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ASCAP BOARD TONIGHT (FRIDAY) APPROVED TERMS OF PROPOSED
CONTRACT WITH NBC. IT IS EXPECTED THAT THE PACT WILL BE
SIGNED BY MONDAY,

THE NEWSPAPER-RADIO HEARINGS RECZSSED UNTIL SEPTEMBER 17.



CRUCIAL SENATE TAX HEARINGS ABOUT AUG. 11

With a mighty roar of protest from the radio industry -
both the broadcasters and the manufacturers - the public hearings
on the mammoth 1941 Defense Revenue Bill will be begun by the
Senate Finance Committee probably on Monday, August 1lth. The
hearings, during which the radio people will voice their grievances,
are expected to last two or three weeks.

In the meantime, the House, which is now considering the
Bill, has been debating it daily with a vote expected about the
first of next week (Monday, August 4). It is reported that network
heads and others high in industry counciles have already personally
visited various Senators laying the groundwork for a strong plea
for a reduction of the levy on radio broadcasting: § to 15 percent
tax on net time sales, with $100,000 exemption; exceeding $100,000
but not exceeding $500,000, 5 percent; exceeding $500,000 but not
exceeding $1,000,000, 10 percent; in excess of $1,000,000, 15 percent
This schedule is expected to yield $12,500,000, whereas a doubled
boost in the radlo receiving set rate is counted on for $9,400,000
additional. .

Evidently the tax on broadcasting, as differentiated from
the tax on advertising, one medium of which is radio, was intended
to compensate the Government for the free use of the public domain,
The House Ways and Means Committee report argued:

"Radio broadcasters are the possessors of a valuable priv-
llege awarded to them free of charge, on the condition that they
operate 1in the public interest. Because of the technical limita-
tlons of the broadcasting band, the number of commercial broadcasters
at any one time is for all practical purposes limited. In conse-~
quence, the right to operate a broadcasting station in particular
areas carries with it a measure of monopolistic privilege and the
opportunity for an extremely profitable investment. Through the
exercise of that privilege and the exploitation of that opportunity,
many broadcasters make substantial profits and virtually all broad-
casters derive less tanglble benefits in the form of publicity and
goodwill,

"The principal operators in commercial broadcasting earn
high rates of return on relatively small investments. They possess
unusual taxpaying abillty which, in view of the Government's present
revenue requirements, can properly be subjected to speclal taxation.

"Radio broadcasting requires public regulation. Such
regulation 1s provided at public expense, with great benefit to the
industry but without any special costs to that industry.
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"The tax imposed is to be equal to a given percentage of
net time sales made during the year. A net time sale 1s in effect
defined as the gross amount received or accrued from the sale of
radlo time, not including the amount of any commission {not to
exceed 15% of the gross amount) pald to or deducted by an advertis-
ing agency, and minus any amount paid by the taxpayer, pursuant to
the sale by him, for broadcastling time to other persons operating
radio stations or engaged in network broadcasting.”

Assisting the National Association of Broadcasters are
Alvord & Alvord, noted tax experts, but not much can be done until
the leglislation reaches the Senate as the revenue bill is golng
through the House under a gag rule which allows only amendments
sponsored by members of the Ways and Means Committee. In the House
debate, Representative Knutson, of Minnesota, said that the Defense
Tax Bill ralses more money that we raised in taxes during the first
World War. Representative Treadway, of Massachusetts, intimating
that more and heavier taxes were yet to come, declared that already
the defense program involves total appropriations, authorizations
and new supplemented requests aggregating $50,000,000,000 - twice
the direct cost of our country!s participation in the first World
War.

It was made known that radio stations would be exempted
from excise taxes proposed in the new tax bill on leased wires and
long distance telephone calls provided they use these facilitles
either for the collection or the dissemination of news.

The new tax on telephone toll calls, telegraph, cable or
radlo messages would be levied on those for which the charge is
more than 24 cents. The tax would be levied at the rate of 5 cents
for each 50 cents or fraction thereof. Treasury experts said the
press, radio and similar businesses would continue to be exempt
from these taxes as well as from the leased .wire taxes.

Newspapers and radio stations will be subjJect, however,
to the proposed tax of 5 percent on their local telephone bills,
Congressional attaches sald.

The exemption from the leased wire and toll call taxes
would apply specifically to news circuits or services "utilized
in the collection of news for the public press or radio broadcast-
ing or in the dissemination of news through the public press or by
broadcasting. "

The tax on radio sets and parts, originally scheduled to
expire June 30, 1945, 1s made permanent in the pending bill, the
Radlo Manufacturers' Assoclation explains, and is estimated to
raise $9,400,000 during the present flscal year. The House Committe:
comment, in the majority report, noted that under the previous law
the tax had applied only to certain radio components and accessor-
les but will now be "expanded to include completed radio sets,
phonographs, phonograph records, automobile radios and musical
instruments", Under the present law, automcbile sets were taxable
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only at the automotive accessory rate of 2% percent and, therefore,
the proposed new law would substantially increase the tax burden
on auto radio, Also, the 10 percent tax will apply to the princi-
pal set components when sold separately but apparently will exempt
parts, components and accessories (when sold separately) not
specifically named in the new legislation. Thils also restores the
tax on phonograph records, at a rate of 10 percent,

XXXX XXXXXX
INCEPENDENT STATIONS QUICKLY JOIN IN TAX PROTEST

Declaring that the owners of the independent broadcasting
stations though not as yet directly affected, are also greatly
disturbed over the "discriminatory tax on gross receipts from sales
of radio time to the great detriment of broadcast stations in com-
parison with the other advertising media such as newspapers, maga-
zines and billboards", there was an immedlate plea by the Natlonal
Independent Broadcasters to Senator George, Chalrman of the Senate
Finance Committee for reconsideration.

"There 1s no intentlon of broadcasters to seek to evade
thelr just and proportionate share of tax increases necesslitated by
the present emergenty", the Independent Broadcasters declared. "On
the contrary, broadcasters have given and are continuing to give
every a ssistance to the Federal Government and its various branches
in defense matters for which no charge has been made or asked. The
requests for additional time by the various Federal defense agencies
are multiplying rapidly, all of which not only deprives stations of
time which might be sold for advertising purposes but adds to the
operating cost. Thils 1s a service which radio 1s rendering gladly,
though I am informed the other advertising media receive their regu-
lar rates for Government announcements appearing in the form of
advertisements.

"We respectfully call to your attention the fact that the
Anerican system of broadcasting 1s made possible solely by the
revenue which a station is able to derive from its advertising,.
When broadcasters are subjected to taxation which is not imposed
upon other advertising media, they are placed in a position which
may result in driving many radio advertisers to newspapers, maga-
zines and other forms of advertising. This loss of revenue cannot
but seriously affect the service which is rendered to the public
and may result in destroying many of the stations which are collab-
orating with the Government in this time of need. The last avail-
able tabulations compiled by the Federal Communications Commission
show that over two hundred and fifty of the broadcast stations in
the United States operated at a2 loss. In this connection, we would
like to point out that the tax contemplated by the Ways and Means
Comnittee's new revenue bill is not based on profits but is based
on gross income - it ig in addition to all other taxes."
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Representative Hook, of Michigan, made public the fol-
lowing telegram received from N, C. Ruddell, Vice-President of
Upper Michigan-Wisconsin Broadcasting Co.:

"In behalf our two radlo stations, WATW, Ashland, Wis.,
and WIMS, Ironwood, Mich., we protest as unfalr, confiscatory, and
discriminatory, the proposed taxing of radio and outdoor advertis-
ing revenue in occupational tax provision of general tax bill.
Urgently request you consider carefully all points brought to your
attention by National Association of Broadcasters and nroceed to
drastic modificatlion or elimination of advertising taxation feature
of the bill. Certainly due consideration should be given to great
demands made by Government Department and defense program for free
radio and billboard publicity.

"We have always .complied with each request and propose
to continue to do so, but such discriminating taxes, omitting news-
papers, magazines, direct mall, etc., will make our costs much
higher. Though applying to large stations now, the step will
affect small stations as well,"

XXXXXXXXXX
ASCAP-NBC PEACE NOT YET BUT SOON?

Just when a settlement between the Amerlican Society of
Composers and the National Broadcasting Company seemed to be all
over but the shouting, word came from New York that though the
ASCAP Board had put in a long hard day on Thursday, they had fail-
ed to ratify the proposed pact. The stumbling block this time
were the laws of Nebraska and Florida, now operating against ASCAP.

Another session of the Composers Board in New York is
scheduled for today (Friday) and hopes are still held out that an
agreement may be reached. It was admitted that much progress had
been made.

