary of Labor certified the case to the WLB after Mr, Petrillo
calmly declared in New York that he thought the electrical trans-
cription business should be permanently discontinued, Mr, Petrillo
has already denied any intention of doing this but nevertheless
didn't show much enthusiasm about the latest Government hearing
though he did say that either he or his counsel Josenh Padway would
attend today's session,

The threat of Mr, Petrillo which, if carried out, would
virtually destroy a well-established industry, caused an immediate
outburst from the press which already has vanned the little music
czar repeatedly. Also it should be noticed that the newspapers have
been taking up the cudgel more and more frequently of late,

"The Administration, Congress and the Supreme Court have
among them placed in the hands of James Caesar Petrillo the power
to force practically every musician in the country to join his
union", says the New York Times. "They have placed in his hands
the power to tell these musicians when and how and whether or not
they can make recordings, They have nlaced in his hands the private
arbitrary power to tell the Americsn people what music they can and
cannot hear, They have placed in his hands the nower to boycott and
thereby the power to ruin theetres, restaurants, concert hells,
transcription companies and radio companies that do not do his bid-
ding.

"They have given to Petrillo and every other lebor leader
a special exemntion from the anti-trust and anti-consnirzcy laws,
a speclial exemption even from the anti-racketeering laws, They have
put labor leaders, as such, sbove the laws that enwply to everyone
else, And then they are emazed and hurt and horrified when these
labor leeders nroceed to make use of the legal immunities that they
have been et such peins to shower upon them."

"Several months 2go, in the course of hesrings before a
Congressional Committee, Mr, Petrillo was renorted to heve assured
Senator Wheeler that the Union did not intend to wine out an
industry", the Weshington Star declesred, "At the time, Senator
Wheeler said that such a move would be met by prompt Congressional
action, ©Now, however, Mr. Petrillo hss changed his mind, and has
served notice on the transcription industry to prepare for summary
execution. It remains for Congress to say whether the sentence 1is
to be carried out."

"As the lew is now internreted by the Sunreme Court,
there seems to be no means of restraining Petrillo", the Washington
Post concludes.
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"Seven transcription commanies have requested that the
dispute be certified to the War Labor Board, But it seems doubtful
whether the WLB can cone with this sort of a racket, Legislation
is needed to nrevent the enforcement of mononolies that destroy
trade and encroach unon Government regulation, whether those mon-
opolies are omerated by business or labor groups, Congress has been
incredibly slow in meetling this challenge. We do not see how even
the comic-opera atmosphere surrounding Mr, Petrillo's antics can
longer stay the hand of Congress in meeting this menace to free
enterprise, "

XXXXXXXX
SAYS FLY WENT HAYWIRE ON IIONOPOLY CHARGES

Expressing the ominion that James L., Fly, Chairman of the
Federal Communications Commission overshot the mark in accusing the
Cox Congressional Comaittee and ranking military leaders of playing
into the hands of Wall Street and the "radio mononoly", the Washing-
ton Evening Star, owners of Rlue network Station WHMAL, says:

"Had Chalrman Fly of the Federal Communications Commission
chosen to issue a factual statement protesting against the designa-
tion of Renresentative Cox of Georgia to serve as Chairman of a
House Committee investigating the FCC, there would have been a very
considerable tody of public opinion to sunport his position,

"On the known facts of this case, it seems clear that the
selection of Mr, Cox to head this investigating committee was an
unfortunate one, since Mr, Cox is an avowed antagonist of the Commis-
sion and a2ll its works, Some time ago the FCC filed a complaint
with the Department of Justice, alleging that Mr. Cox, in violation
of law, hsad accented a fee for remresenting a radio station before
the Commission, Mr, Cox denied that there had been any law viola-~
tion, and the Department of Justice, after an investigstion, conclud-
ed that there was insufficient evidence to warrant a prosecution,

"In these circumstances, even though the Justice Depart-
ment's decision be viewed as an exoneration, it is regrettable tnat
the investigation of the FCC should have been turned over to a com-
nittee headed by Mr, Cox, "

XXXXXXXXXX
WHEELER ASSURES GOOD FCC GOING OVER IN FALL

As a direct result of Senator Taft's blast at the Federal
Communications Commission, Chairman Burton K, Wheeler (D), of
Montana, of the Senate Interstate Commerce Committee, reassured
inquirers that the FCC inquiry in connection with the White~Wheeler
bill to redefine the nowers of the Commission would be taken up
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immediately after the Congressional recess two months hence and
would be thorough,

Senator Wheeler sald he is in accord with a proposal by
Senator Taft (R), of Ohio, that Congress - and not the FCC - write
the specifications for Government restraints on radio,

He made it clear, however, that he did not agree fully
with Senator Taft's contention in the Senate that ¥CC regulations
point toward ultimate "destruction" of the rzdio networks and the
limitation of their freedom of expression,

"I am in favor of free speech", Senator Wheeler told an
interviewed, "but I don't want that freedom to be regulation by a
couple of chains that are owned and controlled by large financial
interests in New York which have been guilty in the past of filling
the air with propaganda on foreign policies with which they agree,"

XXXXXXXX
SENATE ADJOURNS WITHOUT HEARING FURTHER ABOUT PAYNE

The Senate adjourned for its Summer recess without hearing
anything further regarding the nomination of George Henry Payne,
Republican, to the Federal Communications Commission, which was
withdrawn by President Roosevelt 24 hours after it had been sent to
the Senate., There were several versions of why the President might
have changed his mind., One was that Speaker Sam Rayburn and Demo-~
cratic Leader John McCormack had suggested to Mr., Roosevelt that it
was a slap in the face to the Cox Committee to send up the renomina-
tion of Mr, Payne as a member of the Commission while the investiga-
tion was still going on. Another was that Mr, Peyne was anti-
Semetic, which Payne answered by pointing to the fact that he hed
had a Jewish secretary for the past nine years.

Still another reason was that Mr., Payne hed sided with
the Dies Committee in voting to oust FCC employees Dodd and Watson,

Mr, Fly told a press conference this week he had not recom-
mended the canceling of the nomination, although he did visit the
White House Thursday morning, It was an "off-the-record" visit, he
said,

"I did not know that day why the nomination had been with-
drawn., I have since learned something about it., I do not undertake
to assign any reasons for the withdrawal of the name., I know I do
not know the reasons. I knew nothing about it until I srrived at
the White House that morning and the action had been taken,"

Chairman Fly, answering a question, said that it was
hardly appropriate to say much about it, but added that it was a
matter of public record that Payne had voted "with me and a
majority here consecutively, and he had supported most of the pol-
icies I had supported, "
-



When Mr, Payne himself was asked today (Fridsy) if he
could ald in clearing up the nustery, he said:

"T don't know a thing - honestly I don't — I am just as
much in the dark as you are,"

XXXXX XXX
PRESIDENT SEEN BACKING COX-FLY SLUGFEST

Seasoned observers expressed the opinion that Chairman
James L. Fly of the Federsl Communications Commission would have
been the last man in the world to strike back at Renresentative Cox
as he has done three times since the Canitol Hill FCC investiga~—
tion began if he had not had the personal backing of the President. .
It was argued that Mr, Fly, a Government career man, would never
make such a mistake as that., Proof that Mr., Fly was in close touch
with the President was the former's recent "off-the-record" visit
to the White House,

Also the President was charged with not allowing the
Army and Navy officers to testify last Friday et the opening Cox
hearing. Furthermore at the hearing the Wer and Navy Depart-
ments by direction of President Roosevelt refused to turn over to
the Cox committee certain documents it had requested to support
cherges that the FCC was interfering with intelligence operations
of the armed forces,

Mr, Fly's latest attack was not confined to Mr. Cox
but a letter addressed to Committee members in which he criticized
gharply "the extremity and unfairness" of procedure followed by the
ommittee,

He cited the cherges ageinst the FCC made public last week
by Eugene Garey, committee counsel, snd asked whether the committee
hed "already concluded" to accept the charges as its own findings,

In a series of 12 questions, to which he asked a committee
repnly, Mr. Fly asked whether the Commlttee authorized nublication of
"those conclusions of its Wall Street counsel", and demanded whether
the FCC would be given a hearing before Congress takes its proposed
Summer recess,

Mr. Fly asked whether the Committee's "Wall Street lawyer"
would continue closed hearings and refuse FCC permission to obtain
transcripts,

In his final question, Mr. Fly asked assurance that FCC
attorneys would be given an opnortunity to cross-examine witnesses
to guard against "falsehood and distortion®,

Mr, Fly was asked who gave the FCC Investigating Committee
the letters it made public last week, including one by Admiral
William D. Leahy, Chief of Staff to the Commander in Chief,

"I have an idea", sald Mr. ¥ly, but I do not think it is
& questlon on which we ought to make sany statement."

' XXX EXXEK XX - 8 -
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DAVIS IN ECLIPSE AS PUBLISHERS AID IN REVAIMPING OWI

With Elmer Davis still undecided as to whether or not he
will resign an Advisory Committee of nine of the most prominent
publishers and broadcasters in the country have volunteered to serve
as an Advisory Committee in trying to help Palmer Hoyt, a Republican,
West Coast publisher and broadcaster, put the 2% million dollars to
the best possible use and if possible save at least the face of the
Domestic Branch of OWI,

Mr. Hoyt said he will also meet with various heads of
newspapers, magazines, and radio stations in the next 10 days to
discuss OWI's problems,

The Committee, which will have 1its first meeting July 13,
consists of Roy A. Roberts, Managing Editor, Kansas City Star;
Lawrence L, Winship, Managing ®Editor, Boston Globe; George W,
KHealy, Jr., Managing Editor, New Orleans Times-Plicayune; Paul
Bellamy, editor, Cleveland Plain Dealer; Mark Ethridge, Editor and
Publisher, Louisville Courier-Journal; Gardner Cowles, Jr,, Editor
and Publisher, Des Moines Register and Tribune; Fred Gaetner, Jr,,
Managing Editor, Detroit News; Wilbur Forrest, Editor, New York
Herald Tribune, and H, D, Paulson, Editor, Fargo Forum.

Mr. Hoyt was quoted as saying that 23 million was "a
pretty small amount to operate a war agency" but Representative
Taber (R), of New York felt differently saying:

"The $2,750,000, in my opinion, is too much, On the other
hand, we have got to get to a compromise on things if we are going
to get legislation., We have eliminated entirely all propaganda in
the United States, There are some sections in the OWI that, in my
opinion, could be eliminated or cut down very materially., It will
be up to Mr, Joyt, the new Director of the Domestic Branch, to
coordinate this situation and clean it up, I believe that our com-
promise has had to be made not on the basis of needs but on the
basis of providing some Jobs for some of those fellows who are in
there, T hope that Mr, Hoyt, the new Director, will take that into
consideration when it comes to cleaning that situation up and that
he will eliminate those who are absolutely worthless and get rid of
them, That is what he has to do if he is going to make a success
of 1t, there is no other way, I have ylelded on this 82,750,000
largely as a result of the importunings of the gentleman from
Indiana, who has been a great compromiser, but I still think it is
up to Mr, Hoyt to save at leest a million and a half out of that
§2,750,000 if he cleans the thing up and gets rid of the unnecessary
help, as I believe he should, "

XXXXXXXX

Dean Studios, Omaha, Nebraska, are charged in a complaint
lssued by the Federal Trade Commission with misrepresenting the
quality, price and terms of sale of the colored photographic en-
largements and frames they sell via newspaper, periodical and radio
advertising,

XXXXXXXXX
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FCC EMPLOYEE BILL TYING UP THOUSANDS PAY UNSIGNED

The 143-million dollar Urgency Deficlency Bill carrying
two controversial smendments, one providing for the removal of
Dr, Goodwin Watson and William Dodd, Jr,, of the Federal Communice-
tions Commission, and Dr, Robert Lovett of the Virgin Islands, and
the other providing for limitation of the President's Fmergency Fund
remained unsigned ss Congress kissed Washington good-bye. Presi-
dent Roosevelt said at his press conference this morning (Friday)
that the bill hed not yet reeched his desk,

Hereafter, these White House conferences are to be known
as "Press and Radlo Conferences" due to the fact that the broad-
cesting industry is now represented at these gatherings,

XXXXXXXX
LOWELL MELLETT RESIGNS AS OWI MOVIE CHIEF

Elmer Davis, Director of the Office of War Information,
today announced that Lowell Mellett hass resigned as Chief of the
Motion Picture Bureau, Domestic Branch,

Mr. Mellett's resignation, effective July 15, was due to
budget reductions made by Congress in appropriations for the
Domestion Motion Picture activities of OWI, which virtually elim-
inated all of the activities of the Bureau as presently constituted.

As to future OWI activities in the llotion Picture field,
Elmer Davis stated:

"Our funds will not permit any production of motlon pic-
tures by OWI for domestic use, We will, however, continue to dis-
charge our responsibility for the coordination of Government films
and for lialson between the Government and the motion picture
industry.

"We are indetted to Mr. Mellett for the establishment of
cordial and satisfactory relations with the industry, which we hope
nmay continue,

"Within a week or 10 days Palmer Hoyt, Director of Domest-
lc Operations, and I hope to sit down with the heads of the motion
plcture companies and discuss plans for our continued cooperation."

XX XA XXX X
FCC TO PROBE CHARGES ON RADIO, WIRE PICTURES

The Federal Communicetions Commission hes ordered an
investigation into the legality of charges for interstate and
foreign transmission of photographs by wire and radio, A hearing
wag set for August 11, and each carrier furnishing such service was
made a party to the proceeding,

- 10 -



7/9/43

The Commission said that it would serve a copy of the
order on the Office of War Information,

At the same time, the Commission denied the request of
Press Wireless, Inc,, for speclal temporary authority to provide
radiophoto service between New York and Berne, Switzerland, to com-
mercial users, It also suspended until October new rates filed by
Press Wireless which would revise the tariff schedules for radio-
photo reception service furnished at New York and Los Angeles by
putting the charges on a time basis, A hearing on the lawfulness of
the proposed new tariffs was ordered,

XXXXXXXX
CALLS GARDNER COWLES ONE OF OWI'S "FORCES OF SANITY"

There have been qulte a few tributes to Gardner Cowles, Jr.
the latest being from Representative Halleck (R), of Indiana, who
said, addressing Congress:

"In connection with the effort to terminate the domestic
activities of OWI, it is consistent to make 1t a matter of record
that this bipartisan move has no connection with the resignation of
Gardner Cowles, Jr., of Iowa, as Director of the Domestic Bureau,
Mr, Cowles agreed to stay until June 1943, and no longer, when he
was drafted by the President personally 1 year ago. His resigna-
tion and the selection of Palmer Hoyt, of Oregon, as his successor
vere announced before the OWI appropriation came out of committee,

"During his year here Mr, Cowles was one of the forces
for sanity in OWI., Members willl recall that he was opposed to the
radical pamphleteers in OWI, They fought him back, but 1t is of
lasting credit to Mr. Cowles that he succeeded in divorcing a dozen
or more of them from the OWI payroll. Perhaps a check-up would
reveal that they were immedlately hired by some other New Deal
agency, for that seems to be the procedure when any reforms in per-
sonnel in any glven bureau are accomplished., Our war effort would
be speeded up if men like Gardner Cowles, Jr., were held here and
glven more authority to do a job,"

Drew Pearson had this to say about Mr, Cowles:

"Gardner Cowles, who kept denying he would resign from
OWI and help Willkie's campalgn, finally is willing to admit it,
After a holiday in the Minnesota lake country, he will become brain
truster for Wendell Willkie ., , Cowles makes three predictions about
the 1944 campaign . . , If Willkie can get the Republican nomination
without splitting the party, he will be the next President, ., . The
Republican strategy will be to wage the campaign on domestlc 1issues,
avolding international question, . , The food shortage will be a
leading political issue in the coming campaign,"

XXXXXXXX
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July 13, 1943
HOOPER CHARGES REVIVE STORY FLY HAD ADMIRAL RETIRED

The bitter reply of Chalrman James L, Fly to the criticism
of him by Rear Admiral S, C. Hooper, U.S.N,, Retired, revesled by the
Cox FCC Investigating Committee, revived the o0ld story that Mr., Fly
wvas instrumental in having Admirsl Hooper retired, Also that the
feeling had become 80 bitter between the two men that when the
Admiral called on Fly soclally, the latter never returned the call.

At any rate the Cox-Hooper-Fly Joust bares another
Administration squabble which can't be pleasing to the country at
large, Admiral Hooper charged Mr, Fly, among other things, of pre-
war opposition to wire-tapping and to banning Japanese broadcasts in
Hawail, which might have prevented the Pearl Harbor disaster, Also
that the FCC Chairman devoted too much time to trust-busting instead
of tending to his other duties, Mr, Fly retorted to the Cox Com-
mittee which sprang the Hooper accusations that "If such a committee
can be depended on to give us an opportunity, we will prove each of
the Hooper charges false, "

In 1ts leading editorial Monday morning, the Washington
Post, which has consistently denounced Representative Cox, sald:

"The Army and the Navy have made it clear that they do not
intend to take part in Representative Eugene Cox's smear campalgn
agalnst the Federsl Communications Commission, The Cox Committee
resurrected a denunciation of the FCC, prepared more than a year ago
by Rear Admirel Hooper (retired), snd published it with grest fan-
fare as representing an official Navy view, It also dug up some
notes on the Hooper document, written by an Army officer, and des-
cribed them as 'corroborative', But the Navy Department hes now
declared succinctly that the Hooper memorandum 'was not an officilal
statement by the Navy and expressed the personal views of Admiral
Hooper', The Army said: 'The notes do not express the view of the
War Department, but merely this officer's own comment,'

"The incident affords insight into the ethical level upon
which the Cox Committee inquliry is being conducted., But it should
occaslon no surprise, For nothing better than thls can be expected
of a Congressman whose ethical values permit him to head an investi-
gation of an agency 1n the defamation of which he has a direct per-
sonal interest, The FCC long ago presented to the Department of
Justice evidence showing that Congressman Cox had accepted a $2500
fee for representing a Georgia radio station in proceedings before
the Commission,
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"It 1s apparent that Congressman Cox 18 now using his
legislative office to implement his personal vindictiveness against
the PCC., This affront to elementary princionles of Justice is made
possible by the callousness of his own colleagues in the House of
Representatives and by the pusillanimity of the Attorney General of
the United States. It rests upon members of the House to remove
Eugene Cox from the investigative nost which he has so flagrantly
abused, They now have a chance to do so as a result of his appeal
to the House for fresh instructions. It rests upon the Attorney
General, likewlse, to present to a grand Jury the evidence now in
his possesslon that Cox has violated Section 113 of the Criminal
Code by acting on behalf of a private client before a Government
agency while he was a member of the national legislature,

“Until the House or the Attorney General can be roused to
a sense of responsibility, the Cox investligative farce may be expect-
ed to continue. But its long-term effects may not be so laughable
as this latest bombshell which exploded in Cox's face, For they will
cast a shadow upon the whole system of congressional lnquiry and upon
the integrity of the American Judicial process,"

X XX X XK XK
CONGRESSIONAL SPANKING FOR PETRILLO IF WLB FAILS?