ASCAP said the agreement thus far arrived at represented
concessions on both sides under which NBC would pay 22 percent of
network commercial receipts, compared with 5 percent previously
pald by local stations to ASCAP on their respective share of net-
work receipts.

The new agreement, ASCAP saild, would speclfy payment of
2; percent by individual stations on thelr local receipts.

ASCAP sald that the settlement would probably reduce its
radio revenue from these sources by about 40 percent. The organiza-
tion originally demanded that networks pay 7% percent, The con-
tract which expired last December 31 provided 5 percent.

Under the settlement it is estimated that ASCAP's revenue
from the whole industry would be somewhere between $3,500,000 to
$4,000,000 annual, where in the year before the fight started, 1t
vas $4,750,000. Negotlations with Columbia will follow those of
NBC, XXXXXXXXXX o
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FCC GRANTS NUMEROUS APPLICATIONS

Despite the famous Washington heat, the Federal Communi-
cations Commission has granted the following applications:

WFAM, Inc., Lafayette, Ind., construction permit for a
new station to operate on 1230 kilocycles, 100 watts, unlimited
time; Howard H. Wilson, Oshkosh, Wis., construction permit for
new station to operate on 1490 kilocycles, 250 watts, unlimited
time; Trent Broadcast Coro., Trenton, N. J., construction permit
conditioned upon certain interference precautions, for a new sta-
tion to operate on 920 kilocycles, 1 kilowatt power, unlimited
time, using directional antenna day and night; KUTA, Utah Broadcast-
ing Co., Salt Lake City, Utah, modification of construction permit
to increase day power to 5 kilowatts, make changes in equipment,
changes in directional antenna and move transmitter locally; WAGA,
Liberty Broadcasting Corp., Atlanta, Ga., construction permit to
change frequency from 1480 to 590 kc., increase power from 500
watts night, 1 kilowatt day, to 5 kilowatts day and night; install
new equipment and directional antenna for night use, and move
transmitter locally.

Also, KVOD, Colorado Radio Corp., Denver, Colq, construc-
tion permit to install a new transmitter, increase power from 1 to
5 kllowatts and make changes in directional antenna for day and
night use, 630 kilocycles; KMYR, F. W. Meyer, Denver, Colo., modi-
fication of license to increase night power from 100 to 250 watts;
1340 kilocycles, 250 watts day, unlimited time; WGES, Oak Leaves
Broadcasting Station, Inc., Chicago, Ill., modification of license
to increase time of operation to unlimited; 1390 kilocycles, 500
watts night, 1 kilowatt-~LS, unlimited time,

XXXXXXXXXX
CHICAGO SCHOOLS GET ONE OF FEW FM LICENSES

The Chicago Board of Education was granted a construction
permit for a new non-commercial educational broadcast station to
serve the elementary, high school, Jjunior college, and adult
educational classes in that city's public school system, The sta-
tion, which will use FM (frequency nmodulation) omission, is author-
1zed to operate on 42,500 kilocycles with power of 1000 watts.

The Board of EFducation which now broadcasts approximately
25 programs each week over local standard broadcast stations, pro-
poses to use the non-commercial service to transmit scholastlic pro-
grams during school hours, and for perhaps one hour in the evening
on five days a week, Subjects will embrace music, art, sclence,
literature, news, social studies, safety, national defense, and
Pan Americanism. The board has appropriated $10,750 for this pur-
pose. The transmitter will be at 228 North LaSalle St. This is
the seventh station of its kind which the FCC has authorized to date

X XXXXXXXXX
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PRESS RADIO STATION DATA CHALLENGED

Quite a commotion was stirred up at the Federal Come
munications Commission inquiry into newspaper ownership of radio
stations which was resumed last Wednesday when DeQuincy Sutton
of the FCC research staff presented a table showlng that 282 radio
stations owned by newspapers represented an investment of
$20, 288,993 in broadcasting property. With depreciation figured,
this total shrank to $12,014,497. The table showed 482 other
stations, not affiliated with newspapers, had radio property
worth $27,744,819 - or $15,986,159 with depreclation deducted from
the original investment.

In response to questions by Louis G. Caldwell,:attorney
for WGN, the Chicago Tribune station, Mr. Sutton admitted that
the location of a station in a "highly developed" area of merchand-
ising markets would affect 1ts revenues,

The witness, Mr. Caldwell suggested, surely would not
attempt to reach any conclusions regarding the revenues of news-
paper owned stations with "a set of determining factors™".

Mr. Sutton agreed he would not.

"Then you wouldn't attempt to reach any conclusions on
the basis of present exhibits as to newspaper ownership of radio
stations?® Mr. Caldwell asked,

No, I would not", Mr. Sutton said.

Mr. Sutton denied that Commission statisticians had left
out non-newspaper stations having the largest revenues in its
tables comparing investments and profits of stations owned by news-
papers and those not so affillated.

Some highly profitable non-newspmaper stations had been
1ncluded, the witnesssaid.

Sidney M. Kaye, counsel for the Newspaper Radio Committee,
also challenged the Sutton table, asserting that at least 17 of
these stations had been sold. Nevertheless, Chairman J. L. Fly
declined to reject the tabulation.

A newspaper-radio situation in Charleston, S. C., was
discussed during the Thursday session.

"I understand", said Mr. Cotsworth P. Means, a South
Carolina State Senator, "that the News and Courier and the Evening
Post control all news service appearing in the newspapers, or heard
over the radio in Charleston except one service."

He referred to a commercial news service which a compet-
ing radio station carried.
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J. M. Rivers, President and Manager of the competing
station, WCSC, testified that the two Charleston papers did not
carry the log of programs on his stations, but "played up" their
own station and news concerning it.

Asked by Thomas E. Harris, Assistant General Counsel of
the FCC, if he thought there had been abuse of the power concen-
trated in thls management, Mr. Means sald:

"I don't think there have been any commercial abuses",
He explained that in seeking to curb such power by legislation he
had been more concerned with "the inherent danger" of such a situa-
tion.

Mr. Means conceded, under cross-examination,that his
guarrel with the Charleston papers was 75 percent because of their
editorial policies.

Ben S. Fisher, attorney for WIMA, the station owned by
the Charleston News and Courier and the Evening Post, asked: "You
have spoken over WITMA?"

"once ", sald the witness.
fYou never have been denied time on that station?¥
“No, sir."

Mr. Means admitted, under further questions, that the
news columns of both papers were "essentially fair".

Dr. L. D. H. Weld, Director of Research for the McCann-
Erickson Co., an advertising agency, and President of the American
Marketing Association, told the Commission that advertisers "have
been using radio much more than formerly".

Resolutions urging speedy and favorable action by the
Federal Communications Commission on qualified applications for per-
nits to operate FM radio stations, without prejudice to newspaper
interests, were presented by John R, Latham of New York, Executive
Vice President of the American Network, Inc., and by John Shepard,3d
of Boston, President of FM Broadcesters, Inc. Both executives have
applications pending.

They protested ageinst any policy of exclusion of news-
paners from this field as disadvantageous alike to the development
9f frequency modulation and to the public interest, which, they
tnsisted, newspaper publishers and organizations were best fitted

0 serve,

It was expected that today (Friday),or if not then very
soon, the hearings which are now believed to be drawing to a close,
mlght take a long recess to meet the needs of the parties con-
cerned and would not move continuously through.

XXXXXXXXXX
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CALLS RADIO'S PUBLIC RELATIONS A FLOP

Voicing the opinion e xpressed in these columns, Variety,
the amusement trade paper, credits the radio ¥eing smacked by a
812,500,000 tax on broadcast time to poor public relations. An
editorial in Variety reads, in part, as follows:

"The Ways and Means Committee of the House of Representa-
tives last week reminded the broadcasting industry - again - of
its (radio's) greatest failure - public relations. . . .

"It is a stupendous oversight by broadcasting to have
blindly allowed men of influence to build up in their imaginations
a completely untruthful picture of how radio stations and networks
survive, Radio did not, like Topsy, Just grow. It was built.

"Broadcasting was painfully achieved, not miraculously
produced, full grown like an Olympian god. The only trouble 1is
that radio forgot to tell the world and forgot to tell Congress
and forgot to sell its audience as smartly and as resourcefully
as it sold its customers. The flop of radio's public relations
consists in this: that it fought for the means and the right to
survive without making adequate provision to picture to outsiders
the walls of opposition and obstruction it had to get around. . .