The War Labor Board round in the Capital of the transcrip-
tion fight last Friday was clearly !r, Petrillo's., If the Labor
Board, which now has the matter under advisement isn't able to curb
him, the next move wlll be Congressional action - the transcription
people hope,

Senator Clark (D), of Idaho, has had his eye on Petrillo
for a long time and even had him down to Washington for a well
remembered going over some little time ago, The Idaho Senator, how-
ever, lald off to give the music czar and the record manufacturers
a chance to get together without his assistance,

Senator Tunnell (D), of Delaware, only last week intro-
duced a bill which would prevent any such strike or boycott as
Petrillo's, This might be consldered in the Fall if the WLB failed
to act, The wording of the Tunnell bill is:

"That from and after the date of enactment of this Act,
it shall be unlawful for any person, for the purpose of preventing
the manufacture or production of records for radilo transcription,
whether made of wood, wax, metal, or any other material, to counsel,
versuade, direct, induce, threaten or compel eilther singly or through
conspiracles any employee or employees or prospective employee or
employees from working to produce or manufacture such records for
transcription, Further, it shall be unlawful for any person to
threaten or compel radio-broadcasting stations or other brosdcasters
to refrain from the use of radio-transcription records because of
objection to the manner in which such records were manufactured or
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produced, or because the same were not produced by particular per-
sons or organizations,

Also there comes a reminder from Representative Hoffman (R)
of iMichigan, that he introduced a bill (H,R. 744l) a year or so ago
which evidently he now has some hope of reviving. It would make
punishable any attempt to directly or indirectly interfere in any
way with any musicsal or other radio program,

Assurances were given that a decision might be forthcoming
from the WLB very shortly. It can accept Jjurisdiction and order
further hearings to determine the merits; it can refuse Jjurisdiction,
or it can immedlately order Mr, Petrillo to allow the musicians to
resume the making of transcriptions,

XAXXXXXXXX
BOWES' AMATEUR BRINGS DOWN HOUSE IMITATING FIRST LADY

A young soldier on MajJor Bowes' amateur hour last Thursday
night struck a jJack-pot with an imitation of Mrs, Franklin D,
Roosevelt, The applause which followed almost blasted the microphone,
It was supposed to be the First Lady of the Land addressing the Girl
Scouts of Peoria and Frank Kent or Westbrook Pegler should try to
get a copy of the script.

Ma jor Bowes introduced the soldier as a nephew of Frank
Crowninshield, famous editor and said Mr, Crowinshield was in the
audlence, If he was, he must have had the time of his life because
the boy was good,

Among those he took for a ride were Noel Coward, Monte
Woolley, and Katherine Hepburn, One might have thought when he
undertook to do Churchill that would have been enough for anyone to
get away with in a Bowes spot, However, his best was yet to come,
At the mere announcement by MaJjor Bowes that it was to be Mrs,
Roosevelt, a gale of laughter swept over the house and by the time
the boy had finished his imitation, he had them rolling in 'the aisles_
Nobody on a Major Bowes program ever made a bigger hit than this
young soldier, Such a hit, in fact, that the radio bureau of the
Republican National Committee should lose no time signing him up -
that is if the Administration doesn't have him court-martialed or
Chairman Fly doesn't hear about it,

XXXXXXXXXX
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FLY SAYS HE GIVES UP HOPE OF FAIR PROBE BY REP. COX

Chalrman James L, Fly sald Monday that the Cox Committee
on the Hill, investigating the FCC, had already done its worst and
that he had given up all hope of a fair investigation. 1In the mean-
time, the President having thrown a monkey-wrench into the proceed-
ings by refusing to allow the naval and military officers to testify
plus the desire of Committee members to take a little vacatlion, the
hearings seem to be stalled for the time being., At the office of
Chairman Cox, it was sald that there would not be another meeting
for at least two weeks. Chairman Cox himself saild there was a
posslbility of assembling around July 19. There were skeptics who
believed the Committee would not really get down to business agaln
until Congress reconvened in early Fall,

Committee Counsel Eugene L., Garey made 1t known Monday
night that the Committee believed that he believed Chalrman Fly
could be hauled up for contempt for refusal to answer questions and
for the latter's part in gumming the works.

Mr. Fly sald that the most startling questions that could
be put had already been published as the conclusions of the Committee,

"A hearing for me to disprove the charges would be too
anti-climatic to interest the Committee", the Chalrman declared,
characterizing the committee's actions as a cheap and irresponsible
bid for publicity and that the investigation was punitive and ir-
responsible in its origin,

"Everybody must be shocked by the conduct and methods and
proccesses of the Committee", he sald., "At the same time, don't
see how any of us could assert we were surprised,

"I think I ought to stress we must all appreclate the
tremendous importance of Congress as an investigstive force, We
certainly must stand ready to cooperate with the Congress at all
times, in any responsible effort to exercise that important function."

Mr, Fly sald that "I should think the delegated representa-
tlves of Congress should not do anything to impair the investigating
function", but that at all times "it should be responsible in its
purposes and falr in conduct",

Hd dld not answer the question about whether the Presldent
acted on Fly's advice in ordering the Government witnesses not to
testify on the proposal to transfer intelligence functions from the
FCC to the military, as being against the "public interest",

XXXXXXXXX
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ALLTIED BROADCASTS WAGE WAR ON SICILIAN NERVES

The Allied invasion of Sicily was preceded by the dropping
of millions of pamphlets and beaming of spneclal broadcasts designed
to break the morale of the people, Office of War Information offlclals
have dlsclosed,

First pamphlets dropped, 1t was understood, were directed
largely to the civilian population of the invaded isle, The next
step, 1t was understood, will be release of new pamphlets urging
enemy soldiers to surrender and poilnting out that the pamphlets
represent a safe-conduct pass,

A force of OWI representatives accomnanied the invading
armies and, according to officiels, will work closely with the mil=-
itary officlals in future steps in psychologlcal warfare maneuvers,

First public word of the invasion, officlals sald, came
through the transmitters of the OWI*s short~wave station at Algiers
which was set up about a month ago. It 1s Station UNR (United
Nations Radlo) and its theme song is "Over There",

The broadcast, carrying the announcement of Gen, Dwight D,
Eisenhower, was monitored into the War Department at approximately
12:05 A.M. Saturdsy.

XXXXXXXXXX
ESTATE OF TELEVISION PIONEER JENKINS' WIDOW $260,000

Mrs, Grace L, Jenkins, who dled in Washington in June at
the age of 61, left an estate of nearly $260,000, which will be
divided between surviving members of her own and her husband's family,
according to a petition for probate filed in District Court,

Mrs, Jenkina, the widow of Dr, C, Francls Jenkins, a pion-
eer 1n the televislion field, resided in the Capital for many years,

Real estate bequeathed by Mrs, Jenkins and located at
5602 sSixteenth Street, Northwest, was valued at $18,000 and personal
property at $241,854,

XXXXXXXX

War developments undoubtedly will bring imorovement 1n
broadcast transmitters, but General Electric engineers see no
radical changes that will premsturely obsolete present equipment,
according to Paul L, Chamberlain of the comnany's Electronics Depart-
ment, "We expect television broadcasting to develop ranidly after
the war, along with FM radio broadcasting. Manufacturing experience
galned in the production of electronic equipment for war will un-
doubtedly result in lower-priced television recelvers after the war
and this, plus nublic demand, should accelerate the exnansion of
television service", he predicts.
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FDR FINALLY SIGNS "SUBVERSIVE" FCC EMPLOYEE BILL

Without comment but waiting 10 days to do so, notwith-
standing the fact that it delayed the pay of thousands of employees,
President Roosevelt finally signed the $142,000,000 Urgent Deficiency
Bill Monday, The inference was drawn that the President took this
way of showing his displeasure in the fact that the bill prohibited
him from drawing from this speclal fund to finance non-war projects
for which appropriations have been requested of Congress and denied,
Also it was said the rider on the bill was offensive to him that
provides that Dr. Robert Morss Lovett, Government secretary to the
Virgin Islands, Goodwin B, Watson and William E, Dodd, Jr,, both of
the Federal Communications Commission, go off the Federal payroll
forever on November 15, unlesgs appointed by the President and con-
firmed by the Senate,

The Kerr subcommittee, which brought the rider before the
House, announced Just before recess that it would not continue its
examination of Federal workers, charged by the Dies Committee on
Un-American Activities with subversive tendencies, until November 15,

The so-called subversive rider was five times rejected by
the Senate before the upper house bowed to the will of a tremendous
majority in the lower chamber,

XXXXXXXX
POINTS TO HONESTY OF RADIO AND PRESS ADVERTISING

The teapot tempest before the Boren-Halleck House Committee
over compulsory grade labelling has subsided, for the moment at
least, with the resignation of Dr. J. K, Galbraith from the Office
of Price Administration,

"With the moral support of Mrs, Roosevelt, Dr, Galbraith
has been waging a battle for this radical change in American busi-
ness practice - a change which manufacturers and advertlising experts
believe would destroy millions of dollars of value in established
brand names, lower the standards of merchandise, and eventually glve
the consumer less for her money than she buys today", says the
Editor and Publisher,

"If cheating of the consumer through advertising was a com-
mon fault of American business, Editor & Publisher would be quick to
endorse any sound plan for correction of that abuse, All the evi-
dence, however, is agsinst the theory that the consumer loses bececuse
advertising and packages do not carry full specifications of the pro-
duct., The Federal Trade Commission three years ago issued a report
of its examination of 875,483 advertisements - newspaper, radio, and
direct mail, 1In only 236 instances, or 3-1000 of 1 per cent of the
original total, was formel action by the Commission required in the
public interest. If all other activities of business - or of govern-
ment, for that matter - measured up to this level of honesty, the
American public would be fortunate, indeed. "
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"MICROPHONE HYPNOSIS" APPRAISED BY "LIFE"

"Life" of June 7th, with two pages of pictures on the
subject, has this to say of the "'"high-speed Radio Svengali, who
wants to dehypnotize Germany":

"Many people find thet almost any radlo program has a
hypnotic effect on them, inducing a deep slumberous trance, A
couple of weeks ago the Blue Network took a step toward carrying
this involuntary hypnosis a little farther by helping Dr, Ralph
Slater show that he could intentionally hypnotlze people over the
radio, Dr, Slater's main purpose was to demonstrate his unique
method of wining the war,

"Ralph Slater i1s a high-speed hypnotist who says that the
Germans have been hypnotized into fighting this war by Hitler's high-
pltched volce and microphone technique, As proof, he has photo-
graphs which show Germans sitting around in a trance, Slater insists
that he can dehypnotize them by short-wave radio, .

"To demonstrate, Slater sat some subjects in a New York
City studlo, went into the control room where they could not see him
and, by talking through a microphone, put them into a trance. Then
he came out and made them do the s8illy things all hypnotists make
their subjects do, Although the performance was not broadcast,
Slater sald it showed that he could hypnotize people by radio, It
did not show anything else, Slater thinks Hitler hypnotized Lind-
bergh when he pinned the medal on the flier in 1938, But Goring
pinned the medal on, not Hitler, Still Slater wants to broadcast to
Germany and would also like to put on z domestic show,"

XXXXXXXXX
PATENTS ULTRA SHORT-WAVE GENERATOR

Fritz Ludi, of Baden, Switzerland, asgsigned by mesne
assignments a patent for an ultra-high frequency generator to
"Patelhold" Patentverwertungs & Tlektro-Holding A, G, of Glarus,
Switzerland, The device is an ultra short-wave generator, which can
generate an electron beam in a partial vacuum, In it there 1s a
modulator to subject the beam to high frequency potentlial variations
and an inductor to produce ultra-high frequency alternating voltages.

The use to which the device is designed to be put was un-
explained, Ultra short-wave generators, however, can be used in
types of broadcasting, "atom-smashing" inductothermy and many other
uses, Undoubtedly this latest development could be adapted to num-
erous uses, The device received patent No, 2,323, 613.

XXXXXXXXXX
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ARMY CURBS OVERSEAS VOICE DISKS

A ban on shipment of phonograph disks recording personal
messages to soldlers overseas was announced last week by the War
Department,

As a result of a plan adopted by several commercial com-
panies, the department said, large numbers of such recordings
addressed to soldlers are being received in the mails, although
transmittal of such messages elther to or from soldlers is prohibit-
ed by War Department regulations,

"Strict enforcement of these regulations is necessary to
safeguard against the transmitting of secret military information
through this medium", the department said,

XXXXXXXXX
INCREASE IN RADIO OWNERSHIP IN SWITZERLAND

Radio-set owners in Switzerland numbered 729,231 at the
end of 1942, an increase of 48,925, or 7,2 percent, compared with
1941, The number of radio owners has mounted steadily since 1924,
when approximately 17,000 were reported, By 1927 the total had
drown to 39,000; by 1930, to 104,000; and by 1933, to 300,000,

Telephone broadcasting (wired wireless) was started in
1932, with 8,283 subscribers; last year the total was 70,657,

XXXXXXXXX
DOESN'T FAVOR FCC DICTATING STATIONS' BUSINESS TERMS

Referring to the recent Supreme Court radio decision in
an article generally condemning the New Deal, the Saturday Evening
Post recently had this to say:

"If you are taking up the New Deal as a single and indiv-
isible body of political doctrine, can you leave out the effort to
pack the Supreme Court, purge senators who got off the party line,
and through administration of the Wagner Act, deny to employers the
right to ordinary expression of opinion. New Dealers are not very
proud of these episodes at the moment, perhaps-because they feel
the chill of a new mood in the political wind. But, if you insist
that the New Deal is all of a piece, and that 1t must be accepted or
rejected in toto like the Koran or the Book of Mormon, then you must
.include the apocryphal chapters along with the true revelation,
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"Included also, posgibly at the top of the list, must be
adminlstrative acts by the New Dealers, For example, the Federal
Communications Act, which gives the Federal Communications Commis-
slon power to police the traffic of the air waves and regulate varilous
technical radlo problems, would be approved by most people, Fewer
would endorse the Commission's effort, sanctioned by the Supreme
Court, to dictate financilal and contractual relatlions between broad-
casting networks and individual statlions, with unpredictable conse-
quences to Amerlcan broadcasting., But it 1s through such admin-
istrative acts as this, even more than through legislation, that the
New Deal exhlbits many of its aims and purposes.

"As for us, we prefer not to make the goilng too tough for
the New Deal's defenders, They, to say nothing of common sense, will
fare better if the legislation passed since 1933 1s considered in its
historlc setting, in the light of the spirit of 1ts enforcement, and
with recognition of the fact that American progress is no monopoly of
a group of professors et al, hastily assembled to answer the question:
'What can we try next?t"

XXXXXXXXXX

TRADE NOTES
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The Radlo Divislion of the Department of Transport, Canada,
sold 1,728,880 private radio receilving licenses in the year ended
Karch 31, 1943, This was an increase of 6 percent over the preced-
ing year,

Sald to be a protege of Mrs, Franklin D, Roosevelt, Melvyn
Douglas, movie and radio star, was Jjumped from private first class in
the Army to Captain as a result of an order from the War Department,
Douglas, whose real name is Husselberg, will engage in a radio pro-
Ject to promote the sale of War Savings Bonds,

It 1s 1llegal for retallers who in March, 1942, sold flash-
lights and batteries separately, now to require the purchaser to buy
a flashlight case when he only wants a new battery, the Office of
Price Administration sald in answer to numerous complaints recelved
from the general public,
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Frank E, Mullen, NBC Vice-President and General Manager,
will address the Summer Radio Workshop of New York University on
July 15th, Mr, Mullen will speak on "Private Enterprise and Radlo's
Future!", The Workshop, an annual feature sponsored by the University
and directed by FRobert J. Landry, 1s 1n session for six weeks,

The FCC authorized the contlnuance of 1ts manpower survey
of let and 2nd cless radiotelephone operators. The postcard survey
will be mailed to the remaining 19,000 licensees to ascertain how
meny of this number sre avallable for full- or part-time employment
in the communications industry,
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A radio direction-finding device has been designed by South
African engineers and is beilng manufactured in the Union, the foreign
press reports, Substantlal quantities of the equipment have already
been made and shipped overseas for use of the armed forces,

The Federal Communications Commission has continued the
hearing of KMTR of Los Angeles, Calif., now until July 28 in re
application for renewal of license,

Only twelve years old and already a veteran of radlo,
Mary McIntyre recently celebrated the first anniversary of her own
radio program, "Story Time" presented over W85A, General Electric's
frequency modulation station in Schenectady. On the program, heard
twice each week, Mary reads children's storles,

Farnsworth Television & Radio Corp. earned $1,170,005 or
85 cents a share in the flscal year ended April 30, compared with
§642,237 or 46 cents a share in the preceding year. Price reduc-
tions of $1,153,656 were made during latest period on Government
contracts as a result of renegotiation and a cash refund of
$6,998, 913 was agreed upon,

Richard Carlson has been appointed as Director of Personnel
and William B, Robertson as Director of Budget and Planning of the
Federal Communications Commission,

Before his appointment to the FCC, Mr. Carlson was Techn-
lcal Director of the Supervision Improvement Program of the U, S,
Civil Service Commission, From 1939 to 1942 he served as Director
of Personnel for the Civil Aeronautics Administration.

Mr, Robertson grew up in West Virginia, attending grade
scnool and high school in Charleston. He was graduated from Harvard
College in 1923 and from the Graduate School of Business Administra-
tion of New York University in 1928, He was connected with the
Federal Surplus Commodities Corporation and affiliated bureaus of
the Department of Agriculture until his transfer to the FCC.

A speech on race relations, which was to have been given by
Prof, Maurice R, Davie of Yale University over Station WTIC in Harte
ford was cancelled last week, the station said, because of a refer-
ence in the script to Red Cross policy on colored blood donors,

The statement in Prof, Davie's talk to which the station
objJected was, he said:

"Perhaps no single incident has done more to damage Negro
morale than the gratuitous insult to the race by the American Red
Cross in first refusing to accept the blood of Negro donors and then
in gsegregating 1t, for no sclentific reason whatsoever, "

Miles Laboratories, Inc,, Elkhart, Ind,, 1s charged in a
complaint issued by the Federal Trade Commission with disseminating
advertisements in radio broadcasts and periodicals which fail to
reveal the harmful potentialities that may result from excesslive
use of Dr, Miles Liquld Nervine, Dr. Miles Nervine Tablets and Dr.
Miles Anti-Pain P1lls, The complaint also charges that the respond-
ent corporation's advertisements misrepresent the therapeutic value
of Liquid Nervine and Nervine Tablets,

XXXX XXX XX
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LOYD BRIGGS NEW R,C.A., COMMUNICATIONS V-P AND GEN, SUPT.

Loyd A, Briggs, General Superintendent, of R,C.,A, Communl-
cations, Inc,, was elected Vice President and General Superintendenw
at a meeting of the company'!s Board of Directors last Friday.

Mr., Briggs, former FEuropean Communications Manager of RCAC
in London, 1s.a veteran of the international radio communications
field, Starting in 1916 as a telegrapher for the Chicago and North-
western Rallway, he served during World War I as a radio man in the
Transatlantic Communications Service of the United States Navy, He
joined the Marconi Wireless Telegraph Company of America a few weeks
before it was acquired by the Radio Corporation of America in 1919,

With RCA ever since, Mr, Briggs has served as supervisor,
technician, traffic engineer, manager of the RCA Frequency Bureau,
and as Furopean Communications Manager, holding the latter post fron
1934 to 1938, He has been attached to RCAC's central office at €6
Broad Street, New York, since 1938, first as Assistant to the Vice
President and General Manager and more recently as General Superin-
tendent,

As the representative of RCA and RCAC, Mr. Briggs attended
all of the major international conferences and technical committee
meetings on radio and telegraphy from 1929 to 1938,

Mr, Briggs, a native of East Gary, Indisna, makes hils hohe
at Cranford, N. J,

XXXXXXXX
SYLVANIA TO HAVE NEW INTERNATIONAL DIVISION

As the first step toward preparation for increased world-
wide operation, Sylvania Electric Products Inc,, announces the forma-
tion of an International Division with Walter A, Coogan a8 Director,
As part of 1ts expanded activities, the International Diwision will
1nclude the operations formerly carried on by the Forelgn Sales Dept.

"With a substantial increase in personnel, a much wider
scope of operation is planned. To facilitate the movement of Sylvanla
Products to all parts of the world, the International Division will
provide engineering counsel, prompt delivery, more frequent and per-
so?al contact with the market in each country", says a Sylvanla press
release,

"In addition to being prepared for an increased demand for
Sylvania incandescent lamps. fluorescent lamps and fixtures, radio
and electronic tubes, the new International Division will be geared
to the coming age of electronics. There will be new Sylvania pro-
ducts, many of which are at this time carefully guarded secrets.,

"World-wide distribution of Sylvania Products 1s now new,
Sylvania has enjoyed export business from the time when radio first
became commercially important, Now when world trade has a new pur-
pose and a new meaning, the International Division has been organized
to meet this new need, "

XXXXXXXX
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DID FDR FALL INTO TRAP IN BILL FIRING SUSPECT TRIO?

The question 18 belng asked if the rider on the Urgent
Deficlency Bi1ll which provides the President wlll have to renomine
ate the three alleged subversives, Dr, Goodwin Watson and Willlam
Dodd, Jr., of the Federal Communications Commisslon and Dr, Robert
M. Lovett of the Virgin Islands, by November 15th 1f they are to
stay on the Government payroll was not a carefully laid political
trap to embarrass Mr. Roosevelt by putting him on the spot with
regard to the New Deal and Communism at a time when the fourth term
lssue was apt to be most hotly discussed., As 1t appears to some
observers, the House passed the buck to the Kerr Committee, the
Kerr Committee passed 1t to the House, the House passed 1t to the
Senate and the Senate passed 1t back to the House and after much
battling back and forth, the Senate and House conferees neatly
passed the buck to the President, Mr, Roosevelt was thus given a
difficult cholce and one which elther way might affect hls Fourth
Term asplrations,

President Roosevelt, nevertheless, took the bull by the
horns declaring that he regarded the Deficlency Bill rider limiting
the conditions for employment of three Government workers as an un-
warranted encroachment on the prerogatives of both the executive and
Judicial branches of the Government. He would have vetoed the
m??suze if 1t had not provided funds vitally needed for the war
effort,

Mr, Roosevelt, who indicated he felt very strongly about
the matter, sald he proposed to send a message to Congress when 1t
reconvenes explalning hils attitude.

He sald he could not yileld in this instance without plac-
ing his views on record, declaring that he not only believed the
rider was unconstitutional, but that 1t was deflnitely obJectionable,

He declined to say whether the men would be reappointed,
amplifylng that he would let the matter stand just where he had put
it by his statement,

He 8ald there had been no suggestion that these men had
not been loyal to the Government, and added that similar action
might have been taken with regards to other Federal personnel - even
members of the Supreme Court, which he sald would be an interesting
1dea, or members of the Cabinet,

Conclusions drawn from the President!s bitter attack on
the rider are that he will elther renomlnate Messrs. Watson, Dodd
and Lovett or go to court about 1t, that he 1s squarely behind
Chalrman Fly, who also had warmly defended the trio, and that he
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will fight the thing out with the House 1n the Fall - which would
mean still another White House-Congressional squabble,

Presldent Roosevelt sald that hls message to Congress will
argue that the rider 1is, in fact, a Bill of Attainder, under a
Supreme Court decision holding that legislation which punishes with-
out Judicial trial shall be so considered,

Section 9, Article I of the Constitutlon specifically
states %hat "no Bill of Attainder or ex post facto law shall be
passed.

XXXXXXXX
REACTION ON PRESIDENT'S FCC STAND SEEMS MIXED

Because of the fact that most of the members of Congress
were away from Washington, 1t was difficult to secure opinion with
regard to President Roosevelt's obJection to the Goodwin Watson-
Dodd-~Lovett Deficiency Bill rider. Senator Thomass (D), of Utah,
backed Congress, though he sald that he had opposed the rider.
Senator Revercomb (R), of West Virginia, did likewise, Representa-
tive Hendricks (D), Florida, saild:

"We have not discharged any individual, We have limited
an appropriation, and I believe the courts will so hold,"

Representative Hobbs (D), of Alabama, took the opposite
view thus:

"There 1s no doubt that the rider is unconstitutional.
It provides the punishment wilthout trial and violates the separation
of powers doctrine implicit in the Constitution, 1In my opinion this
rider is a bill of attesinder in that this legislative action inflicts
punishment without Judicial trial. "

Secretary Ickes, referring particularly to Dr. Lovett, who
1s under the Interior Department, described the rider as "the final
ﬁtep %n the travesty of Jjustice which has taken place in this witch

unt,

The New York Times sald though a grave constitutilonal
1ssue had been created, 1t was not so much that as orderly procedure
and fair play that would interest most Americans:

"The House of Representatives Committee, proceeding in its
customarily reckless and high-handed manner, never produced evidence
that the organizations in question were actually subversive or, if
they were, that the accused men had other than an innocent connection
with them, 1In fact, the Dies Committee's list of subversive groups
1s long enough and indiscriminate enough to catch almost any group or
individual that the Committee does not care for, The three victims
gere rallroaded through the Committee and railroaded again in the
louse,
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"We think that something should be done to check the
practice of character assassinatlon by irresponsible Congressional
comnittees, Perhaps no new interpretation of the Constitution is
needed, Congress itself could work the reform by laying down rules
of procedure for committees of inquiry that would have some relation-
ship to the time-tried and revered principles of Anglo-Saxon and
American Justice,"

The Washington Star said:

"The President seems to have been 1ntentionally equivocal
in saying that he does not consider the law denying salarles to
three Federal officials to be 'binding' upon the Executive or the
Judiciary,

"Whatever the means chosen by the President to sustain his
contention that the law is not binding, he was unequlvocal enough in
stating his objections, And rightly so, For whether or not this
punishment of men for their beliefs is in a strictly legel sense a
bill of attainder prohlbited by the Constitution, or is an encroach-
ment on executive functions, there are few who cen agree that the
action of the House in choosing this method of showing 1ts disapprov-
al of the officials concerned is in accord with accepted principles
of Justice. The men were never accused of anything prohibited by law,

"While the prejudice indicated may have temporary popular
approval, it is not to be condoned without inviting others even more
dangerous,

"The President was forced to sign the bill, He was right
in protesting, and it is to be hoped that he will find the ways and
means to make his protest stick, "

The Washington Post, which has endorsed the FCC so repeat-
edly of late, says:

"The President was wholly Justified in his denunciation
yesterday of the Kerr amendment forbidding the payment of salaries
to Messrs, Watson, Dodd and Lovett, That he felt obliged to sign
the urgent deficiency appropriation bill is understandable enough
in view of the need to meet payroll obligations long past due, It
1s regrettable, nevertheless, that the President's name should
appear upon a measure so flagrantly violatlve of the Constitution,
Here is fresh illustration of the evil involved in the attachment of
wholly irrelevant riders to essential legislative acts, The Execut~
lve has, 1n effect, been robbed of his veto power,

"The courts must now be looked to for protection of the
three proscribed individuals, Only in the courts, moreover, can the
constitutionality of the procedure laid down by Congress be deter-
mined, The Post believes, therefore, that the President should not
make himself a party to this procedure. If he were to nominate these
men for appointment to offices they already legally hold, and submit
their names to the Senate for confirmation, he would be giving at
least the appearance of approval to this course. The precedent
would be, in our opinion, a very dangerous one,"

XXXXXXXX
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"DO WE WANT U.S. CONTROLLED RADIO?" SATEVEPOST ASKS

The question of the "freedom of the air" what it is, who is
to protect it and how 1t 1s to be regulated - has been passed back to
Congress the Saturday Evening Post says in its leading editorlal this
week (July 17), After setting forth detalls of the recent Supreme
Court decision, it continues:

"At a time like the present, there 1s always the risk that
debates on these matters will generate more heat than light, The
debate in Congress sometimes exceeded the bounds of reason, Never-
theless, it seems to us reasonable to say that before any Government
commission is given the right to determine the ‘'composition of the
traffic! over the ether of news, entertainment and opinion, Congress
should make its own declaration on the 1issue.

"Since it is the intent of Congress which is being debated,
there can surely be no objection to askling Congress whether 1t agrees
with Commissioner Fly and the Supreme Court majority or with the
radio industry, a considerable portion of the listening public - which
thinks that radio broadcasting is pretty good - and the court's
minority,

"The alternative to a new determination by Congress upon
1ts actual intentions is to hand over to an administrative agency
powers which seriously threaten freedom of expression on the air,

The issue 1s not whether a broadcasting station should contract to
hold free time at the disposal of a network or whether a network
should withhold from competing stations programs which have been
rejected by a network station, There are various opinions as to
whether or not this or that of the Commission's regulations would
improve broadcasting or wreck it. The primary issue is not the merit
of the rules, but the right of the Commission to promulgate and en-
force regulations which make fundamental changes in radio, What
Congress must decide is what becomes of free broadcasting if a Govern-
ment commission has power to 'determine the compositlion of the
traffic!,

"In less critical times, we might be accused of taking an
alarmist view, But the Administration does too little to dispel
alarm on the subject of free communicetion, The President's frequent
glbes at the newspapers, the sult against the Assoclated Press, the
continual preoccupation of Government spokesmen with the supposedly
venal and one-sided character of such media: all this consplres to
build up in the public mind a new fear, one which we supposed had
been dispelled for all time - namely, that the heavy and unimaginative
hand of bureaucracy 1s groping for control of thought and information
in the United States,

"The social and economic views of many policy makers in the
administrative agencies do not dissipate this fear, There is in the
administrative agencies too much agreement with the opinion expressed
by Milton Freeman, Assistant Solicitor for the Securities and
Exchange Commission, who said, in response to a question by Repre-
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gentative Boren, of the House Committee on Interstate Commerce, 'I
believe any law of Congress or any rule adopted under it, if it in
any way conflicts with a law of a state, supersedes that law,!

"According to the Constitution and a long procession of
Judicial decisions, the situation is not quite so cut and dried, But
if ¥Mr, Freeman represents the legal philosophy prevalent in agency
circles, the revolt in Congress is not surprising, Precision in the
delegation of powers to agencies 1s the minimum requirement for
the preservation of our system of government., As applied to radio,
we predict that Congress will take the view that no administrative
agency 1s qualified to decide what shall be the 'composition of the
traffic', in so far as that means control over the ideas and informa-
tion which Americans shall be permitted to hear,"

X XXX XXXX
BROADCASTING INDUSTRY POST-WAR PLAN PROMISED SOON

Chalrman James L, Fly of the Federal Communications Commis-
sion appears to be optimistic as to the possibilities of the broad-
casting industry's post-war plan, Mr. Fly said that it was making
declded progress and he believes the industry will have a program
that everybody will agree to in a short time,

ARZELABAL KL XX
CAPITAL METROPOLITAN WAR AREA TO GET TWO-WAY RADIO

For the better wartime protection of the suburban area of
Washington, a modern two-way communication system for the Montgomery
County, Maryland, Police Department, when the County Commissioners
authorized the purchase of a radio system similar to one recently
tested, (Montgomery County immediately adjoins the Nation's Capital).

The Board directed H, Leslie Carlin, Chief of the County
Police Department, to place the maintenance and operation of the
system under command of Capt., Guy L. Jones of the County policy force,
Captain Jones was authorized to take any course of instruction deemed
advisable and to obtaln the license required,

Captain Vollten of the County Detective Bureau, said the
proposed system would save the County approximately $2,000 annually
in telephone tolls, The cost of installation wes placed by Commls-
sioner Shaw at around $14,000,.

FL XL EREK
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REP., COX OUT ONLY TO SEIZE HEADLINES, FLY CHARGES

Making public a memorandum alleged to have been written
by a press agent and sent to committee members by Eugene L, Garey,
its counsel, devising a system of trying to shut up any rebuttal
from the FCC Chairman, James L., Fly led with another one to the chin
of Representative Eugene Cox of Georgia in the Federal Communications
Commission Investigation publicity slugfest, Mr, Fly endeavored to
show that Mr, Cox and the House Committee were simply out to grab
the headlines for their side of the case and to prevent the public
from hearing any comeback from Chairman Fly or the Commission,

In the meantime Representative Cox dispelled rumors that
the Committee stymied by President Roosevelt refusing to allow Army
and Navy officers to testify, would stall along until Congress re-
convened by saying that hearings would be resumed Monday (July 19)
and probably might run along for the rest of the week,

It was also made known that Mr. Garey was laying definite
plans to endeavor to have Mr, Fly and Harold D. Smith, Director of
the Budget cited for contempt for their balking at testifying before
the House Committee last week,

Mr, Fly's latest blast at Chairman Cox and the House Com-
mittee follows:

"The real character of the 'impartial and wholly construc-
tive! investigation which Chairman Cox at the opening hearing public-
ly assured the Commission, the Congress and the people is now clear,

"The memorandum from the Wall Street counsel to the members
of the Cox Committee merely confirms and formalizes the plan adopted
by the Committee in assembled meeting on July 6. It is to be noted
that this plan which was prepared by a representative of the Inter-
national News Service sets forth 'principles' to govern the Commit-
tee's public proceedings, These 'principlesa! are carefully designed
to accomplish two results:

1, The seizure of the headlines,

2, By adroit use of the gavel, the effectuation.of the
principle that the Committee must keep the Commis-
sion's side of the case from reaching the public,

"I cannot believe that the House of Representatives of the
gfited States ever intended to authorize its delegated representa-
ves to

'Decide what you want the newspapers to hit hardest
and then shape each hearing so that the main point
becomes the vortex of the testimony. Once that
vortex is reached, adjourn,'

Nor can the House of Representatives have meant to authorize an
investigation which, in the first instance, would treat the Commis-
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sion as 'the opposition!, and then would formally adopt a plan to
preclude 'the opposition' from the 'opportunity to make .., ...
replies,?

"Tt is difficult to believe that the Congress meant to
delegate to Congressman Cox as Chairman of the Committee the arbitr-~
ary powver to swing the gavel and recess or adjourn the hearings so
that he would 'keep the proceedings completely in control so far as
creating news is concerned,!

"Wor can one easily come to believe that the Congress
wanted this so-called investigative Committee to smother out the
statements of 'witnesses which might provide news that would bury
the testimony which you want featured!,

"There is nothing new in the procedures for creating public-
ity with scandalous and unsupportable charges and then promptly shut-
ting off any possible opportunity for the Commission to be heard on
those charges, or even to present its case to the press, Ultimately,
the greater injury here must be to the Committee itself when Congress-
man Cox and his Wall Street counsel have the temerity to adopt pro-
cedures which abuse the great Congressional power of investigation
by a calculated bid for headlines and by a deliverate plan to avoid
any hearing on the charges until after a startling publicity has
taken 1its toll,

"Despite the unhappy auspices under which this so-called
investigation was given birth, I cannot believe that the United
States House of Representatives has ever fully understood what 1ts
Committee 1s doing in star chamber proceedings, in the secret
eliciting of 'testimony! in the downtown hotels of the City of
Washington, and in the now publicly confirmed unfair principles
governing its conduct of public hearings."

The memorandum alleged to have been sent to the Cox com-
mittee by its counsel, Mr, Garey, follows:

"l. Decide what you want the newspapers to hit hardest and
then shape each hearing so that the main point becomes the vortex
of the testimony. Once that vortex is reached, adjourn,

2. In handling press released, first put a release date on
them, reading something like this: 'For release at 10:00 A.M. EWT
July 6%, etc. If you do this, you can give releases out as much as
24 hours in advance, thus enabling reporters to study them and write
better stories,

"3. Limit the number of people authorized to speak for the
committee, to give out press releases or to provide the press with
information to the fewest number possible. It plugs leaks and helps
preserve the concentration of purpose.

"4, Do not permit distractions to occur, such as extraneous
fusges with would-be witnesses, which might provide news that would
bury the testimony which you want featured.
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"6, Do not space hearings more than 24 or 48 hours apart when
on a controversial subject, This gives the opposition too much
opportunity to make all kind of counter-charges and replies by issu-
ing statements to the newspapers, )

"6, Don't ever be afrald to recess a hearing even for five
minutes, so that you keep the proceedings completely in control so
far as creating news is concerned,

"7, And this is most important: don't let the hearings or the
evidence ever descend to the plane of personal fight between the
Committee Chalrman and the head of the agency being investigated,
The high plane of a duly-authorized Committee of the House of
Representatives examining the operations of an Agency of the Execut-
ive Br%nch for constructive purposes should be maintained at all
costs,

XXXXXXXX
NEW METHODS FOR RADIO AND PHONOGRAPH PRICE FIXING

New methods by which maximum prices are determined on
radios and phonographs assembled by retallers and distributors were
established today (Friday) by the Office of Price Administration,

The action provides more effective control over cellings
on a scattered number of radio dealers and distributors who since the
Summer of 1942, when regular manufacturing ceased, have become exten-
sive assemblers of household radio receiving sets from parts which
they accumulated,

These methods, embodied in Maximum Price Regulation No, 430
effective July 26, 1943, will make prices to the public more uniform
and in many instances lower than levels that have been prevailing.
Hitherto these articles have been under the General Maximum Price
Regulation with highest March 1942 prices as ceilings,

Regular manufacturers of radios are specifically excluded
from the new regulation. Sales of radios or phonographs by house=
holders also are not affected., OPA consulted with representatives of
distributors and retallers in formulating the regulation,

Cellings now are established by two formulas, one for dis-
tributor-assemblers, the other for retaller-assemblers,

Distributor-assemblers determine their maximum prices by
taking the unit direct cost of the model being priced, adding 122
percent to determine the dealer‘s retail price, and subtracting 40
rercent from the latter to arrive at their own maximum selling prices
to retailers, TFor sales at retail by the distributor-assembler,
maximum prices are determined by adding 82 percent to the unit direct
cost of the model,

.
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Retaller-assemblers will add 82 percent to the unit direct
cost to establish the retail level,

The unit direct cost is determined by the assembler by tak-
ing elther the involce cost to him of the radlo or phonographs parts,
or the ceiling prices for the chassis, cabinet and other parts to the
class of purchaser to which the assembler belongs as established under
the applicable regulations for these parts, whichever is lower,

Mark-ups established are based on average March 1942 pract-
ices in the trade,

Prices when determined by the assembler are to be submitted
to the nearest Reglonal Office and the models are not to be offered
for sale until 15 days thereafter, If OPA does not direct otherwlse,
the model may be offered for sale at the expiration of the 15~day
period. The ceilings so established are subject to adjustment at any
time by OPA, Minor changes in the model will not affect the establ-
ished celling, However, 1f a change reduces the unit direct cost by
more than $1.00 or prevents the set from offering fairly equivalent
serviceability, a new celiling must be established,

In the case of any radios or phonographs assembled by other
than the two classes of assemblers covered by this regulation - per-
sons who are not manufacturers, or radlos which are not guaranteed
as speclfied in the regulation - maximum prices will be specifically
authorized by the Washington office of OPA, All models prices pur-
suant to the formula must have a written guarantee for 90 days, the
regulation stipulates,

Sellers are required to attach a tag to each radio or phono-
graph stating the maximum price, the stock number and the guarantee.
The tag must stay on until the article reaches the ultimate consumer.