"0ther advertising media seem about to escape substantial
taxation although not one of them is expected, as is radio, to plow
back millions of dollars in public service, in experiment, in such
Government pets as shortwave radio and such far-off, unknown quan-
tities as television and frequency modulation., The Jjustification
for the new tax sock against radio is the hobgoblin of the !'free
license!. And because this something~for-nothing connotation has
been allowed to flourish, unchallenged and unweeded, it now becomes
necessary for radio to organize a panic-inspired last-minute
counterdrive.

"The radio share of the total advertising expenditures
in the United States is approximately $200,000,000 out of a 1940
estimate for all advertising of $1,600,000,000,. ..

"Congress seems prepared to penalize radio in the hard
fight for revenue on the fallacious assumption that getting busi-
ness is easy for radio, hard for others, That such a fantastic
and cockeyed notion is apparently so widely held is, however,
basically nobody's fault but radio's. Its public relations couldn't
qualify for a Major Bowes unit.

XXXXXXXXXX
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TRADE NOTES

Special posters were sent out this week to the more than
800 taverns and restaurants in the Metropolitan Area that have
television sets, advertising the fact that the Izzy Jannazzo-Cocoa
Kid fight at Ebbets Field next Tuesday evening, August 5, will be
televised by NBC's television transmitter WNBT.

Earle C. Anthony, Inc., of Los Angeles, Calif., has
applied for a construction permit for a new high frequency station
to be operated on 43500 kilocycles, coverage: 21,071 square miles;
Population: 3,311,399,

Plans are being made by WLW and Cadena Radio Inter
Americana, Crosley's shortwave network, for extensive coverage of
the war maneuvers in September. The war games between the 1lst,
end, and 3rd Armies of the United States will be held next month
over a 20,000 square mile area in Lousiana.

WLW will send a crew of five men, along with its newest
and largest mobile unit, to work in cooperation with the radio
publicity division of the War Department.

Eugene H. Price has been appointed Commercial Manager
of the Mackay Radio and Telegraph Company at New York. Mr. Price
served for ten years as radio officer in the United States Navy
and has been with Mackay Radio for ninetten years during which he
has been District Manager at Los Angeles, San Diego, and Portland,

Oregon, and Commercial Manager at San Francisco.

Pacific Coast Broasdcasting Co., Pasadena, Calif., 1is
seeking authority for a new broadcast station to be operated on
1110 kilocycles, 10 kilowatts, unlimited time, using directional
antenna day and night.

Applications to practice before the FCC were approved by
the Commission for the following' Leo J. Bartoline, Chicago, Il1.
Herman Jervis, New York, N. Y.; Camden, R. McAtee, Morris Miller,
and Frank M. Schap, Washington, D. C.

Station KTKC, Visalia, Calif., has been granted a con-
struction permit to change frequency from 920 to 940 kc., increase
power from 1 to 5 kilowatts day and night, make changes in direc-
tional antenna system for day and night use and install new trans-
mitter.

The Milwaukee Journal, Milwaukee, Wis., has applied for
a new commercial television broadcast station (formerly WOXMJ) to
be operated on Channel #3, 66000-72000 kilocycles, A5 and special
emission for frequency modulation, unlimited time,

XX XXXXXXXXX
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NEW TELEVISION ANTENNA CAN BE HEATED

A novel antenna, encased completely in a big wodden box
vhich can be heated electrically, has been bullt atop a 128-foot
tower in Schenectady as a part of General Electric's expanding
television facilities.

The antenna, when completed, will relay the picture part
of programs from the company's new television studio to the main
transmitting station in the Helderberg Mountains 12 miles south of
Schenectady. The accompanying FM sound will be relayed by a
separate antenna located on top of the box. From the Helderbergs,
the relayed programs will be telecast for reception in the
Schenectady, Troy, Albany distri ct within an estimated 50 mile area.

The wooden box, 13 feet high and four feet square, 1is
the answer of General Electric's television englineers to the prob-
lems created by weather changes. Comfortably housed inside the
box, the picture-wave antenna i1s protected against rain, snow or
sleet that might affect transmission unfavorably. An electric
heater inside the box will prevent any seeping moisture from freez-
ing on the antenna in cold weather and interfering with the normal
path of high frequency current flow. The box 1s of wooden rather
than metal construction to avoid any field distortation., General
Flectric engineers believe that this 1s the first instance of a
wooden housing of such a size belng used to shield an antenna from
the elements.,

The picture-wave antenna has been placed on the tower to
provide a clear path for the waves to travel to the main transmit-
ting station. The high-frequency waves, like light rays, travel
In a stralght line and would be deflected by intervening hills or
buildings.

As the function of the antenna 1s to relay the picture
waves to the main transmitting station, it was desired to beam the
vaves as directly as possible to the station in the Helderbergs.

To accomplish this, a four-unit system with the units stacked
vertically was built, The vertical stacking asslists in controlling
the wave direction and the degree of beaming improves with an
increase in the number of units.

Each unit consists of two parallel dipole antennas con-
nected at their feed points by a quarter-wave coupling line that
glves the unit the shape of the letter H., The proper phase rela-

iions for the currents in the dipoles are provided by the couplling
ine

A transmission feed line is connected to the feed points
of one of the dipoles of each unit. This dipole acts as an antenna
and the other dipole of the unit serves as a director, Reactance
and resistance variations caused by the antennas are compensated
for by similar variations caused by the antennas are compensated
by the directors, Characteristics of the system are uniform over
a band wider than that required for high quality television. The
system i1s designed to operate on a band of 162 to 168 megacycles.

XXXXXXXXXX - 11 -
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CBS TO FACILITATE TELEVISION CHANGE-~OVERS

The black-and-white television test pattern of the
Columbia Broadcasting System is transmitted an extra hour daily
from 3:30 to 4:30 P.M. to facllitate testing of the change~overs
required by existing television receivers to pick up Channel #2
on which WCBW, the CBS television station, 1s operating.

In addition, the test pattern continues to be transmitted
each afternoon from 2:00 to 2:30 and each evening from 7:30 to 8:00.
Program transmissions continue under authorization of the Federal
Communications Commission, which has granted WCBW a 30-day exten-
slon of the original 30-day program test period,

CBS plans to continue &aily experimental color transmis-
slons from 4:45 to 5 :45 P M,

XXXXXXXXXXX
PLAYS BOTH RECORD SIDES WITHOUT TURNING OVER

The "Magic Brain" with the Tandem Tone Arm, a new type
of automatic record changer which plays both sides of phonograph
records without turning them over, has been perfected in the RCA
Research Laboratories and is belng introduced in the new series
of 1942 RCA Victrola Phonograph radios. The new instrument pro-
vides two hoursof uninterrupted music at the touch of a button.

Further, the "Magic Brain" mechanisms eliminate the use
of old-fashioned needles, extend record life indefinitely, and set
a new standard in tone quality for home entertainment instruments,
according to Allan B. Mills, RCA Victrola Sales Manager. One of
the Magic Brain Changers, equipped with the Tandem Tone Arm, makes
it nossible to play both sides of a record without removing it from
the turntable.

“The 'Magic Brain' is really a combination of several
important developments perfected by RCA research engineers after
many years of study and experiment", Mr. Mills said. "That 1t
represents one of the major advances in the 43-year history of the
RCA Victrola 1is evident. As a matter of fact, I think the only
development of comparable importance in that time was the introdu-
ction of electric recording and reproducing metnods a number of
years ago, "

Mr. Mills s2id that among the other new features of the
device are the Magic Tone Cell (the pickup cartridge), the Flex-
ible Tone Bridge and the Jewel-Lite Scanner. The new RCA Victrola
equipped with these innovations and the Tandem Tone Arm will pley
both sides of 15 records without attention once a starter button
has been pressed.

XXXXXXX XXX
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August 5, 1941
CONGRESSMEN THEMSELVES LAMBAST RADIO TAX

A heartening thing to the industry is the alacrity with
which members of Congress have begun to attack the $12,000,000 tax
on broadcasting time in the Defense Revenue Bill. It is predicted
that this is only a beginning and that many Senators will back the
broadcasters when the bill reaches the upper House.

"Let me raise a warning finger", declared Representative
Luther Patrick, (D.), of Birmingham, Ala. "The United States of
America has no child who is more loyal, who 1s more cooperative
than her radio industry. She has not one who renders such magnifi-
cent service; no, not one. The sale of defense bonds and the search
for skilled mechanics 1in the defense industry was alded very
materially by free time given through her agencies, her radio sta-
tions,

"The Civil Service Commission has credited the e fforts of
the radio chains with producing 500,000 skilled workers in the
year ending July, 1941.