Regular manufacturers, who are excluded from this regula-
tion, continue under Revised Price Schedule No., 83 (Radio Receivers
and Phonographs). Manufacturers, however, were practically removed
from production by Limitation Orders L-44A and L-183 of the WPA,

XXXXXXXX
WLB PETRILLO DECISION EXPECTED SOON

A declsion from the War Labor Board in the Petrillo case
may be forthcoming at any time, One report 1is that the Board will
take Jurisdiction but will not declare that a strike of the American
Federation of Musiclans exists agalnst the transcription companies
but will name a speclal board to look into the situation, It would
simply make recommendations as to some form of compromise agreement
between the warring factions,

On the order of Mr, Petrillo, who was declared to have
threatened the network with a strike if it was not obeyed, the
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Mutual Broadcasting System Thursday cut off sustaining programs

to WSAY, its affiliate in Rochester, N. Y., which the AFM is fight-
ing because the station refused to increase its musical staff from
three to five. Miller McClintock said that Mutual "is not a party
to the dispute between WASY and the American Federation of Musicians
and has no power or authority to intervene in any manner in the
issues which are involved," The action taken by Mutual was "to pre-
vent the violation of our network commitments and program schedules"
and was "the only practical aslternative available to us under the
circumstances, "

XXXXXXXX

BELIEVED ELMER WILL STICK AT OWI

Although still pretty much in the eclipse, it begins to
look as if Elmer Davis may not resign although this isn't definitely
determined, Mr, Davis, who is now enroute to Zngland to inspect the
London branch of the Office of War Information, complained in a
speech in New York about the small amount the Domestic Branch, which
was hit by the Congressional cyclone, had to work with but gave no
intimation that he intended to quit or that the European Jjunket was
a cooling off period prior to that, Mr, Davis said that now the
radio, motion picture, and other industries would have to do a good
deal of the work themselves that OWI had been doing for them, While
Mr. Davis is away, his weekly broadcasts have been taken over by
Bill Henry, chief correspondent of the Columbia Broadcasting System
Washington News Bureau,

Among the recommendations for reorganizing the Domestic
Bureau made by the new OWI Advisory Committee, of which Roy Roberts
of the Kansas City Star is the Chairman, were the following:

"The American people are entitled as a right to full and
purely factual information concerning public events and the acts of
public officials, entirely free of propaganda,

"It is vital that such information be disseminated only
through the existing media of public information such as newspapers,
trade jJournals, magazines, radio and the motion pictures,

"OWI can perform a highly useful and necessary function in
gathering and coordinating the news of the vastly complicated and
far-flung activities of the Government, but in this process it should
not in any wise shut off the press and other media of information
from direct access to the sources of news,

"The committee suggested that the OWI call into conference
representatives of the corps of Washington correspondents, both press
and radio, in order to further cooperation in the collection of news
and to keep open the primary channels of information as far as 1s
conslstent with national security.

"Phe committee received conflicting reports as to the effect
of the abolition of the field service, The committee will request
OWI to poll newspapers and radio stations as to their desire for the
recreation of a field service operating under the same principles
that govern OWI's Washington activity,"

XXX XLRI
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OWI BEGINS S-W EXPANSION WITH TWO NEW 50 KW SENDERS

Construction of two 50-kilowatt high~frequency shortwave
transmitters, which will be the first to go into operation under the
Office of War Information's plan to expand American international
broadcasting facilities, was begun last Monday in New Jersey on the
grounds formerly occupied by the transmitter of Columbia Broadcast-
ing System's key station WABC,

"Realizing the urgency of putting its expansion plan into

effect at the earliest possible moment, the OWI selected the CBS

site because of its ideal facilities, which include a specially-con-
structed transmitter building ready to receive the new equipment,
underground condults for power and radio circuits, and many acres of
property completely cleared of trees and other obstructions, factors
of great value in the construction and operation of a radio station",
a CBS release explains,

The two ultra-modern transmitters will be able to work
into several modern directional antennas, greatly increasing their
effectiveness and coverage.,"

XXXXXXXXX

TRADE NOTES

Upon the authorization of the Board of Directors, the
American Society of Composers, Authors and Publishers last Monday
distributed to its membership and associated societies $1,260,000
in royalties for the second quarter of 1943, which ended June 30th,
This figure represents the largest royalty distribution made 1in any
one quarter since 1940,

Mark Woods, President of the Blue Network, will be host at
2 luncheon in honor of Lunsford P, Yandell, Vice-President of the
Blue today (Friday) in the Louis XVI room of the St. Reglis Hotel,

Mr, Yandell recently returned to New York and his offices at the
Blue after a 1l0-month stay in England, where he assisted in the
organization of Red Cross activities for United States troops 1in
Great Britain,

Station KFMB, Worcester Broadcasting Corp., San Diego, Cal.
had its amended application approved by the FCC for consent to trans-
fer control of the Worcester Brosdcasting Corp. from the Estate of
Warren B, Worcester, deceased, to the First National Trust and Sav-
ings Bank of San Diego, and renewal of license application for a
period of one year,

Two Kentucky stations, WHOP, Hopkinsville,and WPAD, Paducah,
will become affiliated with the Columbia Broadcasting System July 18,
Both stations are owned and operated by the Paducah Broadcasting Com-
Ezny, In, and Join the network as special basic supplementary sta-
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July 20, 1943
BELIEVED WILLKIE-McCORMICK RADIO DEBATE WOULD BE WOW

When Col. Robert R, UcCormick, publisher of the Chica%o
Tribune, was asked if he really intended to participate in the 1944
campalgnh against Wendell Willkie, Colonel McCormick replied, "Def-
initely not! I am a publisher - not a politician." If, however,
the Colonel had been challenged to a radio debate with Mr, Willklile,
it 1s wondered i1f there might not have been an affirmative answer,
Obviously Mr, Willkie, having been through a presidentlal struggle,
would be more experienced in an old-fashioned town-to-~town campaign
in I1linois, Also he is almost 15 years younger than Colonel
McCormick, who is 63 years old,

Over the radio it would be entirely different, Whether
the men consented to broadcast from the same platform or whether
they would go on at different times, they would be on a much more
equal footing, While as far as known Colonel McCormick has never
done any town-to-town campaigning, he 1s an experienced broadcaster.
In fact, he has a weekly spot on the Chicago Theatre of the Ailr
program every Saturday at 9 P,M., EWT, over his own Station WGN and
has had for years.,

For the most part, Colonel McCormick's talks are of a
military nature because he is a soldier as well as publisher, his
title of "Colonel™ being the real thing. He served first as Major
of the 1st Illinois Cavalry on duty on the Mexican border 1916-7,
was attached to General Pershing's staff in France, was Lieut,
Colonel of the 122nd F. A. and later Colonel of the 6lst Field
Artillery, was awarded the Distinguished Service Medal and once
was Commandant at Port Sheridan., He 1s also the author of a bio-
graphy of Gen, U. S, Grant,

Everybody knows what Mr, Willkie's style of broadcasting
1s and what he 1s 1like over the ailr, He 1s quick on the trigger
and speaks easlly whereas Colonel McCormick might be called a solid
sénder speaking more slowly and at times as if he were weilghing his
words, Each man is well able to hold his own in his particular way.

One of the biggest laughe in the Willkie-McCormick feud
was the Colonel calling Willkie a "foreigner" when, as 1s well-known,
they were born in neighboring States — Indiana and Illinois, There
1s, however, this difference, Mr., Willkie was born and raised in
the small town of Elwood, and Colonel McCormick in the city of
Chicago., 1In a way, theilr early environments are reflected over the
alr in their manner of speech and pronunciation,

Mr., Willkie has already had quite a few brickbats on this
and Colonel McCormick may attract similar attention for his
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pronouncing such words as "mobile" with the long "i" - "mo-bile',

While there might be many things to prevent Mr. Willkie
and Colonel McCormick from making an old-fashioned town-to-town
geries of debates or speeches in Illinols, the radio seems made to
order to accomplish the same object. Maybe this is one of the
things Gardner Cowles, Jr.,, prominent Iowa publisher and broadcaster,
who has Just left the Office of War Informatlon to help Mr, Willkie
with his campalgn, has in mind, Nobody knows better than Mr, Cowles
how to ring all of the changes with the spoken and printed word,

A Willkie-~-McCormick radio debate, whether the two men
actually met face to face, whether the entire nation was covered
or if the battleground were confined to the State of Illinois, might
assume the present day interest of the old Lincoln-Douglas debates
over the slavery issue almost a century ago which likewlise took
place in Illinois where Abraham Lincoln and Stephen Douglas were
fighting for the senatorship, It was an exciting and close contest
and though Mr, Lincoln lost, it brought him into the natlonal lime-
light,

A McCormick-~Willkie radio debate might be carried on very
effectlvely by using only Illinois stations but our guess 1s that
if 1t were ever staged, by popular request it would be a natlonal
affalr, the size of the audience would be that of a presidential
fireside chat and a grand time would be had by all,

XXXXXXXX
ARMY DOES AN ABOUT FACE ON RADAR PUBLICITY

"Off again - on again!?"

Although a Joint Army-Navy statement last April apparently
raised the ban on radar publicity and the Government itself set the
pace by releasing reams of copy on it, the War Department has again
clamped down the 1id and, according to the Radio Manufacturers!
Association, future radar articles in the press will be more sharply
restricted,

The "about-face" order came in a letter from Col, John T,
Winterick of the Signal Corps, head of the Review Branch, War Depart-
ment Public Relations Department:

"During the past two months a tremendous amount of public-
1ty has been devoted to the subject of radar. Some of the
proposed publicity has included classified information, release
of which would be of great value to the enemy, Other types of
publicity have promoted controversy as to allocation of credit
for the development of radar. This has not been conducive to
cooperation at home and abroad - cooperation which is essential
to the winning of the war,
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"It 1s requested, therefore, that publicity and advertis-
ing featuring radar be dlscontinued. Your company's coopera-
tion in this matter will be a contribution in the national
interest, "

All of which sounds a trifle like closing the barn door
after the horse has been stolen. As pointed out in our article,
"Everybody Goes to Town on Radar' (June 25), a listening post tuned
in on Berlin heard that our elaborate descriptions of radar had even
been pilcked up by Germany and were to be re-broadcast to the Axis
nations by short-wave, It was also pointed out in the article that
it appeared to be bad business to divulge the names of those com-
panies manufacturing radar in this country as this might serve as
a suggestion to saboteurs to blow up these plants, One firm went
s0 far as to offer plctures of radar equipment and the Government
went still further and offered sound films on radar for exhibition
in plants of radio and radar manufacturers. If enemy aviators
ever got here, they would know exactly where to go to bomb these
factories Just as the United Nations bombed the great Zeppelin works
on Lake Constance largely engaged in making radars and repeatedly
bombed the Philips Rsdio establishment at Eindhoven,

At that, if an error has been made in giving radar too
much publicity, the manufacturers themselves are not wholly to blame
as no doubt every plece of copy was offered to one or another of the
Government censors and given officlal approval before publication,

XXXXXXXX
FCC HEARINGS GO MERRILY ALONG DESPITE WHITE HOUSE GAG

Getting far more attention than they would if Congress
were in session (a great publicity break for both sides), the hear-
ings of the Federal Communications Commission investigation by the
speclal House Committee headed by Representative Eugene Cox (D), of
Georgla, took a new lease on 1life Monday despite the President's
gag on military officials who had previously been called on to testi-
fy, and in spite of similar balking on the part of James L. FLy of
the FCC, ope of the leading men in the show, Mr, Cox said that
hearings would be continued throughout the week and if so, it looks
as if standing room only will be at a premium, Both sides have been
accused of seeking the headlines but whether accidental or inten-
tlonal nobody could have done a better publicity Job than the one
who got the bright idea of holding the hearings when Congress was
not in session, otherwise with big war stories popping all over the
Hill, the FCC investigation might have been lost in the shuffle,

The most serious charge was made by Eugene L, Garey,
Committee Counsel, that the FCC manipulated defense appropriations
in ways that Congress had not intended., He said that FCC duplica-
tion of services had resulted in a lost of $8,000,000 in three years,
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Mr. Garey also challenged the legality of approximately
2/3 of the FCC set-up which he said was included in the Radio Intel-
ligence Division and the Foreign Broadcast Intelligence Service,
Neither he sald had been authorized by executive order or statute
and both were useless,

Highlights of Monday's sessions included the following:

Philip C. Hamblet, Assistant Director of Overseas Opera:-
tions of the Office of War Information, sald it was "no military
secret" that the Army wanted the FBI's staff of some 31 persons
kicked out of North Africa, The unit was finally transferred on
June 1 to the Psychologlical Warfare Branch of the Army's Intellig-
ence Service,

Committee Investigator Harry Barger told of interviews
with military and naval officers, precluded from appearance before
the Committee by a White House gag, in which the Navy in particular
voiced its objections to radio intelligence activities of the FCC,

The Amy Transport Command was quoted by Mr, Barger as
having absolutely "no use" for the agency's services which consume
two thirds of its $8,000,000 annual appropriations,

Several other Government agencles "throw the FCC material
into the wastebasket", Mr, Barger testified he was informed.,

The OWI doesn't use the FCC service, Mr. Hamblet testified,
preferring to base its reports on the actual text of foreign radio
broadcasts, The witness said it was "possible" that the FCC summar-
les were colored by bias, prejudices, predilections, and political
views of agency employees.,

The Coordinator of Inter-American Affairs wrote the FCC
that its Latin-American broadcast analyses were '"no longer usefull.

Despite this, the FCC continued to expand its radio intel-
ligence activities, Committee Counsel Garey asserted. He produced
records to show that the FCC told the House Appropriations Committee
on one occasion it needed $558,000 for 148 new employees to assist in
the war effort, but a week after it got the money was spending it for
an entirely different pupose,

Mr, Garey declared that FCC employees were required to
take a special "oath of secrecy" which pledged them not to divulge
any information, This particular "secrecy" oath, alleged to have
been made up by the FCC, Mr, Garey charged was in violation of the
U, S. statutes which prohibit interference with the right of Civil
Service employees to petition Congress or to give information to
a Congressional Committee such as the Cox Investigating Committee,

Coming back at Mr, Fly criticism that Admiral S. C,
Hooper's charges were those of an "irresponsible person", Mr,
Cox sald that Admiral Hooper had "contributed more to the develop-
mént of radio than any man since Marconi',
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Mr., Garey read a commendation of Admiral Hooper from
former Secretary of the Navy Josephus Daniels which said the naval
officer had charge of construction and maintenance of all Navy,
Shipping Board and commercial radio statlons during the World War,
and saild: "The Navy and the country as well, owe a large debt to
Captain Hooper for his vislon as to the early recognition of the
importance of wireless and his able and practical efforts to broaden
this important service,"

Secretary of the Navy Swanson wrote: "The work of
Captain Hooper, as evidenced in part by the basic letter, places
him and the Unlted States Navy in a leading position throughout the
world in the field of radio communications, "

L BL T XEXRE
NEW YORK STATION IMPORTS RECORDS FROM ENGLAND

A new way to by-pass James C. Petrillo, of the American
Federation of Musiclans, in his effort to shut off new radio trans-
criptlions is beilng tried out by Station WNEW in New York City
lmporting records from England.

The idea of thus securing these records is credited to
Martin Block, one of the station's announcers, who is also in charge
of the recordings.

Mr., Block arranged to have friends in England mail to him
new records made there, Some records have been brought to New York
by plane through an arrangement which Mr, Block worked out with
overseas acqualntances,

"It's all perfectly legal and within our rights and has
nothing to do with the ban on recording", a station spokesman sald,

In the meantime newspapers Keep hammering away at Mr,
Petrillo, 1In an editorial entitled "Giggle Smokers", the Washington
Post said:

"The departure the other day of Mr. Gene Krupa, the hot
Jive drummer, for the San Quentin (Calif,) Prison has aroused a new
flurry of excitement about the drug called marijuana. There seems
to be very little doubt that the smoking of marijuana 1s unhappily
common among performers of Jazz orchestras, especially those of the
'hot' (as differentiated from the 'sweet') variety., There is prob-
ably also some measure of addiction among the more psychotic patrons
of such orchestras, This may or may not be what is really behind
Mr, J. Caesar Petrillo's war ageinst Juke boxes and phonograph
recordings, though, if it 1is, we wish that he would come out and
say so, It wouldn't improve Mr. Petrillo's position among his own
musiclans, probably, but it might ralse him a bit in the estimation
of the general public,"
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Another editorial captioned "Petrillo's Arrogance'
recently appeared 1n the New York Sun and read as follows:

"Evidently fortified by a Supreme Court decision that he
could not be touched by injunctive action, James C, Petrillo now
says to all record makers: 'We're not golng to make transcriptlons
for you at all any more because you haven't got anything we want,'
It 1s interesting to recall that this comes s8ix months after Petrilic
told a committee of the Senate that he was prepared to enter into
negotiations "immedlately" with broadcasters and recording companies
to end the ban on making transcriptlions which he announced last
August, He then sald he would be satisfied with one or two cents a
record from the makers. Now -~ brought together with the makers and
a representative of the United States Conciliation Service in an
effort to negotlate an agreement - he declares: 'The transcription
people tell us that their gross business is $4,000,000, that they
pay musicians $1,100,000 and that their net is $2560,000, The com-
panles can't give us anything, If they gave us thelr entire gross
it's stil1l small peanuts to the federation,'

"Later leadership has provided many striking cases of
arrogance in recent years, but few that equal this position taken
by the head of the Amerlican Federation of Musiclans, In Petrillo's
favor it must be admitted that when 1t was pronosed to refer the
controversy to the War Labor Board he announced his decilslon to
ablde by any government ruling, observing 'No John L, Lewis stuff
here,!' Now that the dispute has gone to the WLB 1t 1s to be hoped
that he has not suffered a change of heart, Somehow a way should be
found to obtain Justice for the recording companies and the public
to whose entertainment those companies cater,"

XXXXXXXX
McDONALD PLAN SAVES U.S. MILLIONS IN ROYALTIES

The Government is saving incalculable millions of dollars
in royalty payments on radlo patents as the result of a plan provos-
ed to the Signal Corps by Commander E, F, McDonald, Jr,, President
of Zenlth Radlo Corporation of Chicago. Under this plan, which has
been accepted, 1t was said by all but three or four of the country's
manufacturers of radionic equipment, each company has granted the
government a free license for the duratlon of the war under all
patents 1t owns or controls.