"This part of the tax levy 1s expected to produce only
about $5,000,000 revenue if sustained. This means that many men
will be thrown out of employment, because the radio statlons must
do something tremendous to equalize themselves with this tax and
still compete with the untaxed newspapers 1f they are not going to
be put out of business., . , If this tax i1s maintained, the news-
papers ought also to have to meet 1it.

"The radio broadcasting companies report to me they would
suffer in many instances a reduction of 50 percent or more in their
net income, even after allowing for savings and excess~profits
taxes,. . . Here 1s a business kept short of breath by us, because
ve only license a station a year at the time. This ties them down
to short contracts. It Jjust cannot be worth the candle.

"There is not in the United States an organization or a
band of people who has come forward with more full-hearted support
of the Nation and who have given more time than the radio stations.
Radlo 1s a fine art that as a matter of public good should be en=-
couraged and supported. If you wish to sell bonds, or if any need
arises in the land, the radio stations respond not only willingly
but valiantly, because they are the one great voice that can be
heard in the far corners of the earth when a cry is heard in the
land. They cheerfully and gloriously give of their time. It is
an exceedingly patriotic group, these radio people, providing an
effective medium for inter-assoclation and all~out service communi-
cation among the people of this great country. Whenever a thing
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1ike this comes up, they should be given consideration, because they
are part of the pulse and responsive chords of the Nation today.'

Another vigorous protest was voiced on the floor of the
House by Representative Charles H, Leavy, (D.), of Spokane, who sald:

"This, apparently, is the first time that this type of ta:x:
has ever been written into a tax bill. You will find that the two
groups whose business and property is being vitally affected had
little, 1f any, opportunity to present their side of the case....

The Tax provisions seem extremely discriminatory...The fact remalns
that billboards and radio, when used as advertising media, are being
subjected to a burden not placed on other business.

"There are three great medlums of advertising, the news-
papers, magazines and kindred publications, the billboard and the
radlo. The tax 1s levied here on the last two named, and the
first, The printed page, is entirely omitted. I am not here to
say that it is wlse to tax any of the three, but if you do tax any
one, they ought all to be taxed, otherwise the power to tax, whether
intentionally or unintentionally, has become the power to destroy."

Also packing a punch for the radio industry was Represent-
ative Bertram W. Gearhart (R.), of Fresno, Calif.,, who declared the
special penalty on radio advertising will unquestionably drive many
advertisers from radio to other competing media. The resultant loss
of revenue would undoubtedly impalr the ability of radio stations
to serve the public,

Mr. Gearhart pointed to the fact in connection with the
proposed advertising campaign in behalf of the Navy Department that
the broadcasters offered their facilities at no cost.

"In the light of the broadcasters' generous offer, it is
also interesting to recall that the Navy Department advertising
campalgn is a test campaign using only newspapers, which will be
paid $1,000,000 for their defense efforts in this connection",
Representative Gearhart said. "This serves only to heighten the
discrimination against radio inherent in the proposed tax."

Representatlive Overton Brooks,(D.), of Shreveport, La.,
told the House that he had been deluged with telegrams.

"The burden of these protests is that they have not been
neard and, in fairness to these people, I think they should have an
opportunity to present their views, theilr facts, and their arguments
in support of the proposition that they should not be included in
the tax bill", Mr. Brooks insisted.

One of the telegrams was frcm P. X, Ewing, General Manager
of Station WDSU, New Orleans, which read:

"Sincerely hope that you will do all you bossibly can
to either kill discriminatory tax on radio advertising or have news-
papers included. Remember that when Huey wanted to tax newspaper
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advertising in Louisiana they yelled !'bloody murder'. They sald it
was discriminatory. Now the shoe 1s on the other foot and we are
perfectly willing to pay any tax the Governments wants to impose on
radio stations for defense purposes provided it not only appllies to
radlo and billboard but to newspaper advertising as well. To omit
newspaper and magazine advertlsing seems a little out of reason,
and we do not see how they could object to being taxed same as other
asdvertising media. Please understand that we here at WDSU are not
complaining about paying our Just share of defense taxes but we
don't think it fair to let the alleged free press get by with only
a laugh, "

XXXXXXXXXX
U.P. CLAIMS HAD LISTENING POST 12 YEARS

The United Press revealed last veek that for the past
eight years it has maintained a wireless recelving statlon and
short wave llstening post in Valhalla, Westchester County, N. Y.

The post, according to the Editor & Publisher is manned
24 hours dailly, seven days weekly, by 12 operators and monitors.
It is equipped with nine specially selective radic receivers and
various types of recording equipment. The station has been built up
gradually, starting with one operator, one receiving set and one
small aerial in 1933.

The post, located in a farm house, receives scores of
speclal U.P. broadcasts daily from six European capitals. In addi-
tion, the operators monitor dozens of short-wave voice and code
propaganda broadcasts. A high speed printer circuit connects the
post with New York headquarters of U.P.

XXXXXXXXX
PALEY ONLY RADIO EXEC IN $200,000 BRACKET

William S. Paley, President of the Columbia Broadcasting
System, was the single radio head listed in the $200,000 a year
salary class in the list given out by Secretary of the Treasury
Morgenthau. Mr. Paley's annual compensation was $204,270, and
Edward Klauber, Vice-President, $94,484,.

Other selaries of those in the radio industry, or in some
way ldentifled with 1it, released by the Governmenti were:

Americen Telephone and Telegraph Company: C. P. Cooper,
$102,199; W, S. Gifford, $209,550; General Electric Company:
Gerard Swope, $164,987; Charles E. Wilson, $97,484; Owen D. Young,
8§164,987; Radio Corporation of America: David Sernoff, $100,240;
W. E. Macfarlane, President, Mutual Broadcasting System, $111,419.
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Also, Philadelphia Storage Battery Company: James T.
Buckley, $75,432; Westinghouse Electric & Manufacturing Company:
George H. Bucher, $97,771; A. W. Robertson, #157,451.

XXXXXXXX
HAMS!'! HEARING ON GIVING UP BAND TO DEFENSE

A hearing has been called for Monday, August 18th, to
determine whether the Federal Communications Commission shall
temporarily restrict amateur radio operation on the frequencies
from 3650 to 3590 kc, for use in the Army's pilot—-training program.

There is under way a vast plan for the training of many
thousands of additional military aircraft pilots at a large number
of new air fields located throughout the United States. An essen-
tial part of their training involves a large-scale use of radio
communication, Amateurs are well aware of the congestion exlsting
throughout the frequency spectrum and those who are students of the
problems of frequency allocation know that in the medium-high fre-
quencies the congestiocn has been acute for years. It 1s the desire
of the Federal Communications Commission to cause the least incon-
venience to existing services and to divert for any defense require-
ments the minimum number of channels possible. The Commission 1is
also aware that the amateurs maintain some of their most important
services in the band 3500~-4000 kilocycles, but the new pilot train-
ing program is a vital component of the defense plans of the country,
and from the considerations of the equipment available for it and the
number of frequencies required, no other porticn of the spectrum is
capable of accommodating this need.

Dr. Lawrence J. Dunn, a dental surgeon of Brooklyn, has
been appointed Chief Civilian Representative of Maj. Gen, J. O.
Mauborgne, head of the U. S. Signal Corps. As such, Dr. Dunn will
supervise the entire Army Arateur Radic System composed of 2,400
amateur operators.

After graduation from Pennsylvanlia University in 1916,
he joined the Army Dental Corps. Upon resigning, and radio being
his hobby, he became a Reserve Captain in the Signal Corps. He
later became head of the Armmy Amateur Radic System, and attained
the rank of Major.

XXXXXXXXXX

& station asks whether its customary use of the Morse
Code "V" before and after news broadcasts is complicated by the
fact that this symbol has become a victory signal by Creat Britain
in her war efforts. The Commlission replies it has no reason to
believe that ccntinued use of this symbol by the station in question
violates any law or is contrary to the public interest.

XXXXXXXXXX
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FCC COOL TO WHITE BILL

The bill introduced by Senator Wallace White, of Maine,
overhauling the Federal Communications Commission, wasn't greeted
with any enthuslasm at the Commission., Apparently Chalrman James L.
Fly hadn't even read the bill, At least that was what he said at
his press conference last Monday morning, though he added that he
had a rough notion as to its scope.

When an inquirer expressed the view that the new White
Bill followed Committee on Administrative Procedure recommendations,
the Chairman replied that he didn't really know.