The story was released by Hugh Robertson, Executive Vice
President and Treasurer of the Company, who said that on October 17,
1941, MajJor (now Colonel) Donald K, Livpincott called on Commander
McDonald stating that the Government was still trying to adjust
patent royalty claims incurred during the 1917-18 war, and was
sounding out radio manufacturers on a plan for having payments made
on new contracts without similar confusion.
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A patent pool whereby the Government would allot fixed
royalties to radio companies had been suggested, Mr, McDonald said
that in his opinion we would be into the next war before the Govern-
ment would ever get radio manufacturers in agreement on what sum
should be paid the radio companies for the use of their patents,

He told MalJor Lippincott that he believed the Government could
obtain free that which it could not buy,

Commander McDonald pointed out that a patent is a legaliz-
ed mononoly granted by the Government to individuals, stated that he
did not believe this monopoly should be used against the Government
in time of war, and suggested that the Signal Corps obtain a free
license from all radio companies under all of their patents during
time of war, As President of Zenith and of the Wincharger Corpora-
tion, he was the first to offer the Government such a free license,

The Signal Corps followed the plan suggested by Commander
ldcDonald, Mr. Robertson stated, and did a splendid job, securing
full cooperation from all but three or four radio manufacturers.,
Waoen the contract was submitted to Zenith, Commander McDonald read
it and sald,

"It contains one superfluous word where it applies the
license to nations with which the United States is now at war, The
word is 'now', By inclusion of this word the Government is forced
to get new licenses for each war, if that war happens to be against
any nation with wnich the United States is not now at war, Zenith
stands ready to sign a new contract with this word eliminated, 1if
that 1s the Government!s desire, "

Sometime later Col, Conrad E, Snow of the Signal Corps
wrote to Zenith,

"Our records indicate that Commander McDonald was the first
to enunciate substantially the plan adopted, and the Chief Signal
Officer wishes me to express his thanks to Commander McDonald and
Your company for the part they have taken in the matter, "

Mr. Robertson could not hazard a guess at the amount
actually saved the Government, but saild that with production of
radionic equipment running currently at the rate of $250,000,000 per
month, the annual savings would eamount to millions of dollars, in
addition to the post-war freedom from tedlous litigatien of the sort
which followed the last war,

XXXXXXXXXX
CONGRESSMAN SEEKS SENATOR TOBEY'S SEAT

Representative Stearns (R), of New Hampshire will run
against Senator Tobey (R), New Hampshire who will come up for re-
election next year, Senator Tobey is a very active member of the
Interstate Commerce Committee which passes on radio legislation in
the Senate, Anyone who hes seen Senator Tobey in action at radio
hearings can imagine the fight he might put up in a campaign, It
will be a contest well worth watching,

X XEXTXZXKE
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CALLS HOUSE FCC COMMITTEE TECHNIQUE "SMEAR FORMULA"

Continuing its campaign against Representative Cox (D),
of Georgla, the Washington Post in an editorial "“Smear Formula'”
said:

"Anyone who has followed the Cox Committee's 'investiga-—
tion' of the FCC could have figured out for himself the strategy on
which 1t was based, Make the headlines witn sensational charges and
never give the victim an opportunity to reply. It is not a new
formula, although 1t has rarely been followed with such transparency,
No one should be greatly astonished, therefore, at the evidence
recently revealed by FCC Chairman Fly that the Cox Committee has
pursued such a courege 1in accordance with deliberate instructions
from its general counsel,

"Mr. Fly made public a memorandum which he declared was
confidentially circulated among the Cox committeemen., The memoran-
dum lald down certain 'principles' to govern the Committee's pro-
ceedings, 'These "principles",! it sald, ‘'are carefully designed
to accomplish two results: (1) The selzure of the headiines; (2)
by adroit use of the gavel, the effectuation of the principle that
the committee must keep the Commission's side of the case from
reaching the public.!' If any further evidence were needed to demon-
strate the unfitness of the Cox Committee to conduct an impartial
inquiry, here it 1s with a vengeance,"

XXXXXXXX
DAVID ROSENBLUM, FORMER NBC VICE-PRESIDENT, DIES

David Rosenblum, who in 1934 was Executlve Vice President
of the National Broadcasting Company, and from 1935-6 was also 1its
Treasurer, dled in Hartford Sunday at the age of 55, Mr, Rosenblum
was one of the organizers of the Business Training Corporation,
which was devoted to personnel training, Next he established
Tradeways, Inc.,, a flrm ploneering in business research and con-
sultation,

Returning from a one-year world cruise in 1938, he became
Treasurer and Business Manager of The New York Post, 1In 1941 he
retired,

While at Harvard, Mr. Rosenblum wes a member of the
editorial staff of The Crimson, In the first World War he served
as Second Lleutenant with the heavy artillery,

XXXXXXXX
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SAYS PALACE GUARD GAVE FDR POOR ADVICE IN FCC CASE

Differing from most of the newspaper writers thus far
heard from, George Rothwell Brown, top flight Washington correspond-
ent, whose column is widely syndlcated, has this to say about the
now famous case of Messrs, Watson and Dodd, Jr., Federal Communica-
tlons Commission offlicials, and Dr. Lovett of the Virgin Islands:

"Rarely has the President been so poorly advised by the
palace guard as in the matter of his sttack upon Congress for pre-~
suming to remove from the Federal payroll three employees of proved
connection with, or sympathy for the principles of various subvers-
ive organizations,

"Mr. Roosevelt has chosen a battleground with Congress
on which he is beaten before he starts,

"He has deliberately chosen a course which may lead to
the most sensational rupture between White House and Capltol since
Andrew Johnson,

"He has made certain that the bad relations between
President and Congress will continue and become intensified after
the present recess,

"The President in his press conference statement made no
reference to the fact that a special House committee, after investi-
gatlon and hearing of the three employees, had substantiated the
charges that they had belonged to subversive organizations,

"In spite of this investigstion and the action of
Congress the President chose to embrace the three men so indicted
by Congress, thus on the eve of his fourth-term campalgn creating in
the public mind the picture of a politlcal alliance between the
New Deal and the Communist front.

"The President declares the 'rider' by which Lovett,
Watson and Dodd are to be dropped from the public service unless
by November 15 they have been nominated by the President for their
Jobs, and confirmed by the Senate, to be unconstitutionel,

"Yet, and the fact 1s inescapable, knowing this provision
to be in contravention of the Constitution, he signed the act of
Congress containing it, and thus made it part of the law of the
land.

"Thereupon the President intimated to his press confer-
ence - and all the published reports agree on this - that the
executive and legislative branches of the Government would not be
bound by this action of Congress,

"This can only mean that the President of the United
States, the executive branch, charged with the execution of laws
passed by the Congress in the constitutional way, will defy the
Congress,

"There can be no other explanation of the President's inti-
metion that these three men will not lose their jobs,

"Here the President has been led onto very unsound ground
by his palace professors,

"Actually the President is in an awkward situation from
which he can be taken by only one thing - the confirmation of these
three men by the Senate. That alone can save the President's face
now, for these reasons,
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"The law he has now signed says these men shall be drop-
ped unless he nominates them, Thus the President must act by
November 15, or out these men go, They will go for the reason that
if by November 15 they have not been confirmed by the Senate there
will be no authority for the payment to them of their salaries,

The Comptroller General will so rule, He will have to,

"Now, after such a ruling, these men cannot be retained
in their Jobs, There is a Federal law against working for the
Government without compensation,

"Suppose meanwhile, a way 1s found whereby the courts
step in and say the dropping of these men is unconstitutional, You
can't tell what the courts will do nowadays,

"What then? Even so they wouldn't be able to draw a dollar
of pay unless Congress appropriated it, and Congress won't,

"Mr, Roosevelt has clean forgotten the great appropriation
power of the Congress,

"One thing more, the President sald there was no sugges-
tion that these three men were not competent and loyal.

"On the contrary, the House of Representatives has adopted
a resolution holding them to be unfit to continue in the public ser-
vice,

"The President falls into the error of supposing these men
could have been removed only by impeachment, They do not fall with-
in the category at all.

"Mr. Roosevelt hes gone to the mat with Congress on a weak
case, As he will learn,"

XXXXXXXXX

TRADE NOTES :::

[
* oo

The Radlo Manufacturers' Association and the Institute of
Radlo Engineers Committee, which 1s considering the organization of
the proposed Radio Technlcal Planning Agency, will meet agsin in
about two weeks, It is expected that there will be an agreement on
the proposed plan at an early date,

Attention of radio Jjobbers was called today( Tuesday) to
the fact that they may apply for relief to the War Production Board
on Form PD-470 listing frozen stocks of copper wire mill products
by amounts, sizes and types which cannot be sold in accordance with
CMP Regulation 4, It should be pointed out that in the event an
application should be approved by WPB, copper wire sold under such
authorization cannot be replaced in stock,

Ellzabeth Knowlson, daughter of James S, Knowlson, former
President of the Radio Msnufacturers' Associatlon, and Mrs, Xnowlson
was married last Saturday at Hinsdale, Ill,, to Lieut, Walter A,
Edwards, Mr. Knowlson was formerly a right-hand man of Donald
Nelson in the WPB,
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James G. Rogers, Jr, has been appointed an Assistant Dir-
ector of the Domestic Branch of the Office of War Information by
Palmer Hoyt, Director of Domestic Operations. IMr, Rogers went with
OWI in January, 1943, as a Deputy Director., Previous to that, he
was associated with the advertising firm of Benton & Bowles in New
York, where he was Vice-President and Genersl Manager,

As Assistant Director of the Domestic Branch, Mr., Rogers
will be 1n charge of the coordination of the information programs
and the different bureaus involved in that work,

Columbia Broadcasting System, Inc., Brentwood, L.I.,N,Y.,
has applied to the FCC for a construction permit for a new inter-
national broadcast station to be operated on 6060, 6120, 6170, 9650,
11830, 15270, 17830, 21520 and 21570 kilocycles, 50 kilowatts power
and unlimited hours of operation except share time on all frequen-
cies with WCRC, WCBX and WCDA; also share time on 6060 kilocycles
with XKWID and'KWIX; use 6120 kilocycles by special authorization.

In newspaper and magazine advertisements and through radio
broadcasts, R, H, Tillson, trading as Isabelle Beautetics Co., and
as R, H, Tillson Co., 4058 Wyoming St., St. Louis, engaged in sell-
ing a cosmetic designated "Velskin", is charged in a complaint issu-
ed by the Federal Trade Commission with misrepresenting the proper-
ties and effectiveness of the preparation,

In starting its drive to sway Congress towards a more
sympathetic view to labor and to weed out, if possible, those who
voted to over-ride the veto of Congress in the anti-strike bill,
the CIO is urging its members, among other medla, to use radio pro-
Lrams,

For the first time in the history of Teachers College at
Columblia University, college and high school music teachers from all
sections of the country taking post~graduate Summer courses there
are recelving credits for studies integrated with radlo programs,

One of the five weekly classroom sessions is being held in
NBC's Radio City studios, where the 150 teachers taking the course
listen to broadcasts of "usic at War" and hear lectures by Dr.
Gllbert Chase, music specialist of the NBC Public Service Department.

Baylor University and Carr P, Collins, Corpus Christi,
Texas, granted construction permit for a new station to operate on
1010 kilocycles, 50 kilowatts, directional antenna, from daytime to
sunset at Little Rock, Arkansas,

KFMB, Worcester Broadcasting Corp., San Diego, Cal., appr-
oved amended application for consent to transfer control of the
Worcester Broadcasting Corp., from the Estate of Warren B, Worcester,
deceased, to the First National Trust and Savings Bank of San
Diego, and renewal of license application for a period of one year,

During its six months on the air "Hired Hand Exchange",

a feature of General Electric's Station WGY, was able through co-
Opération with the United States Employment Service, to fill 45 per
cent of all the employment requests received, A total of 716
requests, 407 for farm help and 309 for farm Jobs, was received by
WG¥ between January 1 and June 30 of this year.
XXXXXXXX
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CRAVEN RISKING REAPPOINTMENT TELLS COMMITTEE PLENTY

Notwithstanding the fact that he is up for reappointment
next year and that President Roosevelt, who will do the appointing
1s bitterly opposed to the House investigation of the FCC and
evidently even against allowing the Commissioners to do anything
to further it, Commissioner T.A.M. Craven, a Democrat, took his
political 1life in his hands by cooperating with the House Committee
in answering all questions freely thereby proving the most damaging
witness to Chalrman Fly and the Federal Communications Commission
that has yet been heard, Thus the investigation continued to hit
the front pages throughout the week,

Representative Cox (D) of Georgls, malnspring of the
probe, and Eugene L, Garey, the Committee's counsel, lost no oppor-
tunity to pour gasoline on the fire every now and then, For
instance, Mr, Garey sharply criticlising the FCC for withholding
information from the Committee by labeling certain letters confi-
dential, said:

"Labeling those letters confidential was a pure matter
of hooey.," Mr, Cox declared it was Just another way to smother
naterial, "a secret mutiny against the authority of Congress'.
The Georgla Congressman also said:

"Information comes to me daily by letter and word of
mouth that broadcasters, big and small, and redio chains 1live in
mortal fear of the ¥CC and that its licensing power 18 being used
to destroy free radlo and free sneech,"

Representative Cox pictured Chairman Fly as an "autocrat"
wno overrides the seven man Commission although the law gives
each Commissioner equal power," By way of confirming this, Mr, Garey
asked Commissioner Craven:

"Frankly Fly dominates the Commission, doesn't he?"

"Yes, he does", was the reply, "and they usually let him
get away with it, The votes are usually 5 to 2, I wish the other
members would come along with me more often,"

The Commissioner most frequently voting with Craven is
Governor Case, a Republican, Time after time it 1s these two
agalnst the field,

Commissioner Craven said prior to testifying before the
House Committee he had been warned by Mr. Fly not to make any dis-
closures violating the privacy of the FCC's operations, Craven
sald, however, that he had not received word from the President
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with regard to testifying, He suggested that the Committee con-
sider writing into the law a definition of what the Chailrman's
duties are "so that we will never have a repetition of the situation
as 1t exists today."

No one could have been more amazed apparently than Com-
missloner Craven was at the extent of the foreign operations of the
FCC, He said he hed been under the impression that the military
"agked us to help". Later he heard rumors that the Joint Chiefs
of Staff had recommended that the FCC's military intelligence oper-
ations be transferred to military control - a propvosel disclosed by
Mr. Garey two weeks ago in the Committee's first session, After
heering the rumors, sald Commissioner Craven, he asked about them
in a Commisslion meeting and was assured by Chalrman Fly that "there
was nothing to it."

As a result, he said, the nronosal of the Joint Chiefs
of Staff was a surprise to him. He said he thought "something
constructive" could be done along the line of the pronosed transfer
of the FCC foreign service to the Army and the Nevy.

"I think the ¥CC should remain in the civilian field and
the military should remain in the military field. I know of no
authority in the Communicatlions Act for the operation of FCC listen-~
ing posts abroad", he said,

Mr, Garey charged, however, that the Army had requested
but one expert but that the FCC had sent many more, Commissioner
Craven sald that he was "taken completely by surprise" on learning
that the FCC had 30 representatives in North Africe whereas he had
been told the number was four, He said the number of emnloyees the
ECC had in Africa had never come before the Commission as far as he

new,

Mr, Garey sald the London office of the broadcast intel-
ligence service had 40 employees.

"I thought they hed eight", sald Mr. Craven,

"Did you know that an increase in the London staff is
contemplated?asked Mr, Garey.

"I thought there would be a decrease", the witness replied.

"Well, let's find out about this operation in London",
asked Mr, Garey,

. ’ "You're asking the wrong man", said Mr. Craven, "I don't
now,

Dr. Robert Leigh, Director of the FCC Toreigh Broadcast
Service, sald thet General Eisenhower had made the origilnal request
for FPCC personnel in Africa end that the Commission had correspond-
ence to prove it,
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Getting back to the question as to whether the FCC is run
by Mr, Fly, Garey persisted: "Does the Chairman dominate the
Commission?"

"He takes a leading part", was the reply. "He usually
hes his way, He is a very strong man,"

"They are not as strong s he 1s?" inquired the counsel,
"That's right", said Mr. Craven,

Going back to the older days of the Commission, Commander
Craven said that former Chalrman Frank R, McNinch had proposed that
"he would go along with me on engineering matters if I would in
effect give him my proxy on policy matters,"

Commissioner Craven said his answer was "No',

He said that the action several yeasrs ago of the FCC in
dismissing its General Counsel, Hamnson Gary, was "outrageously
wrong",

Committee Counsel Garey asked whether Mr. Gary had been
dismissed "because he was unwilling to lend his intellect and
integrity to the purnoses the Commission wished to have served?"

"That 1s correct in my oninion", sald Commissioner Craven,

Commissioner Craven charged that in its Judicial processes
the FCC organization is very unsound and should be changed.,

XXXXXXX
ASKS U,S. TO PAY HIM $100,000 FOR RADAR PATENT

Probably the first of a long procession of claimants, F,S.
Chapman of Kenton, Ohlio, is demanding $100,000 from the U, S, Govern-
ment on the ground that he is the inventor of radar. Chapman made a
speclal trip to Washington for the purpose and set forth his claim
in a letter to Attorney General Biddle saying he had been granted a
patent on it in 1919, reissued in 1930, Chapman said he dlscovered
the radar principle while serving as a telegrapher for the Wheeling
& Lake Erie Raillroad at Massillon, Ohio, many years ago,"

"Later", he said, "I furnished the nlan to Admiral W, S,
Benson, Chief of Naval Operations in 1917-18,"

In his letter to Attorney General Biddle, Chapman sald:
". . . It should be well over $100,000 in value and so, to save time
of tabulators who should be on war work, i1t would seem to be okay to
pay $100,000 now and the remainder later,"

Chepman said about Dr, A, Hoyt Taylor and Leo C, Young of
the Naval Research Laboratory, "They have done a good Job develop-~
ing it, but they did not discover it."

EXXIKEXX “ 3 -
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FLY CALLS FCC INVESTIGATION CHARLIE McCARTHY ACT

Having the last word as the House Federal Communications
Commission Investigating Committee adjourned until Monday,
August 9, Chailrman James L, Fly of the *CC declared that Repre-
sentative Cox and hls assoclates had done exactly what he had
expected them to do in getting away without giving him (Fly) or
his aides a chance to defend themselves, The irate FCC head des-
cribed the Capitol Hill hearings as being a Charlie McCarthy act
with the main roles taken sometimes by Chief Counsel Eugene Garey,
and his investigator Harry S. Barger, and sometimes by Garey and
Mr. Cox himself,

At the same time Chairman Fly gave out a letter which he
had written to the House Committee which read:

"In the record of the hearings on Wednesday, Congressman
Cox made the following statement:

""Mr, Fly, the Chairman of the Federal Communications
Commission, has, according to press reports, been in-
sisting that the Commission be given opportunity to
put its position on record as regards complaints made
agalnst 1t, You will recall we had Mr, Fly up here
about 10 days ago and he refused to talk, So the
Committee has called you (Commissioner Craven),'

"T am not conscious of ever having had an opportunity to
testify before your Committee on any of the various matters coming
within the scope of the resolution adopted by the Congress to
investigate the Commission, On my one brief appearance before the
Committee I was called upon to produce one file of the Board of War
Communications,

"I cannot but reiterate the importance of the full Com-
mittee giving to me and the Commission a promnt hearing on the
charges which the Committee has made nublic. I stand ready at any
time to apnear before the Committee and I agaln want to urge that I
be given this full and complete onportunity to be heard at an early
date, I shall await your advices,"

Representative Cox said that Renresentative Hart (D), of
New Jersey, and Renresentative Wigglesworth (R), of Massachusetts,
as a subcommittee, would take testimony of a number of witnesses 1in
New York City a week or so hence with regsrd to a "Gestano" which
i1t is alleged the FCC maintains,

"There 1s nothing to that but another headline", Mr, Fly
charged, "The FCC has no 'Gestana' in fact has not enough investi-
gators to look into matters that should be investigated, but suggest-
ed that the toplc of the New York inquiry might be foreign language
broadcasting,

Mr. Garey sald the FCC had forced a great number of indi-
viduals off the alr, and Chairman Fly said "That's not true, a
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counle of pro-Fascist announcers have gone off the air, but I can't
imagine rcally what Mr, Garey was talking abut."

Three times in the Committee's final hearing, FCC!'s
General Counsel Charles R, -Denny clashed with Chairman Cox in an
attempt to be heard on two toplcs, Once Mr. Denny Jumped up and
challenged Regresentative Cox's charge that the FCC had made public
three "secret® letters, and a suggestion that the FCC had stripped
i1ts files to hinder the House investigation, A second and third
time Mr, Denny asked Mr. Cox to admit to the record letters from
Army and Navy and other Government officlals calling the FCC's
Foreign Broadcast Intelligence Service valuable, in contradiction to
reveated chargea by Mr, Garey that the Fforeign Broadcast Intelli-
gence's and the Radlo Intelligence Division were useless. Mr, Cox
refused, saying instead that the authors of the letters would be
called at the Committee's convenience to testify under oath,

Commissioner T,A.M, Craven, recalled to the stand, told
the Committee that in hils opinion Foreign Broadcest Intelligence's
analyses were worthless and that the agency would be better under
the Office of War Information, provided it continued to serve other
Government agencies, He agreed with Mr, Garey that the Radio
Intelligence Division had competed with the armed forces for criti-
cal materiels and men, declaring, however, that at the outset of
the war 1t had done a tremendously useful work for the armed forces,
but one that should now be turned over to the armed forces if they
wanted the Jjob,

Mr, Fly refused to comment on Commander Craven's testi-
monty "Ain any way",

XAXXX XX XX
ASKS BROADCASTERS TO SHOULDER BURDEN IN OWI SLASH

Office of War Information's domestic radio budget has
looped off by one~third and Donald D, Stauffer, Chief of the Domest-
ic Radio Bureau, says that this means the broadcasters will have to
shoulder a bigger burden than ever before.