Senator White expressed the hope that there might soon be
hearings on the bill (S. 1806). Considerable doubt, however, was
expressed as to its chances for passage at the present session of
Congress, which is so badly clogged up with defense matters. Never-
theless, Senator White has made a thorough and scholarly Jjob of 1t
and the bill is conceded to be an important step in the effort to
curb the FCC in the alleged abuse of its powers. Also there was an
indication that further legislation was contemplated by Senator White,
who said when he introduced his present bill:

"I should like to say that this bill does not attempt to
deal in any respect with the question of chain broadcasting, or the
regulatiors of the Federal Communications Commission recently issued
on that subject, which have been a matter of a hearing before the
Committee on Interstate Commerce of the Senate. I thought, that sub-
Ject matter already being under consideration by the committee, I
might with appropriateness await the conclusions of the committee
before attempting to deal with it in the proposed legislation, "

The bill of Senator White, who is the outstanding radio
authority in Congress and co~author of the present Radio Act, would:

Set up a separate three-man, fully autonomous division
within the FCC, having its own Chairman, as a Division of Public
Communications to handle all broadcast, television, FI and related
natters,

Create a parallel statutory division of Private Communica-
tions to handle public-utility common carrier pursuits.

Make the Chairman the executive officer and coordinator,
but with no regular functions on either division, except as a pinch-
hitter for a sick commissioner or in case of a vacancy.

Clearly define broadcasting as not subject to common car-
rier concepts, and prevent the Commission from usurping authority
over buslness aspects, programs, rates, or other fields upon which 1t
recently has impinged.

Block repetition of the current newspaper-divorcement pro-
ceedings by preventing the Commission from throwing any class of
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applicant into the suspense files, as 1t has done with new newspaper
applications.

Clearly delineate the Commission's functions as to hear-
ings, transfers of licensees and appellate procedure by eliminating
loopholes and making mandatory full hearings.

Broaden provisions on use of facilitlies by candidates for
public office, and require identification of speakers on controversial
issues, with equal time for all sides.

Authorize the issuance of stay orders against Commission
decisions by the courts, and allow reviews on the facts, as well as
the law, with additional time in which to seek rehearings or appeal.

XXXXXXXXX
HUGE RADIO TAX REMAINS IN HOUSE BILL

As had been expected, the $12,500,000 tax on broadcasting
time and the $9,400,000 tax on receiving sets, remained intact when
the House passed the 3-~billion dollar defense tax bill by a 369 to
40 vote yesterday (Monday). Although individual members protested,
no attempt was made to amend those clauses having to do with radio,
or anything else, in fact, except the mandatory Jjoint return provi-
sion which was knocked out,

President and Mrs. Roosevelt were among the married couples
benefitting from the House refusal to approve Jjoint returns on hus-
bands and wives,

Current estimates, according to the Washington Post, were
that the House saved the White House couple between $15,000 and
$16,000 in income taxes by striking out the proposal.

Combined income of Mr. and Mrs. Roosevelt was variously
estimated at between $250,000 and $275,000, a year at a recent
executive meeting of the Ways and Means Committee", the Post stated.

"Possible effects of joint returns on Mr. and Mrs. Roose~
velt were fully aired at the Committee meeting, which followed
receipt of the President's letter asking modification of the tax.

“No member of the Committee alleged personal interest.

"During last Saturday's Committee tete-a~tete, 1t was men-
tloned that Mrs, Roosevelt, through radio broadcasts, columns and

%ggturesh must be earning about $200,000 against her husband's
,000,

The blg effort of the radlio industry to be heard is now
being concentrated upon the Senate, where the Defense Revenue Bill
went immediately after its passage by the House. Public hearings
will be conducted by the Senate Finance Committee but the time of
these hearings had not been set at this writing.
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STOHLMAN ORDERED TO APPEAR AUG. 11

An order has been 1lssued by Federal Judge James W, Morris,
of the U. S, District Court for the District of Columbia, for James
G. Stohlman, publisher of the Nashvllle Banner, and former President
of the Newspaper Publishers' Association, to appear before the Court
Monday, August 1lth, to show cause why an order should not be issued
requiring him to appear before the Federal Communications Commission
to testify as to the newspaper ownership of radio statlons.

Chairman Fly appealed to the District Court after Ellsha
Hanson, counsel for the American Newspaper Publishers! Assoclation
had told the Commission for the second time that it was conducting
an unlawful and illegal inquiry into newspaper affairs, and that the
Commission d4id not have the power to issue such a summons, and
accordingly had advised Mr. Stohlman to ignore it, Mr. Hanson
reiterated that he didn't believe the Commission had the authority
to investigate the newspaper buslness,

Whether the Commission had the right to make an inquiry into
the newspaper business secemed to te an open question but those talked
with at tne Commission seemed to feel there was not doubt that it had
the power to subpoena such a witness as Mr. Stohlman, hence the appeal
of Chalrmman Fly to the District Court.

In connection with the Stohlman case, Mr. Fly said that the
Court action would go ahead without impeding the press-radio hearing
which last week was adjourned to Wednesday, September 17th,

XXXXXXXXXX
INDUSTRY SLUMBERS AS FCC APPOINTMENT LAGS

With the President away from Washington for an indefinite
period, the impression prevails that the Federal Communications Com—
mission may wag along for wometime without a seventh member to take

the place of Frederick I. Thompson, whose term expired a month or so
ago.

As usual, a half a dozen names are being mentioned as pos-
slbilities for the new commissionership, and as usual, the National
Agsociation of Broadcasters, whose members are so vitally concerned,
1s either indifferent to the situation or feels that it 1s too weak
at the White House to do anything about it.

Can you imagine the American Federation of Labor, or the
CI0, similarly standing idly by where an important Government labor
appointment 1s involved? Though they might not always get away with
it, it would be a good deal easier to imagine them telling the Presi-
dent exactly who to appoint and why.
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As a result of the NAB's present weak leadership, when, as
recently, the FCC cracked down upon it with its regulations sr when
Congress smacked a $12,500,000 tax on it, the leaders of the industry
themselves were required to rush down to Washington to help close the
barn doors after the horse had been completely stolen.

In the present commissionership vacancy, there 1s still
time to work on but when the President finally makes the appointment,
the prediction is made here that unless the industry performs a
miracle, the appointee, as usual, will likely be some politically
deserving gentieman the industry has never heard of,

XXXXXXXXXX
ASCAP AND NBC PACT BRINGS MUSIC PEACE NEARER

It was believed that with the National Broadcasting Company
and the Amerlcan Society of Composers having come to terms, that the
Columbia Broadcasting System would soon secure a similar settlement
bringing the seven months' music war to a speedy ending. NBC is now
seeking approval of its station affiliates of the deal made with
ASCAP.

The principal terms agreed upon, Niles Trammell, President
of NBC, sald, were:

1. NBC will pay ASCAP at the source 22 percent on network com-:
merclal business, while NBC's managed and operated stations will pay
2 percent on local and national spot business,

2. NBC will pay at the source $200 a year for each managed,
operated or affiliated station on 1its networks for ASCAP music on all
network sustaining and public service programs.

3. NBC's managed and operated stations will pay ASCAP these fees
on local sustaining programs: If net receipts from local business
exceed $150,000, 12 times the staticn's half-hour rate; if between
8500,000 and $150,000, 12 times the quarter-hour rate; a nominal sus-

ggining license fee of $12 a year to stations earning less than
0, 000,

4, NBC's new frequency modulation and international short-wave
broadcasting will pay on the s ame basis,

Originally ASCAP demanded that networks pay a flat fee of
7% percent. The contract which expired provided for 5 percent, but
was collected from individual stations.
XXXXXXXXXX
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TRADE NOTES ::

Harry R. Booth, Chief of the Telephone Rate Section of
the Law Department of the Federal Communications Commission, has
resigned to joln the legal staff of the Office of Price Administra-
tion and Civilian Supply.

During his connection with the Commission, Mr. Booth pre-~
paree the legal framework for the Commission's proceeding involving
long lines telephone rates. " He was formerly counsel of the Illinols
Commerce Commission and Assistant Attorney General of that State.

Mutual will enter Florida through Stations WJHP, Jackson-
ville, and WSTP, St. Petersburg-Tampa, this week. The move will
establish the network's first outlets in the southern States.

"Radio's Listening Groups", a book dealing with a survey
of educational radlo experiments of the United States and Great
Britain, has Just been published by the Columbia University Press.

More than 340,300 coples of William L., Shirer'!s book,
"Berlin Diary", are now in print. It is largely the story of
Shirer's experiences inside Nazl Germany while Berlin correspondent
for the Columbia Broadcasting System.

The National Broadcasting Company last week added its
fifth sponsored television program when a contract was signed with
the Frank H. Lee Co., 358 Fifth Avenue, for "Sports Interviews and
the Lee Hat Parade®,

Amateur Stations W/GNE, W7HSC, W7GVH, and W?CRJ, all of
Seattle, Washington, were granted permission to communicate with
Station WIED on board the EXPLORER of the U,S. Coast and Geodetic
Survey end with Station KVD, zn associated shore station.