In a message to the industry and to the Advertising
Council, Mr. Stauffer disclosed that while most of the work will
be carried on, the field offices are out, and the Station Relatlons
Divisions, slightly enlarged, willl take over the task of servicing
and advising local broadcast outlets,

"With our reduced budget and operating staff, we shall,
of course, have to ask for even more cooneration from the radlo
industry than we have heretofore", Mr, Stauffer said., "In some
regions, voluntary committees of broadcasters under the general
guldance of the Radlio Bureau's consultants have already been set up
to supplement and implement the activities of our small Statlon
Relations branch offices, Wherever such coonerative efforts can be
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worked out, they will obviously strengthen the orderly, intelligent
ugse of avallable radio facilities, "

"Within our present budget we shall be able to continue
the network allocation plan on exactly the same basis as we have in
the past, Therefore, there will be no need for advertlisers or net-
works to consider requests direct from the various government agen-—
cies, As 1n the past, we shall be able to function as the central
clearance polnt for all requests for cooperation on network commer-
cial and sustalning programs, "

"There are sufficient funds in the budget to carry on the
Statlon Announcement Plan, insofar as the Washington end of the
operation 1s concerned, One set of transcribed announcements will
continue to be sent regularly from OWI to all stations. The announ-
cements formerly sent from the OWI fleld offices will be sent from
the extended station relations operation described below, "

"Those network commercial and sustaining programs which
have offered to do work on behalf of the Government over and above
the regular Allocation Plan, will continue to be serviced by the
Speclal Assignment Division, No changes have been made in the
organization or staff of this division,"

"Phere will be no change in the personnel or functions
ol the"Chicago, New York and Follywood offices of the Domestic Radio
Branch,

"As you know, the field offices of the OWI Domestic Branch
formerly supplied the same service in the field that the Washington
office of the Domestic Radlo Bureau furnished nationally. This in-
cluded the clearance of all material put on local stations by the
field offlices of all government agencles and the sending to local
statlons of regional spot announcements to supplement announcements
gsent by the Washington Domestic Radlo Bureau,

"Since the field service has been abolished, the Station
Relations Division will add 12 members to its staff. The Jjob of these
new members of the Station Relations Division will be to service
local stations and the field offices of the several government agen-
cles as nearly as possible as it was done by the OWI field offices,
Obviously with a limited staff (approximately 12 people), it will be
impossible to furnish g1l of the services formerly offered.,

"However, the new members of the Station Relations Division
will be able (1) to clear all new programs supplied by the field of-
flces of the government agencies, (2) to be central clearing point
for announcements proposed by government agencies to local stations;
and (3) to service requests of local stations for information and
guldance insofar as this operatlon can be carried on with limited
personnel. "

_ "We have cancelled the *Victory Farade' series which was
to have replaced the old 'Uncle Sam' series. With the exception of
the Station Announcement Plan, the only trenscription activities
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that will be carried on by this office in the future will be 1in
those cases where a speciflc local or regional problem has to be
met by the use of transcribed programs, and other facllities are
not avallable for dissemlinating this information.

"Generally speaking, we shall rely, as we have 1in the
past, on the radio industry to prepare and broadcast material in
behalf of the government, Our function essentially will be to fur-
nish the most complete and accurate information that we can assemblie,
and distribute it to the radio industry either directly or through
the Station Relations Division, "

"Under the supervision of the Station Relations Chlef,
all special events will continue to be placed by the Time Clearance
Section, The four major networks have requested that time for
speeches of all Government officials also be cleared through OWI,
As in the past, requests for radlo time by government agencies to
present special events should be made to the Chief of the Governmenwu
Liaison Division, who in turn will transmit the request to the
Station Relations Division,"

X XXXXXXX XX
WLB TAKES PETRILLO CASE; RECORD MAKING NOT RESUMED

The War Labor Board decided Thursday to take Juriédiction
over the dispute between James C, Petrillo but pending a further
1ngestigation no resumption of the making of transcriptions has been
ordered,

Mr, Petrillo in New York said that the WLB action indicat-
ed they simply wanted to consider the matter further and seemed to
regard it as a victory., Also the Music Federation president appear-
ed pleased that the Navy had declined his offer to make records free
for the sallors evidently not considering them necessary for morale,
Mr, Petrillo had made this same contention but offered free records
after Elmer Davis and other government officials argued that the
recording ban was harming morale.

Capt. R. A, Koch, Special Assistant to the Chief of the
Bureau of Navy Personnel, sald, wrote Mr, Petrillo, that "any plan
duplicating present facilities, in view of current shortages of
materlals, would not appear to be essential to the allout prosecu-
tion of the war effort,"

Mr, Petrillo said he had not yet received the Army's reply
to his offer.

The War Labor Board decided to select an investigator to
probe further into the merits of the transcription dispute - revolv-
ing around the refusal of Petrillo's union to make any more radio
'}gan§c$iptions - and decide whether the action is in effect a
strike',
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Mr, Petrillo contended at a WLB hearing that his men
were not on strike - that they merely de cided to quit working for
the transcription companies more than a year ago and did not intend
to seek further employment with them, ©Pointing out that the trans-
criptions were destroying work opportunities for musicians, he said,
"We are not going to play our own funeral march any more,"

If the Board finds that a strike exists, its policy would
require it to order the men back to work pending settlement of the
dispute, The companies had asked the Board to assume Jurisdiction
and order Petrillo to resume the manufacture of transcriptions,
Petrillo contended that the Board lacked Jurisdiction,

A, Walter Socolow, attorney for the transcription compan-
ies, expressed surprise in New York that the WLB had accepted juris-
diction without ordering the musiclians ba& to work,

"This is all the more extraordinary in the present case
since Mr, Petrillo announced in advance that he did not intend to
comply with any ruling of the Board", Mr, Socolow said, "The elec:-
trical transcription companles are thus placed in a position of
proceeding with what is in effect an arbitration when they have pro--
mised to abide by the decision, but the other party has announced in
advance that he intends to disregerd the result 1f he does not like
if, "

XXXXXXXX
PRESS~RADIO GAG ON 200,000 AAA WORKERS

Tne War Food Administration clemped the censorship 1id
down on the 200,000 State Agricultural Appropristions Act employees
prohibiting speeches boostingor criticising the Congressional farm
program, Answering of inquiries is limited to responding to queries
of individual farmers,

The order forbids AAA employees to:

"Furnish releases, photographic prints, illustrations or
mats to the press.

"Furnish prepared scripts or transcriptions for radio
broadcast or appear on radio programs,

"Prepare, distribute or exhibit motion pictures,

"By word of mouth, in individual contacts or before groups,
carry on promotional activities for the purpose of enhancing the .
prestige of the AAA as an institution, or of indoctrinating a phil-
osophy relating to the general principles of AAA programs, or of
building public pressure for or against Congresslonal action on
agricultural measures, "
XEXEXXXTXREN X
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U, S. BROADCAST ROME BOMBING NEWS WITHIN 8 MINUTES

According to the Office of War Information, American radlo
began telling the people about the bombing of Rome about 8 minutes
after it happened.

The broadcasts breaking the bilg story to Europe originated
in New York, The news was flashed to Algiers by the radioman in the
first American bomber over Rome. Army headquarters in North Africa
relayed it to the Pentagon Building, from where it was transmitted
to OWI in New York by telephone. This triple play covered some
4,000 miles, Eight minutes after the first bomb was released the
news had sped another 3,000 miles back to Europe,

The United States station in Algiers started transmitting
by medium wave to Italy at the time our short-wave stations flashed
the reports from New York,

The Army arranged for the first plane to notify them in
North Africa at the precise moment the bombardier pressed his
release, The flash was sent at 5:13 A, Y. Monday, EWT, By 5:21 A, M,
OWI was on the alr with the news from New York, Officials, of
course, were standing by at the Pentagon, OWI kept a full crew all
night at its overseas headquarters in New York to await the news,

This is the way it was handled on this side., Approxi-
mately five hours shead of the attacks, officlals in New York
receilved by courier a sealed envelope from Robert E, Sherwood, head
of OWI's overseas branch in Washington. Later they were notified
by Mr, sherwood to open the letter. It described what was going to
happen and contained background for guidsnce on the propagsnda line
to be taken, The office set to work to prepare material for the
broadcasts,

At 5 A/M. a direct telephone line was opened between the
Pentagon Building and OWI in New York., When the flash was received,
three of our transmitters were on the air with regular programs, one
beamed to Germany and Central Europe, another to France and the
third to North Africa in Spanish, The programs were immediately
interrupted for the big news,

XXXXXXXXXX

Randolph C. Walker, President of the Aircraft Accessor-
les Corporation said in New York that the corporation had acquired
controlling interest in the Phonette Company of America, a Los
Angeles concern engaged in the manufacture of radio eqipment,
Phonette will be operated as a subsidiary by the Electronics Divi-
8ion of Alircraft Accessories, which operates plants in Kansas City,
Kan,, and Slater, Mo,

XXX XXXXX
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TELEVISION PROMISED FOR ALL AFTER THE WAR

Television will be ready for every family's use "immedi-
ately after the war", Raloh R. Beal, Research Director for the Radlo
Corporation of Amerlca, sald without reservation yesterday 1n New
York, according to an Agsociated Press dispatch,

Home receiving sets 1n any desired slze with "screens"
from 6 to 24 inches in width will be available to purchasers, Mr,
Beal sald, "within the shortest space of time required to reconvert
the radio manufacturing industry from war to peace production,’

He made 1t clear, however, that he thought there was room
for both sound broadcasting and television, Just as the telegram
and telephone have pursued parallel successes in common usage,

"Unquestionably, television receiving sets will be within
the range of the average pocketbook", Mr, Beal saild.

Mr, Beal's remarks were the first flat-footed statements
from a cautlous sclentist concerning the imminent Nation-wide launch-
ing of the new commercial entertainment industry,

"Years of research - speeded and implemented by wartime
discoveries and emergency developments, have paved the way to smooth
and highly practical television operation', Mr, Beal sald, "and we
are confident that 1ts wildespread use will open employment to an
equally wide range of arts, crafte and labor,

"I believe that in applying all of our new findings to a
fresh industry, television willl provide a much more satisfactory
entertainment medium than has ever been achleved down through the
centuries, "

Among the feaslble facts about television in the postwar
period, Mr, Beal included the following: .

A network of automatic monitor stations will be employed to
relay television's images and sound from a central transmitting
tower to any desired distance, Thus a planned relay from New York
to Washington could be extended to any part of the country,

Actlon and sound can be relayed from a fixed state - out-
doors or indoors - and from easily-handled portable equipment.

After the television broadcast of black-and-white images,
plus sound, to a large sectlion of the Natlon, the next normal
development will be three-dimensional and color television,

XXXXXXXX
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: TRADE NOTES
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Station WDSM, Superior, Wis,, will become affiliated with
the Blue Network as a basic supplementary station, bringing the
total number of Blue affilistes to 159,

Used defective, exhausted or condemned parts for electron-
1c equipment must be disposed of by producers or suppliers, either
for salvage - or be destroyed, within sixty days, War Production
Board announced yesterday in an amendment to Limitation Order L-265,
This action was taken to prevent such defective parts from getting
back into trade channels,

Previously the order had provided for the salvage of such
parts, but now they may be destroyed if salvage 1s not practical,

A permanent WOR Women's Advisory Panel was formed at a
luncheon held by Alfred J. McCosker, President of WOR, at the
Waldorf Astoria last week, The purpose of the meeting was to devise
further means for ailding women listeners at home and in the war
effort,

All the prominent women, representing a variety of fields,
who attended the lunch signified their willingness to become char-
ter members of the Panel, It was further decided that meetings
would be held at least four times a year,

Dissemination of false advertisements in connection with
the sale of medicinal preparations 1s alleged by the Federal Trade
Commlsslion in a complaint agalnst Robert Salazar, trading as Los
Angeles Pharmacal Co. and Hidalgo Pharmacy, Los Angeles., The res-
pondent sells the preparations under the names "Pulmotol", "Femov-
ita", "Renatone Pills", sometimes known a8 "Runaton", and "Stoma-
vita'", and advertises them in the Spanlish language in newspapers and
periodicals and by radio continuities,

Walter I, Seigal, formerly Assistant Manager of the CBS
Photographic Division, has been named Manager of the Divisilon,

Mrs, Wintnrop Aldrich, Vice-Chalrman of CDVO, and Mlss
Hazel Corbin, General Director, Maternity Center Association, will
gerve as regular members of the WOR Women's Advisory Panel, though
they were unable to attend the abovementioned luncheon,

Chalrman James L, Fly of the Federal Communications Come
mission; Walt Disney, creater of delightful screen fantasies, and
Francls S, Harmon, Executlive Vice Chalrman of the War Activitles
Committee of the Motlon Picture Industry, will explore "The World
of Sight and Sound" on the NBC Inter-American University of the Alr's
post-war planning series, "For This We Fight", at 7:00 P,M,, EWT,
Saturday, July 3lst,
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July 27, 1943
FCC PROBE JUST GETTING GOOD - NAME COX KIN ON PAYROLL

Although temporarioy adjourned, the investigatlon of the
Federal Communications Commission by the Speclal House Committee
headed by Representative Eugene Cox (D), of Georgla, is just begin-
ning to get good, Never has there been a more spectacular curtain-
ralser but if the promises of those in charge of the hearings are
to be relied upon, some of the most sensational charges are yet to
be uncorked., The hearinge which are to reconvene week after next
(August 9) in Washington, following a special sub-committee matinee
performance in New York next week, may run along for a month or
more,

If they have not concluded by the time Congress reconvenes
the Committee will make a progress report to the House and then cr
later will introduce several bills calculated to clip the wings of
the FCC - leglslation to transfer the war activities of the Commis--
sion to the Army and the Navy as was sald to have been recommended
by Army and Navy officers who were prevented from testifying by
President Roosevelt,

In the meantime both sides continue to bang away at each
other in the public prints. A couple of depth charges have been
exploded by Drew Pearson, noted columnist, who is "agin" Representa-
tive Cox and has been for sometime, Last week he wrote:

"The Cox Committee investigating the Federal Communica-
tions Commission, having set one record for violating the Americen
splrit of fair play, now is out to beat its own record,

"First, its Chairman, Representative Eugene Cox of
Georgia, having been accused of illegally taking a $2,500 lobbying
fee, is now placed in the unique position of sitting in Judgment on
his accusers - the FCC,

"The Georgla Congressman at one time had so many relatives
on the Government vayroll that the totsl take of himself and family
wes $56,500, This is nesrly four times greater than the salary of
the Vice President, nearly three times the salary of Chief Justice
Stone, Nevertheless, when the FCC sent the matter of Cos's alleged
lobbying fee to the Justice Department for criminal prosecution,

Cox flew into a tantrum and started a congressional probe of his
accusers,

"Now, his committee hes gone one step further and has
devised a system of trying to shut up any prebuttal from the Federal
Communications Commission, so that only one side can be heard.

(It might be a good idea for the public to remember this in reading
news about the FCC investigation, )"
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A few days later Mr, Pearson followed that little tribute
with:

"Congressman Eugene Cox of Georgia has now set the all-
time high for helping hiself and famlly at the expense of American
taxpayers, Other Congressmen from time to time have put their
relatives on the Government payroll, but none has ever come anywhere
near Cox's record for getting so many feet in the feed-box,

"At present he has six relatives on the payroll, for an
annual total of $30,120, including his own congressional salary.

"In addition he has now secured from Congress a handout
of the taxpayer's money to the tune of $60,000 to investigate the
Federal Communications Commission after that Commission unearthed
a check for $2,500 allegedly received by Cox for lobbying,

"It is a criminal offense for a Congressman to lobby with
a Government bureau, so the FCC referred the matter to the Justice
Department, Whereupon Cox persuaded his brethren on Cspitol Hill
to investligate his FCC accusers and maeke him 'impartial'! chairman of
the probe,

"Here is the detailed breakdown of Cox's nepotism:

"Rosa Robinson, Cox's secretary, 1s his sister - $3,380
a year,

"J, Chaney Robinson, her husband and Cox's brother-in-law,
is assistant House bill clerk - 83,120 a yesar,

"Grace Cox, wife of the Congressman, is a clerk in his
of fice -~ $3,120 a year,

" "Robin Cox, Sr,, a brother, postmaster at Donalsonville -
2,400,

"Mrs, Jim Cox Hoggard, a sister, postmistress at Camilla
(Cox's home town) - $2,550,

"Charles M. Cox, a nephew, senior administrative officer
of the Agricultural Adjustment Administration's special program
division, who says he got his Job without Cox's ald - $5,600 a year,

"Congressman Cox's yearly salary - $10,000,"
XXXXXXXX

A radio circuft for transmission of photographs will be
opened soon between the United States and the South Pacific war
theater, the Armyhas announced.,

S8lgnal Corps experts are in Australia installing equipment.
%nd completlng preparations for the service, which will be started

in the immediate future,
RALXAEFEELRERX
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SET MAKING SPEEDED BY "DILUTING JOB FOR UNSKILLED"

Schedules for marine radio units for the Maritime Commis-~
sion ships have been stepped up by the Federal Telephone and Radio
Corporation, manufacturing affiliate of the International Telephone
and"Telegraph Corporation by "diluting the Job for unskilled worker-
ers”,

"Thus, by breaking down the task into simpler sectional
processes", E, G. Ports, Radlo Communications Division Manager,
explained to the New York Times, "we are able to use our highly
skilled workers on parts that require theilr attentlon, and leave
the balance for the unskilled workers, Of course, our plant has
been hard hit by the man requirements of our armed forces, as have
all others; and workers do not come to us fully trained, but Job
dilution has gone a long way toward solving our problems,

"An example of the working of this system can readily be
seen in the manufacture of one particular cable assembly for our
marine radio unit, This cable normally required 550 minutes to
assemble, but today we are able to turn out the same Job in 80 or
90 minutes,

"The marine radio unit, although accepted by the Maritime
Commission in 1941, 1is essentially new, It provides a single unit
for our Liberty ships which contalns all the radio communicatlons
equipment required by law,

"Installation of the unit on shipboard consists chiefly in
securing the unit in place and connecting the antenna and power
leads., Old~type installations consisted of a multiplicity of units -
transmitters, receivers, motor generators, auto alarms, charging
panels, etc,, and were mounted on tables or bulkheads and in some
cases even in adjoining rooms,

"The wiring problem 1is greatly simplified, and a tremend-
ous saving in time and expense 1s accomplished with the new unit,
Installation of radio equipment on new ships normally requires from
8lx weeks to two months, and tends to interfere with construction
work on the vessel itself, With the new unit, all work is practi-
cally completed prior to the time the radio room unit is placed in
position, "

XXXXXXXX
SIR THOMAS SUGGESTS SOLUTION OF PETRILLO DISPUTE
Sir Thomas Beecham, noted English conductor, now residing
in the United States, has written to Olin Downs, music editor of

the New York Times offering a remedy to the Petrillo-transcription
company differences as follows:

"Mr. Petrillo has informed the world that the Qquarrel of
the federation is not with the recording companies at all but with
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the broadcasting organlzations, hundreds in number, who live

partly or malnly upon mechanized muslic to the dlsadvantage of un-~
employed musicians, Would 1t be presumptuous to inquire what are
the chances of the broadcasting bodies employling more musicians?