The Nationel Broadcasting Co. last week asked the Federal
Communications Commission to extend the completion date of its pro-
posed television broadcast station in Washington, D. C. to March 1,
1942, 1Its original spplication called for completion of the station
on July 28th, 1941.

Stewart-~Warner Corporation and Subsidiaries - Six months
to June 30: Surplus net profit was $770,272, after provision of
$2,112,607 for present and contemplated Federal and other income
taxes, equal to 61 cents a share on 1,273,063 common shares. This
compares with net of $612,245 in the first half of 1940.

Two Natlonal Broadcasting Company network stations are
now operating with increased power. XDYL, Salt Lake City, Utah,
on 5000 watts Sunday, and WAPO, Chattanooga, Tenn., now operates
with 5000 wetts days and 1000 watts nights.
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ARGENTINE SURVEY SHOWS U.S. PROGRAM PREFERENCE

Short-wave radio programs from the United States are more
pooular in Argentina than those of any other country, according to
a listener survey financed by the Columbla Broadcasting System,
Crosley, General Electric, National Broadcasting Company, Westing-
house, and World Wide Radio Foundation., A total of 1518 persons of
selected ages and incomes were interviewed in forty areas of the
South American republic in April and May of this year.

Of the owners of short-wave sets interviewed, 23.35 percent
sald that they listened oftenest to the stations of the United States.
Germany was next with 19.5 percent and Great Britain third with 17.4
percent of the audlence. 1Italy had 11.3 percent. Spaln and others
were favored by still fewer listeners.

The survey also revealed signal strength of U.S. shortwave
statlons as stronger than that of European stations during April and
May, autumn months in Argentina., Fifty percent of the listeners
reported U.S. signals "very good", 36.8 percent listed them as "gcod",
and 13. 2 percent sald they were "ordinary". There were no "bad"
reports.

German signals were listed as "very good" in strength by
46.1 percent, and "good" by 34.8 percent, "ordinary" by 16,5 percent
and "bad" by 2.6 percent of the listeners,

British stations were reported "very good" by 37.3 percent,
"good" by 36,3 percent, "ordinary" by 24.5 percent, and "bad" by 1.9
percent,

The average set of persons interviewed was found to be two
to three years old, 47.7 percent were equipped to receive shortwave
programs, and 16,72 percent sald they were short-wave listeners,

News programs were the most popular with both short- and
long-wave listeners. Next in order in the short-wave cholce came
dance music, classical music, light music, sports, comedy and variety.

Next to news on the long waves, Argentine listeners pre-
ferred tango and "caracteristica™ programs. The latter is the
Argentine equivalent of "hill-billy" ousic in the United States,

Listeners said that short-wave reception from the United
States was best from 9 P.M. to midnight and most preferred to listen
at that period especially during the 10 to 11 P.M. hour,
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RCA INCREASES HALF YEAR INCOME"

The consolidated statement of income of the Radio Corpora-
tion of America and subsidiaries for the second quarter of 1941 and
the first six months of the year shows, for the first half of the
current year, a consolidated net profit of $5,306,494. This result
was after taxes and all other charges, and compares with $3,185,222
net profit in the six months to June 30, last year, or an increase
of $2,121,272,

The profit for the first six months of 1941 is after pro--
viding $4,740,000 for Federal income and excess profits taxes, com-
pared with $1,579,900 for the corresponding period in 1940,

Total gross income from all sources amounted to $72,583,859
in the first half of 1941, compared with $56,854,182 in the mme period
in 1940, an increase of $15,729,477,

After payment of Preferred dividends, earnings applicable
to the Common stock were equivalent to 26.6 cents per share, comparec
with 11,3 cents per share in the first half of 1940,

Quarterly dividends of 873 cents per share on the Radio
Corporation of America First Preferred stock, and $§1.25 per share on
the "B" Preferred stock, were declared by the Board of Directors,
These dividends are for the pericd of July 1, 1941, to September 30;
1941, and will be paid October 1, 1941, to stockholders of record at
the close of business September 5, 1941.

XXXXXXXXXX
FIRST INDEPENDENT COMMERCIAL FM STATION HAS 36 SPONSORS

W47A, claimed by General Electric Company to be the first
independent commercial FM station in the United States, went on the
alr for the first time on July 17, with 36 sponsored programs weekly,
not including station-break commercials. Most of the equipment for
W47A, which is located in the Helderberg mountains, 12 miles outside
of Schenectady, N.Y.,was manufactured by G.E. The station 1s owned
and operated by the Caplitol Broadcasting Co,

The outstanding item of the new station's equipment is the
high-fidelity one~kilowatt G~E FM broadcast transmitter of the latest
design. The 250-watt exciter - the basic unit - and the 1000-watt
radio~frequency power amplifier form a single streamlined cabinet.

The low noise level of this transmitter permits a wide dynamic range
of volume, the lowest and highest volume passages being carried
eéqually well. The maximum audio distortion of the unit is about cne-
half of one percent; the transmitter covers the full audible range

of from 30 to 16,000 cycles, and has an extremely low phase~shift,
The transmitter circult operates by the G-E simplified method of
frequency modulation and frequency control.
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HEINL RADIO BUSINESS LETTER

2400 CALIFORNIA STREET WASHINGTON, D. C.

g~

P
(g
\ //'

e

INDEX TO ISSUE OF AUGUST 8, 1941.

Radio Prepares For Titanlc Tax Battle,........ 55000 ceevscrssssse

Station Ownershlp Limitation Proposal Hearing Oct. 6......00.000

OPM Allocates Nickel For PM Speakers.,......... 550005505000 008800

L *
O ® 2 (e 20 ¢ 2] (4)} >

Don Lee Opens West Coast!s First Commercial FM Station..........
Network Conferences Reported Near Favorable Ending........ece.

A Second Blll Introduced To Revamp FCC......... 8000003003000 000

House Also Seeks To Investigate War Propaganda.....ecceeocoeeosos

DCB Plans Alr Raid And Emergency Broadcasting........cceceesoocee
FCC .ACtion. ® 9 o 9 0 0 ® 0 0 % ® 0 000 0000 ® o 6 0 ® 9 & 0 0" 0 0 0 p o e s s o0 ® ® o a ® 0 0 0 s 0 o L[] lo
Trade NOtes. 5 & 5 % 9 5 &6 00 0 e o0 ® ® o ® & ¢ ® O ® P 4 90 s o P OB O 0 O 0 0 s+ P O p o P o0 * ® o 9 o 0 O ll

Sees ASCAP Badly Worsted In MUS1cC DEa8l....eeeveecencenonsnnonesoll
Million Offered To Settle RCA Damage Sult........ceceveeeecoesseasl®

No. 1353



RADIO PREPARES FOR TITANIC TAX BATTLE

No argument 1s being overlooked in the preparation of
the arguments agalnst the proposed $12,500,000 tax on broadcasting
time when the public hearings on the Defense Revenue Bill vegin
before the Senate Finance Committee, of which Senator George, of
Georgia, 1s Chairman, next Monday (Aug. 11). In the meantime, a
heavy barrage 1s being laid in advance of the hearings by certain
members of Congress, who themselves oppose the tax, and by high
broadcasting and advertising officlals,.

An unexpected development is the fact that 1if the broadcast
tax is not eliminated, or even if 1t 1s substantially reduced, it may
result in a similar proposal to tax newspaper advertising.

In a warning directed to Representative Doughton, Chairman
of the Ways and Means Committee, John Benson, of New York, President
of the American Associlation of Advertising Agencies, sald:

"When you tax advertising or any medium of advertising,
whether outdoor, radio, or printed space, you slow down the movement
of goods upon whichwges and profits depend and from which taxes can
be derived. It is so much more economic to tax wealth and net in-
come than the means of producing them. To do the latter is like
consuming seed corn instead of planting it snd producing abundant
crops for consumption. "

"If the manufacturer's selling depends upon creating good-
will or a conviction about his product in the minds of millions of
consumers", Mr. Benson continued, "he will find it cheaper to put
an advertisement costing several thousand dollars in a publication,
on billboards or over the air, reaching several million consumers,
than to hire an army of salesmen to call on these consumers and tell
them his story personally, or even write them a letter about 1it.

"When you increase the cost of distribution by burdening
it with taxes, you at the same time do one or more of the four fol--
lowing things injurious to national defense and to public welfare:

"1. You slow down civilian production and non-defense employ-
ment - a bad thing for labor. Printing labor 1s not benefited by a
discriminatory tax like this one.