Up to the moment, I take 1t, they have shown little disposition to
do so, But the public, which will eventually have to be taken into
conslderation, 1s entitled, I think, to some enlightenment on this
point, Also 1t might like to know 1f the present ban will be con~
tinued, even if the offending parties come well to heel,

"It would appear that one of the fundamental causes of
the whole trouble 1s the unsatisfactory legal status of the gramo-
phone record itself., 1In my country, when any record made by the
London Philharmonlic Orchestra 1s used by the British Broadcasting
Corporation, we receive a fee for such performance. In this country
I have observed that our records are played, day and night the year
round with no advantage to the makers or contrivers of them, Once
they are placed upon the market they become the free property of
any brosdcasting statlon that llkes to use them, This, to my way
of thinking, is hardly equitable, In other words, every broadcast-
ing station on this continent might reasonably pay a fee, according
to 1ts economic capaclity, for the right to make use of our records.
This position could be secured by a short and simple act of leglse-
lation in Congress, meking them copyright, and the recording com-
panies would thus be enabled to control thelr distribution,

"How would this advantage benefit the Federation of
Musiclans? 'Taking into account the immense number of broadcasting
statlons in this country, and other channels of reproduction, a
very large income would be forthcoming to the creators, artistic
and mechanical, of the records, They, I am sure, would be only too
willing to hand over to the Federatlon that larger portion of all
fees receivable by them under such an amended dispensation, At
least I am tolerably sure that there are few artists working on this
continent who would not agree to do so at once. The result would be
the federation coming into possession of a considerable annual
revenue which it could disburse in any fashlon i1t desired, It could
bestow unemployment relief or, what would be infinitely more bene-
ficlal, create fresh machinery of employment,

XXXXXXX XX
COX SUBCOMMITTEE TO CONVENE IN N,Y. NEXT WEEK

Although the exact time and place was not made known, it
seemed to be pretty well determined that the sub-committee of the
House Committee investigating the Federal Communications Commission
would meet in New York City next Monday, August 2, There are only
two members of this smaller Commlttee - Representatives Edward J.
Hart (D), of New Jersey, and Richard B, Wigglesworth (R), of New
York, The subcommittee will examlne about 100 witnesses and
endeavor to substantiate the charge thst the FCC has had a "Gestapo"
operating in the forelgn language broadcasting fileld,

XL EXT XXX
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FLY THUMBS COX COMMITTEE ON FBIS MUSSOLINI SCOOP

Stating thaet the Federal Communication Commission's
Forelgn Broadcast Intelligence Service, which has been under such
heavy fire by the Cox FCC Investigating Committee, scooped every-
body by giving the news of Mussolini's ousting to various U, S,
sgencles sheed of any other Government or press services, Chalr-
men Jemes L, Fly of the FCC declared this Jjustified the exlstence
of the service, He also sald that the FBIS had not been establish-
ed for the purpose of beating the press services and others to it
but argued thet in such cases as the Mussolinl blow-up, it was
necessary for the Government to have the facts and "authoritative
word" immediately and here was one instance where they got them
from the FBIS, the Cox Committee to the contrary nothwithstanding,

Mr, Fly sald the FBIS carried the second-by-second develop-
ments and gave ell Government asgencles the full text of the announce-
ment, the reactions obtained from the HRome broadcasts, both at home
and on the Itallan shortwave programs, the British press reactions
and the full text of the BBC broadcasts, Mr, Fly said this was a
servic% that "undoubtedly could not have been rendered by any other
agency",

The FCC chief sald that the event happened at 4:40 P,M,
Sunday, was picked up at 5 P,M,, carried as a flash on the wires
at 5:01 end the full story of the first texts at 5:05 P.M,

Agked how much the FBIS beat the press associations, Mr,
Fly sald the FCC service was not in the "scoop business" and that
he thought it was ilncidental that they were ahead of the press
assoclations and regular broadcasting services by minutes but more
lmportant that they gathered the information quickly and gave it to
the Government,

Asked 1f the FBIS had attempted to appraise the signific-
ance of the Mussolinli exit, Mr., Fly said it wasn't the function of
the service to analyze conditlons 1n a general way or to try to
gresp their broad significance,

"We endeavor to keep the Government fully informed from
the output of information and propagsnda from all of the foreign
countries, In that, I think the FBIS does an excellent Job", Mr,
Fly explained,

"Undoubtedly they will have analyses having to do with the
various statements and the attitudes of the different countries -
perhaps a comparison of tle statements made by a single country,
Italy or Germany, for example, in its own different released to
different parts of the world,

"In other words, it is our Job to analyze the propagands
and not to move beyond that sphere end pass Judgments on the import
of outstanding events in generzl, Much, of course, can be gained
from a proper study of the propaganda, but of course that must be
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combined with all other intelligence and information before an
authoritative Judgment is to be formed as to the impact of events
in general, "

Clandestine radio stations greeted Mussolini's resignation
with long exhortations to the Italian people, London listeners
reported,

An underground station czlling itself "GL" (probably for
Glustizia Liberta), asserted the Fasclist regime must fall with
Mussolini,

Another clandestine stetlion calling itself the station of
the "Italo Balbo group", was heard attacking Mussolini as a coward,
assalling the House of Savoy and issuing a "call to arms to Fass-

) STl

XXXXXXXXXX
TRAITORS INDICTED IN BROADCASTS FIRST IN U,S., HISTORY

There has never been anytiing in our history to compare
with the indicting of eight American citizens now resident in Germ-
any or ITtaly, Attorney General Biddle declared every e ffort would
be made to apprehend them and eventually bring them to trial in
this country,

The defendants are charged with accepting employment with
the Italian and German governments and with writing and broadcasting
speeches and statements deliberately intended to weaken the morale
of the American people, dissuade them from making war on the Axis,
undermine faith in their own Government and the governments of their
Allies, and in other ways to interfere with the military and naval
operations of the United States,

The indictments said all radio facilities of both Germany
and Italy are under the direct control of the respective enemy
governments and that only such messages as will advance the interest
of the enemy are allowed to be transmitted,

Named in elght separate indictments were:

Robert H. Best, 47, one-time United States Army officer,
formerly of Sumter, 8,C.,; Frederick Wilhelm Kaltenbach, 48, formerly
of Dubuque, Iowa, described as a counterpart of Lord Haw Haw, Dy
Ezra Pound, 57, formerly of New York City; Douglas Chandler, 54,
formerly of Baltimore, Edward Leo Delaney, 57, formerly of Olney,
I11.; Constance Drexel, 48, formerly of Philadelphia Jane Anderson,
950, formerly of Atlanta, Ga., and Max Otto Kolschwitz, 41, formerly
of New York City,

XX XXXXXX
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FCC CLAIMS TO BE IN DARK RE BLUE NET SALE

There was an air of "we know nothing about it" at the
Federal Communicatlions Commission regarding the Blue Network sale
rumors drifting in from New York, The names mentioned as prospect-
lve buyers are a Wall Street syndicate and James H, McGraw, of
McGraw=H1ll and Edward J., Noble, former Under Secretary of State,
wealthy manufacturer, and owner of WMCA, New York. If Mr. Noble
1s identified with the group, which finally closes the deal, the
FCC may be interested in his having ahand in operating two sta-
tions in New York City - WJZ and WMCA, which would be against the
FCC regulations, ’

Top price for the Blue, one New York dispatch stated, was
812,000,000 but this was later reported to have dropped to
$§7,500,000 cash,

XXXXXXXXX

IT IS RADAR ANY WAY YOU SPELL IT

You may never have thought of 1t before but a booklet
Just issued on the "Radar, Wartime Miracle of Radio", calls atten-
tion to the fact that the letters R~ a -« d - a - r spell the same
forward and backward,

"This gives a clue to radar's performance in using the
radio echo, which is reflected by any objJect which the radar beam
strikes", the booklet published by the Department of Information
of the Radlo Corporation of America, explains, "An =2irplsne, for
instance, acts 28 a 'radio mirror' when it is intercepted by a
radar beem, "

The reader 1is also enlightened as to the origin of the
new word:

"Radar - which means radio detecting and ranging,

ra radio
d detection
a and

r ranging "

Explaining the device with a simple 1illustration, the
RCA Radar booklet says:

"The boy, who yoo-hoos at a cliff and hears the echo, 1is
in effect 1llustrating the radar principle., The sound strikes an
objJect and is reflected, Radlo also has echoes, But, of course,
radio travels much faster than sound; it travels at the speed of
light, 186,000 miles a second, Knowing the speed of sound and
light, also the time elapsed before the echo is heard, distance can
be measured, For instance, knowing the velocity of the radio wave,
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and by recording the time required for the echo to come back, the
distance to the object that reflected the signal can be determined.

"The speed of the radio waves, however, is so g reat that
it is only by the development of modern electronic devices that this
measurement has been made possible, For instance, the time requir-
ed for a radio wave to travel to an objJect 50 feet away and back
aga%n 1s only one ten-millionth of a second, yet radar can measure
1%,

The question is asked: "Does the enemy know about
radar?" and answered:

"The fundamental principle 1s no secret, 1In fact, a main
objective of one of the first Commando raids along the French coast,
on February 27, 1942, was to capture intact the equipment of a radar
station at Bruneval, north of Havre -- the misslon was successful,

"Aiming to cripple one of Termany's key defense weapons
against land invasion and against Allied air attacks, RAF 4-motored
Lancaster bombers on June 21, 1943, made a hesavy raid on the radio-
radar factory in Friedrichshafen by 500-pound bomb hits on 2all main
buildings,

"In 1935, the Telefunken company in Berlin revealed
detzlls of a 1lO-centimeter 'mystery ray! system said to be capable
of locating position of ailrcraft thrpugh fog, smoke and clouds. It
was reported that beams could be sent upward at a fixed angle from
a large group of micro=wave transmitters, After reflection from the
hidden alrplane, the 'echoes!' were picked up by a group of receivers
bullt in small weather-proof, iron boxes which could be mounted atop
church steeples and tall buildings, Each transmitter had its indi-
vidual code signal so that the recelved beam could be identified and
the object of reflection located,

"At the same time, reports were current that the United
States and Italian armies were experimenting with radio-detection
systems declared to revolutionize war tactics.

"It has since been revealed that for many years America
has been at the forefront of radar development, but because the war
struck Britain first, it was there that this new aerial watchdog
received its baptism of fire. Radar wss rushed into action, and
the British are rightly praised for having done a magnificent job
in quickly applying this great weapon to prevent the Luftwaffe from
striking a knockout blow, Nazl fighter bombers have tried in vain
to sneak by the radar patrols to reach England by flying low, skim-
ming the water in hopes that the beams might be sweeping the skies
overhead and therefore misg them, "

Pointing out that RCA ploneered in radar the booklet
states:

"The Radio Corporation of America as early as 1937 deliv-
ered experimental radar apparatus to the U, S, Army Signal Corps for
alrcraft location tests, RCA also produced, for the Signal Corps,
portions of its first radar equipment, such as was in operation at
Pearl Harbor,

"A set of radar, designed and manufactured by the Naval
Research Laboratory, was installed on the U.S.S. NEW YORK, late in
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1938, At the same time RCA had buillt for the Navy an experimental
radar equipment which was tested on the battleship NEW YORK, 4s a
result of the tests, the Navy decided to develop additional radar
sets, and in October, 1939, because of RCA¥s piocneer radar work, 1it
was awarded contracts for six sets of alrcraft-detection equipment
patterned after the original model built at the Naval Research
Laboratory, and as lnstalled on the U.,S,S, NEW YORK., This was the
first Navy service radar equipment order, The apparatus bullt by
RCA was installed on U, S, naval vessels beginning in 1940, "

XXXXXXXXX
UNRESTRICTED MANUFACTURE OF TYPE 5Y3G RADIO TUBE ALLOWED

Because 1t 1s considered a more practical radio tube to
produce than the Type 5Y3GT/G tube, unrestricted manufacture of the
Type 5Y3G tube was allowed today (Tuesday) by the War Production
Board through an amendment to Limitation Order L-76, This amendment
will not add appreciably to present civilian tube supplies because
of limitations on avallable materials, the Radio Disision of WPB
sald, The order previously permitted manufacture of the Type
5Y3GT/G tube, but experience revealed that this tube did not perfqrm
gatisfactorily and difficulty was experienced in 1its manufacture,
the Radio Division said,

XXXXXXX
FM VOTE FAVORS PRESENT ALLOCATIONS

FiI Broadcasters, Inc, has Just canvassed its membership as
to whether or not they thought the present FM allocations were O,K,
Also other questions were asked,

Replies were receilved from 20 FM broadcasters who have
stations in regular operation,

Here are the questions and answers:

1, "Is the present allocation (43-50 mc,) the best for FM
brosdcasting?" (19 answers received, 13 answered "yes"; 5 sald
"no" and one can't be classified.)

2. "Should the present FM band be extended either up or down?'
(19 answers received. 11 thought it should be extended; 2 didn't,
6 replies couldn't be classified as either "yes" or "no",)

3, "What new or modified engineering standards should be
adopted?" (Out of 19 answers, 11 listed modifications they felt
desirable; 6 announced themselves satisfled with existing standards,
Another 2 had various answers,)
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4, '"Are mileage separations heretofore recognized for licens-
ing purposes for same and adjacent channel operation satisfactory?"
(18 broadcasters answered this one. 9 thought that present distances
between such stations are working out all right; 7 didn'*t, Another
2 bel%eved that more time will be needed before reaching any conclu-
sion,

5, "What degree of interference may be expected from sky wave
propagation 1f the present FM band is retained?" (This question deals
with the occasional freak reception of distant FM stations, Out of
19 answering, 9 believed that while there may be some interference
from time to time, it will not be serious., On the other hand, 5
think Just the opposite. There were 5 more answers volcing varlous
qualified opinions,)

6, "In view of the fidelity characteristics of the receivers
manufactured, has too much stress been placed on high fidelity in FM
transamiesion and programming7 (20 answers were received, 8 said
"veg"; 10 said '"no"; 2 sald "maybe",

7. "What stens, if any, can or should be taken to prevent the
distribution of interior receivers incapable of taking reasonable
advantage of service provided, or such as to injure that service?"
(The majority of answers declared that public education about FM 1is
the best way of combatting the distribution of inferior receivers,)

8. "Should allocation on the basis of trade areas be continued
or is there a more satisfactory method?" (Of the 20 answers received,
12 prefer the current system, 6 have other ideas; 2 aren't sure,)

9, "Should FM boosters be permitted and, 1if so, should they be
allowed to operate unattended, and on channels different from the
channel of the originating transmitter?® (16 of the broadcasters
were all for them., Only 2 said %no'",)

10. "What should be the standards for synchronous operations?"
According to FMBI's engineering committee, "the answers to this
question are not sufficilently definite to permit classification,
Various interpretations were placed on the question. Most of the
answers 1nd1cate that this is something to be determined in the
future,

XXXXXXXXXX

TRADE NOTES

W. B, Gillen hes been nzmed Manager of Manufacturing of
the Tube Division of the General Flectric Electronics Department.
Mr, Gillen will be responsible for all G, E, tube manufacturing
activities at Buffalo, Cleveland, Lynn, ‘and Schenectady, A native of
Warren, Ohio, Mr, Gilllen graduated from Ohio State University in
1927, and his first Job with General Electric was in the Warren,Ohio,
Lamp Works,

The newly instituted Executive Administrative Program Com-
mittee, created at the recent Board meeting of the Mutual network,
13 holding its first meeting this week - a three day conference in
New York City which began Monday, to prevare and discuss Fall and
Winter programming,
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About the time the article appeared in this service
"Believed Willkie-McCormick Radlo Debate Would Be A Wow", the
Mutual Broadcasting System suggested such a debate to Col, Robert
R, McCormick of the Chicago Tribune, who replied: "Willkie is
dead and buried, Why should I dig him up?"

Sylvania Electric Products, Inc, - Six months to June 30:
Net income $728,971 after taxes and charges, equal after preferred
dividend requirements to 8l cents each on the 854,474 shares of
common stock outstanding, compared with $483,062, or 79 cents each
on the 514,368 common shares outstanding, in the 1942 period.

Although billed as non-political, the broadcast of the
speech of Vice-President Wallace from Detroit was labelled by many
as political with a result that the Republican National Committee

— D s oy D VP g =D T et oy s

Operation ofa new radiotelegraph station in Algiers, North
Africa, by Meckay Radio and Telegraph Company, an I. T, & T. associ-
ate, utilizing American equipment and personnel, has been started,
The facilities of the new station are needed, Admiral Luke McNamee,
President of the Company, said, to permit the expeditious handling
of traffic between Alglers and this country.

This circuit will supplement the service Mackay has been
providing dlrect to and from North Africa for several months through
the facilities of the French North African Post and Telegraph Admin-
lstration and its own station in New York,

Janet Lane, mcst recently associated with Stations WFIL
and K¥W, and with the John Wanamaker store in Philadelphia, has join-
ed the staff of WEAF as audience promotion manager. In her new posi-
tion at WEAF, Miss Lane will originate and conduct nromotion plans
intended to expand the station's audience,

Philin K., Baldwin, former Engineering Assistant in the CBS
General Engineering Department, will assume new duties at WTOP,
Columbia's outlet in Washington, Mr. Baldsin, formerly Chief
Engineer of WEEI, Boston outlet, goes to Washington in the dual cap-
acity of assistant to Clyde Hunt, Chief Engineer of WTOP, and as the
CBS General Engineering Department Washington representative before
Government and other bureaus,

Alfred Wsllenstein, Musical Director of Station WOR, has
been engaged as the permanent conductor of the Los Angeles Phil-
harmonic Orchestra,

Miss Joan Lane, acting CBS Trade News contact for the
last five months, has been made Trade News Editor of the Columbia
Broadcasting System,

XXXXXXXXXX
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SHALL BROADCASTERS WIELD CENSORSHIP AXE? DURR ASKS

Discussing the problems of free speech and raising the
question as to whether or not the broadcasters should be allowed
to do the censoring, FCC Commissioner C, J. Durr, who recently took
a shot at Representative Cox, made quite a speech at the Woman's
National Democratic Club in Washington. He went to the bat for
Goodwin Watson and the latter's pals, Messrs, Dodd, Jr., and Dr,
Lovett and even had a good word for the "crackpots", saying, "The
crack%ots of one generation sometimes become the prophets of the
next,

"In May of 1941, the Federal Communications Commission
handed down several regulations relating to network broadcasting",
Commissioner Durr told the Democratic women,

"The network regulations were handed down before my
appointment to the Commission, but I have no hesitation in saying
that 1f I had been a member of the Commission at that time, I would
have favored them in principle,

"The Commission called its regulations a Magna Carta for
the independent broadcasting stations, and claimed that it was
extending a degree of free speech to a field where it had thereto-
fore been restricted. Chairman Fly has given as an example the
regular program of news comment put on by Raymond Gram Swing,

"Originally Mr, Swing's broadcast was on the Mutual Brosd-
casting System network, As such it was heard in many citlies ~ and
not heard in many others, Portland, Maine, is an example of a city
in which Swing could not then be heard, There were only two broad-~
casting stations in Portland, Maine., One of them was bound by con-
tract to the Columbia Broadcasting System, and that contract con-
tained an exclusive arrangement by which the station agreed not to
carry any program from any other network.

"The other station in Portland was affiliated with the
National Broadcasting Company, and NBC also practiced exclusivity,
so the second station in Portland llkewise would not carry Swing's
program, A8 a practicel result, Raymond Gram Swing had no free
speech, so far as network radio was concerned, in Portland, Maine,
and listeners in Portlend were deprived of an opportunity to hear
him, And the same was true in msny other cities,

"Subsequently, Swing transferred from the Mutual Network
to NBC, and st thet point he encountered another kind of contract-
ual restriction,
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"Many of these contracts between networks and stations
also contained agreements by the network not to send a program to
any other station in the territory served by its regular affillate,
even if the regular affiliate did not have time available or for
any reason did not want to broadcast a program. Suppose, using
Swing agaln as an example, that an NBC affiliate in some city decid-
ed not to broadcast his program. The result would be that no other
station in that city could carry his broadcast, even though listen-
ers wanted to hear him, the other stations wanted to broadcast his
program, the network was willing, the advertising sponsor was will-
ing, and Swing himself wanted to be heard,

"The Commission met these problems by providing, among
other things, that a station may not enter into a contract which
prevents it from broadcasting, if it so desires, a program from
another network, The Commission also provided that a station may
not enter into a contract which prevents a network, if it so desires
from sending to snother station in the area a program which 1ts
regular affiliate decides not to broadcast. Stations therefore
remain free to broadcast or not to broadcast particular programs
as they see fit, The purpose of the regulations is to prevent
contractual restraints upon the free flow of programs, That, as
fairly as I can give it in brief summary, is the Commission's view
of the situation,

"The networks argue on the other hand that the regulations
constituted an abridgement of the freedom of speech and of the press
guaranteed by the Constitution.