"2. Or, you deprive business of volume and reduce net profit
on which taxes are pald at an upward moving rate.

"3. Or, you reduce the margin between selling price and cost
of distributing goods which might or could be used in increasing
vages to labor, or improving the product.
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"4, Or, when you raise the cost of selling, you add to the
upward spiral of prices with its dangerous trend toward inflation
and public discontent,?

Also Xrotesting to Congress was Charles E. Hurphy, General
Counsel of the Advertising Federation of America.

"Business uses advertising to maintain and increase 1lts
outlets for goods", Mr. Murphy states. '"Unless such outlets are
maintained and increased during the coming years, the e xpanded
income on which taxes are based will not be forthcoming. Nothing
should be done, therefore, to cripple the merchandising machine
that produces income, and a tax on advertising will bring that very
result. Income must be taxed, but to tax the process which creates
income is an economic fallacy." )

Calling attention to the fact that no newspaper advertis-
ing tax had been proposed, Representative Thomas F. Ford (D.), of
Los Angeles, Calif., said:

"The idea of taxing radio and billboard advertising and
exenpting magazines and newspapers, both of which already enjoy a
substantial subsidy amounting to some $129,000,000 per year in the
way of postage, rates, seems to me injust.

"If I may, I would like to ask the Committee if a tax on
newspapers and magezines was proposed; on what ground it was elimi-
nated; and just what argument was presented to justify the exemption?

"This was partially answered by one member of the committee,
who stated that newspapers and magazines, as a source of revenue,
had not been reached. "

Another echo of this came from Representative Milton H.
West (D.), of Brownsville, Texas:

"The radio broadcasters did not receive such reasonable
consideration. The Committee proposes and recommends what in effect
1s a gross sales tax on this industry. If the proposal becomes a
law, a broadcaster may operate at a heavy loss and yet be compelled
to pay an enormous tax, Not only that, while we seek to collect
-this unfair and discriminatory tax from broadcasters, some of their
competitors are not taxed, and are in fact subsidized by the Govern-
ment in the amount of nearly $80,000,000 per year."

Pointing a finger at the Allied Printing Trades Representa-
tive Bertrand W. Gearhart (R.), of Fresno, Calif., said:

"The first to agitate for a special, punitive tax on radio
broadcasting was the International Allied Printing Trades Council,
allegedly seeking to promote more jobs for the printing trades by
héans of penalizing radio advertising. It has been noised about that
this tax has the support of the American Federation of Labor. 1In
contradiction of this let me point out that just last week William
Green, President of the A, F. of L., wrote the Chairman of the Ways
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and Means Committee stating that the A. F. of L. had taken no posi-
tion on the measure,

"To show that all labor unions do not share the ideas of
the printers, it is only fair to point out that three large A. F.
of L. unions, the International Brotherhood of Electrical Workers,
the American Federation of Musicians, and the American Federation
of Radio Artists, have registered their opposition to this discrim-
inatory tax, "

XXXXXXXX
STATION OWNERSHIP LIMITATION PROPOSAL HEARING OCT. 6

Ban on more than one standard broadcast station under the
same ownershlp serving a substantlial portion of the same area 1s
proposed by the Federal Communications Commlssion, which has drafted
a proposed rule to that effect and has scheduled oral argument on
it for Monday, October 6 next.

In an order issued this week, which was drafted upon
instructions of the Commission en banc at its previous meeting, the
Commission expresses the opinion that public interest, convenlence
and necessity may be served by prohibiting such multiple operation.
Accordingly, it proposes a new section (Section 3.35) to the Rules
Governing Standard Broadcast Stations to become effective immedi-
ately upon adoption. However, with respect to existing stations the
effective date would be six months from the date on which the rule
night be adopted, with provision for extension of time where orderly
disposition of properties may be necessary.

The ban would apply to persons under common control, as
vell as to individuals. The word "control® in this connection would
not be limited to majority stock ownership but would include
"actual working control in whatever manner exercised",

The contemplated rule has a basis in certain restrictions
now applicable to multiple operation of FM (frequency modulation)
and television stations. However, it differs in that it imposes no
limitation on the total number of standard broadcast stations which

may be owned or controlled by the same person so long as they serve
different areas.

All interested persons are afforded opportunity to file
briefs and to appear before the Commission en banc on the October
date and argue orally for or against adoption of the proposed rule.
The briefs may be filed up to within two weeks of the oral argument.

XXXXXXXX XX
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OPM ALLOCATES NICKEL FOR Pil SPEAKERS

1

Beginning with a July quota, the OPM Priorities Division
is making special allocations of nickel, extending through December,
for permanent magnet speakers to match the previous OPM aluminum
allocations for magnets.

Special nickel allocatlions for alnlco magnet material were

announced on Thursday by Nickel Administrator David A. Uebelacker

and, like the aluminum allocations for the radio industry, result

from the past several months of effort by the Radio Manufacturers!'
Assoclation's Priorities Committee of which Paul V. Galvin, of

Chicago is Chalrman. RMA negotiations for additional nickel, largely
needed for tubes and also volume controls, are proceeding, and an
industry nickel conference with OPM is scheduled in about a fortnight.

For July OPM allocated 18,340 pounds of nickel, including
25 percent prime nickel and 75 percent secondary scrap, for perman-
ent magnets. Thls 1s about 850 percent of the monthly average of
permanent magnet manufacturers during 1940. The August nickel
allocations are 16,822 pounds, and the tentatlve program proposes
gradual allocatlion decreases untll December, when the December allo-
cation would be one-half of the July quota. However, there is a
possibility of increases in e ach future monthly allotment if more
nickel becomes availlable,

1940 sales, respectively, of the permanent magnet manu-
facturers and also of the loud speaker manufacturers and their
proportionate delivery of PM speakers to set manufacturers, are the
basis of the nickel distribution ordered by OPM, Magnet manufactur-
érs will recelve thelr quotas on the basis of thelr respective sales
last year, and from them the loud speaker manufacturers will receive
their respective and proportionate quotas of magnets on a compara-
tive basis of theilr 1940 magnet purchases in pounds. They, in turn,
will take care of thelr set manufacturer customers on the same res-
pective 1940 quota Pl speaker purchasing basls, Monthly reports of
all magnet dlstributions are required from the magnet manufacturers
to OPM, and they must use all of the specilal nickel allocations only
for radio speaker magnets.

Detalls of the speclal nickel allocation for magnets were made
at a Washington conference on July 31, following previous months!
negotiations by Chairman Galvin and the RMA Priorities Committee
with Nickel Administrator Uebelacker and his staff. At the Washing-
ton conference, preslded over by Mr. H. Leroy Whitney, Chief of the
OPM Iron and Steel Section, and with Administrator Uebelacker and
Deputy Aluminum Administrator Gordon W. Reed attending, the radio
manufacturers were representeé by Chalrman James P. Quam of the
Speaker Division and Bond Geddes,Executive Vice President, together
with all magnet manufacturers.

That the special nickel allocatlons were not a definite
guarantee but the most avallable under present conditions was stated
by Mr. Uebelacker. He sald the six months' program, from July to
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December, was "the best we can see at this time". He personally
instructed the magnet manufacturers that they would be required to
distritute their magnets to their customers on the basls of their
1940 respective magnet sales, and that the distribution should be
worked out directly by the manufacturers without further mandatory
control of OPM.

XXXXXXXX
DON LEE OPENS WEST COAST'S FIRST COMMERCIAL FM STATION

The first commercial FM station on the Pacific Coast will
begin regular operation next Monday (August 11) when K45LA of the
Don Lee Broadcasting System goes on the air.

Located on the 1700-foot summit of Mount Lee, overlooking
Hollywood, Californias, the newest and 13th FM station in the country
on a commercial basis will be heard 12 hours daily, from 10 A.M. to
10 P. M.

K45LA, licensed by the Federal Communications Commission
to serve an area of 7,000 square miles surrounding the Los Angeles
district, wlll begin operation with a 1000-watt transmitter, prior
to installation of a 50,000-watt plant expected to be ready for
service later in the year.

Three other FM stations for Los Angeles have also been
authorized by the FCC, to be constructed by Metro-Goldwyn-Mayer
studios, the Columbila Broadcasting System and the Standard Broad-
casting Company. The CBS transmitter, atop Mount Wilson, will
have a coverage area of 38,000 square miles.