"The Supreme Court, in upholding the FCC regulations, did
not accept the argument that the guarantee of free press included
freedom to make such restrictive contracts as the parties deemed
necessary; today, the chief bar to free speech may not be govern-
mental action, but rather the action of private parties,

"Praditionally, the threat to free speech was the threat
of suppression by a powerful government, Today, free speech may
also depend upon access or lack of access to privately controlled
facllities for the dissemination of information - the press and
radlo, It may be as effectively curtalled by private economic sanc-
tions as by the Government,

"In a town where the newspaper, radio station, and public
hall facilities are all under common control, the controlling per-
son or group may as effectively throttle free speech in practice as
could a law prohibiting it, We have always been very sensitive to
governmental interferences with the liberties of the citizen; and
that is a healthy attitude, But I sometimes wonder whether we are
sufficiently sensitive to and conscious of private interferences and
reatrzints,

"The Communications Act of 1934 - and I am amazed at how
nuch misunderstanding there 1s about thls - places the decislons
concerning what shall and shall not be broadcast in the hands of
the more than nine hundred station licensees all over the country.
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"England attempted to find the answer 1n operating its
stations through the British Broadcasting Corporstion, a govern-—
mental agency., On the entertainment side, there are no serious
problems, The broadcaster needs listeners before he can sell time,
Just as a newspaper needs circulation, and this in itself is suf-
ficient incentive to give the listeners what they like, There is,
of course, always the danger that news of one nature may be sur-
pressed or played down and news of a different nature played up,
but the problem here is the same as in the case of newspapers, and
a wide latitude must be 2llowed to the brosdcasters in determining
what is newsworthy and what is not, However, the practice indulged
in by broadcasters and network officlals of blue penciling the
script of commentators, where the remarks are neither libelous
nor violations of the Wartime Code of the Office of Censorship,
is a cause for concern, Even where the blue penciling is based on
fear of 1libel, the question is presented whether or not the libel
laws should be modified to encourege greater freedom of speech,

"The greatest problem arises in the field of public dis-
cussion, and here I think the danger lies not in what 1is permitted
to be said but what is kept from being said.

¥YAnd here arises the question as to whether or not Con-
gress should lay down further standarde and set up a Board of
Review to pass upon complaints of unfair exclusion from the air,
I won't give you the answer, because, frankly, I don't know what
it should be, But here are some of the arguments pro and con,

"Arguments for leaving complete responsibility with the
broadcaster:

"1, The radio is an instrument of expression not unlike
the newspaper and any interference whatsoever with the discretion
of the broadcaster would be inconsistent with freedom of speech,

"2, Because of the large number of broadcasters and the
diversity of their own prejudices and predillections, the errors made
in one direction will be offset by those made in the other, and
there will be an automatic balancing which will assure a falr over-
all presentatim of all points of view,

"3, Government supervision would inevitably lead to
political pressure and would offer a ready means by which the
party ln power could consolidate 1ts position at the expense of
the minority parties. Likewlse, complalnts that programs favor-
able to the 'ins' are barred would receive more sympathetic con-
slderation than complaints from the 'outs',

‘4, The broadcasters, and particularly the independents,
are conscious of and sensitive to the problems and points of view
of thelr communities, and any centralized supervision would tend to
increase the time devoted to a discussion of national problems at
the expense of time for discussion of local affairs,
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"Arguments Against Leaving Complete Responsibility with
the Broadcasters:

"l, Broadcasters, unlike newspapers, can operate only by
virtue of a speclal privilege granted to them by the Federal Govern-
ment, namely, the use of radio frequenciles, These frequencieg are
limited in number and belong to the people as a whole, and there-
fore the imposition of conditions upon which they may be used 1s
not an interference with freedom of speech,

12, There is as great danger of pressure from private economic
groups as from political g roups. The greater part of broadcasting
revenue comes from a very small number of advertisers who have a life
and death power over the stations which they can exercise in their
own private interests without accountability to anyone, while govern-
ment officlals are accountable to Congress and therefore, in the
final analysls, to the people themselves, Moreover, there 1s always
minority political party to police the actions of the majority party
and bring public opinion to bear against the majority party.

Y35, While there may be a diversity in points of view of broad-
casters, this diversity operates in a very narrow range, as they all
operateé under the same general business principles and depend upon
the same economic conditions for their survival, Therefore, while
they may have some differences, such as those which exist, say,
between Democrats and Republicans, prohibitionists, and.isolation-
lsts and interventlionists, they would have a common hostility to
any economic or political theories which might be inconsistent with
their way of doing business or adverse to their economic interests.

"4, Under present law, the only penalty that can be imposed
upon a station for failure to act in the public interest is revoca-
tion of or fallure to renew its license, and this punishment 1is too
severe to be inflected upon a station which has on the whole render-
ed satisfactory program service but in isolated cases has discrimin-
ated unfairly against individuals or groups, Moreover, the individ-
ual or group discriminated against cannot take too great comfort out
of seeing the broadcaster punished when it does not serve the pur-
pose of getting them on the air st the time when they feel their
message 1s pertinent,

"S5, The commercial brosdcasters, concerned as they are with
keeping their listeners and advertisers, would be disinclined to
permit the expression of a point of view that might be unpopular
with even a portion of their listeners, however sound and reason-
able the point of view might be, Moreover, the broadcasters them-
selves are in position to influence their listeners to such an
extent that in time a great number of the listeners would be hostile
to any point of view that did not coincide with the line that the
broadcasters themselves had laid down, "

XXXXX XXX
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COX N.Y. HEARING TUESDAY - CLAIM INDEPENDENTS O,.K., FLY

The subcommittee of the Cox Committee investigating the
Federal Communications Commission will meet in New York next
Tuesday, August 3rd, instead of Monday as originally scheduled,
The hearings will begin at 10 A M, in Room 110 of the Federal
Reserve Bullding in Foley Square.

Asked 1f he had had any reaction to the charges made by
Representative Cox that the ¥CC was terrorizing the broadcasting
industry, Chairman James L, Fly sald there had been "quite a bit",
particularly from the smaller independent stations., The operator
of one of these stations wrote: "The Commission is the smaller
broadcaster's best guarantee for fair treatment in the industry,"

Mr, Fly added:

"There has been some backfire from stations that have
been pressed by the staff of tne Committee to glve evidence or make
statements against the Commission when those stations were unwill-
ing to do so, There has been a pretty broad circularization of the
various stations by the Committee's counsel in an effort to get them
to make statements agalnst the Commission, and in certaln cases
where they have declined to make such statements, they received
sharp reprimands from the counsel of the Committee, "

According to Drew Pearson, columnist, who has taken up
the cudgel for the FCC, the Cox investigation has degenerated
chlefly into a name-calling contest in which Chalrman Larry Fly 1s
the main target,

"Everything that happens, no matter whether 1t pertains
to international affairs or the sa2lary of a stenographer, is blamed
on Fly", Mr, Pearson writes,

"Only obJjector to the antics of the Cox Committee is forth-
right Representatlve Hart of New Jersey,.

"Phe other day Cox's Committee counsel, Tugene Garey,
started to read a message from J, Edgar Hoover, when Cox of Georgila
Interrupted with a eulogy of Mr, Hoover. He told of his great devo--
tion to the FBI chief, concluding with the ramark:

""At one time we wanted to vote a Congressional Medal to
Mr, Hoover,!

" And I suppose', sald Congressman Hart of New Jersey, 'that
Chairman Fly blocked that too.'"

Taking another fling at the investigation, the Washington
Post, which is also lined up against Representative Cox in an
editorial captioned "Dignity of Congress", said:
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U#Tt 18 a question of whether the dignity of Congress is
to be respected or spurned,' So snoke Mr. Eugene L. Garey in
protest against the reluctance of Government officlals to give con-
fidential information to the Cox Committee of which he happens to be
chief counsel,

"We wonder if the dignity of Congress i1s respected when a
committee counsel is permitted to browbeat witnesses in star chamber
proceedings, We wonder if the dignity of Congress is respected when
a committee counsel subjects witnesses to leadlng questions of the
'Have~you-stopped-beating-your-wife?'! variety., We wonder if the
dignity of Congress is respected when a committee counsel conducts
an inquiry on the 'principle' - as Mr. Garey felicitously phrased
it - of 'the seizure of the headlines' and the 'principle! - again
in Mr, Garey's words -~ 'that the committee must keep the commis-
sion's side of the case from reaching the public.'

"We wonder how much dignity Congress will have left if it
allows thls Cox Committee travesty on the American Judicial process
to continue, "

XXXXXXXX
U.S. CENSOR WARNS FURTHER ON RADAR PUBLICITY

Folloving a recent warning from the War Department the
following further admonition has been azddressed to broadcasters and
editore by Byron Price, Director of Censorship:

"The extent of current public discussion of radar is caus-
ing increasing concern to the Government,

"The principle of radar is generally understood here and
abroad, and some limited disclosures have been made officially,
New methods of applying the principle are being developed, however,
and there is much the enemy does not know,

"The fact of prior publication should not be usged to cover
added description, discussion, and deduction, or to support a theory
or draw a conclusion,

"Radar 1s a secret weapon within the meaning of the Code,
Editors and broadcasters are especially requested to be alert to
évery mention of radar and military electronic devices; to establish
beyond all question that there is appropriate authority for every
statement made; and to submit all material on the subject - other
than that released by appropriate Government authority - to the

Office of Censorship for review in advance of publication or broad-
Case,

"So inclusive a request would not be made if the highest
considerations of national security were not directly involved."

XXXXXXXX
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PETRILLO ORCHESTRA OFFER SEEN AS 4TH TERM HOKUM

One gentleman in the broadcasting industry laughed long
and loud about the plans of James C., Petrillo, head of the American
Federation of Musicians to put into execution what was saild to be
an 1dea of President Roosevelt to have members of the country's
leading symphony orchestras glve free concerts in smaller commun-
ities which ordinarily do not have an opportunity to hear good
music,

"That sounds to me like 4th term hokum to catch the farm
vote", he eJaculated, This observer looked upon the $500,000 fund
of the A, F, M, for small town concerts as a shrewd way of con-
tributing to President Roosevelt's 1944 campaign,

Neville Miller, President of the National Association of
Broadcasters, said Mr, Petrillo's offer was "unequaled for
hypocracy, " Mr, Miller said that when there were records for
the home, schools and radio stations, it was possible for "all of
our citizens, wherever situated", to hear symphonic music,

"If Mr. Petrillo were sincerely interested in the welfare
of symphonic music, he could, by lifting his ban, permit the equi-
valent, not of 570, but of hundreds of thousands of times 570 con-
certs", Mr, Miller added,

The fact that Mr. Petrillo had been playing around the
White House came as a surprise to many in the industry and e xplain-
ed the cock-sgsure attitude the music leader has maintained in his
dealings with the transcription people and the War Labor Board,

If the WLB, which last week took Jurisdiction over the
controversy between the American Federation of Musicians and the
seven transcription companies, decides that Petrillo's move 1is a
"strike" and not a "labor dispute", it will order musicians to
return to work for the transcribers and then proceed with adjudica-
tion of the case, The Board has the power, if it's necessary, to
formulﬁte a new contract between the two parties and put 1t in
force,

It was said at WLB this morning (Friday) that no further
action would take place for the next few days at least,

XXXXXXXXX

President Roosevelt's radio address to the nation July
28th, in which he reiterated his demand for "unconditional surren-
der" of all three Axis powers, was heard by a listening audience of
42,704,000 persons, according to a survey made by C., E, Hooper,
Inc., and released by the Columbia Broadcasting System,

XXX XXXXX
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RADIO BONER PUTS OWI SHORT-WAVE UNDER HULL BLUE PENCIL

The net result of OWI's boner of insulting the Italian
King by short-wave and President Roosevelt blowing up with indign-
ation 1s a hobbling of the Overseas Branch, about the only thing
that 1s left of OWI, by virtually putting it under the blue pencll
of Secretary Hull and the cane-swinging boys at the State Depart—
ment,

After a session "in the woodshed" with Secretary Hull,
Robert sherwood, Director of the OWI Overseas Branch, said that
there would be no change in the method of handllng policy questions,
but "anything the least bit controversial will be referred to the
State Department and the joint chiefs of staff", '

Policy with respect to the present Badoglio government
in Italy was canvassed at the conference, Mr. Sherwood said, In
addition to Secretary Hull and Mr. Sherwood, the session was attend-,
ed by Milton Eisenhower, Acting Director of OWI; James P, Warburg,
Director of OWI's Overseas Service in New York Cilty; Michael
McDermott, press relations chief of the State Department, and Robert
Pell, State Department liaison officer,

Joseph Barnes, Deputy Director of the Overseas Branch of
the OWI in New York City, sald there that he and James P, Warburg
accepted responsibility for the broadcast in which King Victor
Emmanuel was described as "the moronic little King" and Marshal
Badogllo as "a high-ranking Fascist",

Mr, Barnes said that neither he nor Mr. Warburg had actu-
ally written the script but that they were responsible for the con-
text of the broadcasts as prepared by the OWI staff of news writers,

There was further embarrassment for the OWI in the charge
by Joseph P, Kamp of the Constitutional Educatlional League that the
Overseas Branch had pald a 15 year refugee boy, who had only been
in the country a few months, a salary of $380 a year,

Mr, Kamp also charged that an employee of the Forelgn Lan-
guage Section of OWI, David Karr, has admitted inability to read or
translate any forelgn language and that he was for two years "a
%arﬁ-tﬁme worker on the staff of the Communist organ, the Daily

orker",

An OWI spokesman, commenting on the charges, saild neither
Weiner nor Karr now are employed by the agency.

Weiner, he sald, was used for three months earlier this
year on youth programs short-waved to France and was pald only for
the time he worked. He was pald between $200 and $300 and has not
been employed since May 15, he added.

XXXXXXXX
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BLUE NETWORK REPORTED SOLD FOR 8 MILLION

A New York dispatch reported that sale of the Blue Net-
work has been made to the group headed by James H. McGraw, Jr,,
President of the McGraw~Hill Publishing Company, and Edward J. Noble,
Chairman of Life Savers Candy Corporation,

"A price of $8,000,000 was reported offered to the Radio
Corporation for the network, which was reported as being acceptable,
subject to Government approval', the dispatch goes on.

"Final papers have not yet been signed nor has approval
of the Federal Communications Commission been obtained, although
the way 1is believed cleared for early consummation of the sale,

"Sale of the system was ordered by the FCC in 1941, It
was set up as a separate system in January 1942 as a step toward
divorcing 1t from the Red network of National Broadcasting Company,
21l owned by R, C. A.

"Mr. Noble is the owner of Station WMCA in New York,
Under FCC rulings pertaining to ownership of more than one radio
station, 1t is believed this station will either be sold or merged
with Station WJZ of the Blue,"

XXXXXXXX
BATTLE FOR MILLER RESIGNATION EXPECTED TO BE RENEWED

If prearranged strategy is followed, there will be a
renewal of the battle to get the scalp of Neville Miller, President
of the National Association of Broadcasters, when that organiza-
tion's Directors meet in Chicago today (Friday). Being groomed to
take his place is William B, Lewis, former Deputy Chief of the
Office of War Information, It was expected that Mr, Lewis would
return to his o0ld position of Vice-President of the Columbia Broad-
casting System, but apparently that fell through. At any rate, Mr,
Lewis is being backed to succeed Neville Miller. It will take 17
out of 25 votes to oust Mr, Miller and his proponents say that the
opposition simply haven't that many votes. On the other hand, the
the faction seeking to dislodge the NAB President say they profited
by the last encounter against Mr, Miller and that this time they
will not lose,

If the NAB Board endorses a resolution asking for Mr,
Miller's resignation, full settlement will be made of the remaining
term of his contract, which expires in June, 1944, Mr. Lewis
will, according to plans, take office Sept, 1. Mr., Miller's salary

is $35,000 a year., It is reported that Mr, Lewis has been offered
$50,000,

- 9 -



7/30/43

Ir Mr, Miller is forced out, it will be chalked down as
a victory for Chairman James L, Fly, who has been openly accused
of trying to bring about the former's downfall - most recently at
the Cox Committee investigation, Things have never been right
between Messrs, Fly and Miller since the big row they had at the
St. Louls convention and probably never will be until one or the
other 1s eliminated from the picture,

XXXXXXXXX

ANOTHER APPROACH POSSIBLE IF FDR DEFEATS KERR RIDER

Consglidering the Goodwin Watson ouster in the Kerr legis-
lative rider, Robert Albright writes in the Washington Post:

"Some Congressmen, who doubt with the President the con-
stitutionality of the Kerr rider to the urgent deficilency bill
'firing' by name three Federal employees, are already discussing a
more sweeping but probably constitutional approach,

"Tf the Kerr rider 1is knocked out by the courts, this
group plans to strike again at Government employees connected with
allegedly 'subversive' organizations by blanket legislation redefin-
ing Civil Service qualifications for office,

"The Kerr amendment appears clearly headed for the court
skids because it not only discriminates but in effect impeaches
named officials without a trial,

"Ironically, the courts might have to uphold the more
general leglslative approach, although actually it would indis-
criminately bar from Federal office, without naming names, a far
greater number who could not meet the prescribed fstandard',"

XXXXXXXXX
TELEGRAPHIC CARRIERS REACH DEAL ON TRAFFIC

The Western Union Telegraph Co. and R,C.A, Communications.
In, have agreed on the division of international traffic in connec-
tion with a plan for merging Western Union and Postal Telegraph com-
panies.

This was disclosed Wednesday at a hearing on the merger
before the Federal Communications Commission, but Chairman James L,
Fly blocked attempts to put evidence concerning the agreement into
the record,

Frank B, Warren, general counsel of the R.C.A.C., stated
that so far as Western Union and R.C.A.C. are concerned they are 1in
agreement, Mr., Fly commented that discussion of thls could be put
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off and the hearing proceeded with technical testimony,

RCAC operates entirely in the international field with
domestic offices in only three cities, Elsewhere Western Union
offices handle RCAC traffic, Through a long-standing agreement
Western Union turns over to RCAC two foreign destination messages
for each nine foreign originated messages which RCAC turns over to
Western Union for delivery in the Unlited States,

RCAC asked the Commission to order a division formula
more favorable to it and a week ago the Commission asked the com-
panies to try to work out a plan, Mr. Warren sald this had been
¢gone,

XXXXXXXX
OPA ADJUSTS CEILING PRICES ON WIRE, CABLE

Provisions for the individual adjustment of ceiling
prices for producers and sellers of wire, cable and cable acces-
sories similar to adjustment provisions recentlymade available to
manufacturers of essential machinery were announced by the Office
of Price Administration today (Friday).

The action, contained in Amendment No., 4 to Revised Price
Schedule 82 (Wire, Cable and Cable Accessories), which becomes
effective August 4, 1943, 1s confined to cases aqualifying under
rigid tests of essentiality of the seller and the product,

The new adjustment provisions are substantially the same
ag set forth in Amendment No, 78 to Maximum Price Regulation No,
136,

Generally, the new provisions will permit OPA to adjust
prices after 1t has ascertained that ceiling prices are at such a
level that supply of vital wire or cable is imveded or threatened
provided that the adjusted price will not cause an increase in the
cost-of-living,

XXXXX XXX
WALTER RUSS, MACKAY RADIO MARINE DIV, SUPT., DIES

Walter V., Russ, 43 years old, Manager of the Marine Divi-
sion of Mackay Radlo and Telegraph Company, an assoclate .of Inter-
national Telephone and Telegraph Corworation, died last Monday at
Lynbrook, Long Island,

Born and educsted in Portland, Oregon, he was formerly
Asslstant Radio Inspector for the Commerce Department, Shortly ther
thereafter he accepted a post with the Kolster Radio Corporation
in Newark, N,J,, as a District Service Manager., After four years
wlth Kolster he went to the Pacifiec Coast with Westinghouse,

Mr. Russ joined Mackey FRsdlo and Telegraph Company in
1935 in the company's San Francisco office, and was transferred to
New York as Superintendent of the Marine Division in 1937; he was
nade Manager of the Division in 1941.
XXXXXXXX - 11 -~
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