XXXXXXXX
NETWORK CONFERENCES REPORTED NEAR FAVORABLE ENDING

. The network regulations conferences participated in by
chain representatives and Chairman James L. Fly and officials of
the Federal Communications Commission, are said to be progressing
so favorably that the sessions may soon end with a definite announce-
ment as to progress made. Whether this will be sufficient to make
further hearings by the Senate Interstate Commerce Committee, which
has been investigating the matter, unnecessary is not known,
Nevertheless an optimistic tone prevaills on the part of the FCC and
good results are therefore expected when the exact work of the con-
ference is made known,

It was said that option time had taken up most of the dis-~
cussion but that this was now pretty well ironed out.

XXXXXXXXXX
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A SECOND BILL INTRODUCED TO REVAMP FCC

Despite the fact that Capitol Hill is paying little atten-
tion to anything else but defense matters, a second bill was intro-
duced within a week in Congress which would provide for a complete
reorganization of the Federal Communications Commission. The latest
proposal (H.R. 5497) was sponsored by Representative Jared Y.

Ssanders, Jr., (D.), of Louisiana, and referred to the House Committee
on Interstate and Foreign Commerce, of which Mr. Sanders is himself
a member, for further consideration.

Representative Sanders' bill 1s somewhat similar to the
measure introduced last week by Senator White, (R.), of Maine.
However, the Sanders billl does not contaln any amendments to the
present Communications Act, but would leave such changes for recom-
mendation by the reorganized Commission after the latter has made
an inquiry into the following proposals.

"1. Whether and upon what terms and conditions Congress
shall by statute confer upon the Commission the power to regulate
the contractual or other relations between the licensees of radio
broadcast stations and networks or other organizations which supply
program material to such licensees.

"2, TWhether and upon what terms and conditions the Congress
shall provide by statute for the licensing of networks.

"3. Whether and in what terms the Congress shall by statute
redefine and fix the qualifications of the licensee of any radio
statlon which 1s intended to and does communicate with the public,

"4, Whether and upon what terms and conditions the Congress
shall by statute limit the number of services which may be conduct-
ed by any network organization and the number of stations of any
class which may be licensed to any network organization. "

The bill would authorize the reorganized body to make the
study and to report to Congress by next January 1.

Mr. Sanders said the whole question of communication
regulation and radio legislation should be looked into by Congress,
Where Senator White's bill provides for a three-man Commission, Mr.
Sanders would retain seven Commissioners as at present,

The members of the Commission other than the Chairman
would, by the Sanders bill, be organized into two divisions of three
members each, said divisions to be known and designated as the
Division of Public Communications and the Division of Private Com~
munications and no member designated or appointed to serve on one
division shall have or exercise any duty or authority with respect

to the work or functions of the other division, ecept as herein-
after provided,
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The Division of Public Communications would have Juris-
diction over all cases and controversies arising under the provi-
sions of this Act and the rules and regulations of the Commission
enacted pursuant to this Act relating to wire and radio communica-
tions intended to be received by the public directly.

The Division of Private Communications would have Jjurls-
diction over all cases and controversies arising under the provisions
of this Act relating to wire and radio communications by a common
carrier or carriers, or which are intended to be received by a
designated addressee or addressees.

The whole Commission would have Jurisdiction over the
adoption and promulgation of all rules and regulations of general
application, including procedural rules and regulations for the
Commission and the divisions thereof; over thé assignment of bands
of frequencies to the various radio services, over the qualifica-
tion and licensing of all radio operators; over the selection and
appointment of all officers and other employees of the Commission
and the divisions thereof,

XXXXXXXXXX
HOUSE ALSO SEEKS TC INVESTIGATE WAR PROPAGANDA

Closely following the adoption of a similar resolution
in the Senate, Representative William B.Barry (D.), of St, Albans,
N. Y., introduced a resolution in the House authorizing an investi-
gation "of propaganda disseminated by the motion picture and radio
Industries, tending to influence participation of the United States
in the present European war".

The Senate investigation was asked by Senators Nye, (R.),
of North Dakota, and Clark (D.), of Missouri.

Senator Clark (D.), of Idaho, appointed Chailrman of the
Subcommittee of the Interstate Commerce Committee by Senator Burton
K. Wneeler, said the group would hold public hearings "to get at the

bogzmﬂ of these complaints about war paopaganda in the movies and
radio",

Others, also mostly isolationists, named to the Subcommit-
tee were Senators Bone (D.), of Washington; MacFarland (D.), of
hrizona; Tobey (Re.), of New Hampshire, and Brooks (R.), of Illinois.

XXXXXXXXX

A certain West Coast amateur sent the Federal Communica-
tions Commission a routine application for modification of license
to permit change of address. The amateur became impatient that he
d1d not receive instant action aznd sent a follow-up "letter" trans-
cribed on a phonograph record. After playing 1t to see what itwas
all about, the Commission attached the disk to the "ham!s" applica-
tion papers.

XXXXXXXXXX - 8 -
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DCB PLANS AIR RAID AND EMERGENCY BROADCASTING

Nation-wide plans to use standard broadcasting stations
for alr rald warnings and other announcements in the event of emer-
gency were outlined by the Defense Communications Board today through
James Lawrence Fly, Chairman.

The Chairman emphasized that broadcasting would remain in
private hands and that all utilization of broadcast facilities will
be on a cooperative basls except for possible areas of actual combat.
The DCB finds the broadcasting structure well adapted to air raid
warnings.

Plans now under consideration by the DCB and the Office
of Civillian Defense, are concerned with ways of linking of broad-
cast stations to local civilian defense centers for instantaneous
receipt of local and regional warnings. A potential nation-wide
supernetwork is available for messages of naticnal scope.

Of approximately 880 standard broadcast stations 1n opera-
tion, nearly 500 are alrecady connected to the potential supernet-
work carried on telephone lines. An additional 132 have studios in
cities now served by the supernetwork, so that only local 1links need
be secured; and 240 are located along the lines of the supernetwork
and so can be tapped in. Only 12 stations in the country are locat-
ed away from the regular program lines; and these can 'be hocked in
for emergency, by means of telephone. Thus substantially every
broadcasting station in the country can be promptly utilized for
military broadcasts. The program transmission network is also avail-
able for instantaneous warnings to a particular station that it 1is
in danger of becoming a beacon for enemy alrcraft.

Even with evefy station in the country tied in for emer-
gency broadcasts, certain rural areas would be without reliable
reception, e specially during daylight hours and during Summer months
in the Southern States. Various plans for providing reliable broad-
cast service to such areas are now under consideration.

Successful use of broadcasting for military or civilian
defense under private ownership and operation, the DCB notes, depends
upon the reliability of transmission and its freedom from accidental
or deliberate interruptions. Preliminary reports that a high degree
of freedom from program interruptions can be attained. Thus 20
selected stations were found to be losing an average of less than a
minute and a half per week from program interruptions of all kinds.
Rellability of these stations was calculated at 99.982%.

Electric power failure, it was found, is the most frequen*
Cause of interruptions, accounting for about 50% of all program
breaks, At present 10% of all broadcast stations are equipped wiih
fmeérgency generators which will enable them to continue operations
under any conditions except actual demolition of the transmitters,
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Reports indicate that the 45,000 mile s of program trans-
mission circuits provide alternate routes to all but two of the
310 cities now served. If all network stations were mobilized for
a nation-wide broadcast, any particular circuit interruption could
be compensated by rerouting over alternative transmission lines,
Alternative power supplies for these program transmissions are pro-
vided by storage battery reserves in 4,000 relay centers, by two
or more independent public power supplies in 800 centers, and by
stationary engline-driven generators at 50 centers now, with 350
more on order. To provide for emergencies, 200small and 25 large
portable engine-~-driven generators are available at key points
throughout the country.

XXXXXXXXXX
FCC ACTION

Greensbolro Broadcasting Co., Inc., Greensboro, N.C.,
granted construction permit for a new station to operate on 980
kilocycles, 1 kilowatt, daytime only; Findlay Radio Company, Findlay,
Ohio, granted construction permit for a new station to operate on
1380 kilocycles, 1 kilowatt, daytime only; Frank T. Nied & Perry H.
Stevens, Warren, Ohio, granted construction permit for new station
to operate on 1400 kilocycles, 250 watts, unlimited time.

WiC, Memphis Publishing Company, Memphis, Tenn., granted
construction permit to increase night power from 1 to 5§ kilowatt,
and install a new directlonal antenna for night use; 790 kilocycles,
9 kilowatts day, unlimited time; WWVA, West Virginia Broadcasting
Corp., Wheeling, W. Va., granted construction permit to increase
power from 5 to 50 kilowatts night and day; increase hours to un-
limited; install new transmitter anddirectional antenna for day and
night use, 1170 kilocycles; KVOO, Southwestern Sales Corp., Tulsa,
Okla., granted construction permit to increase power from 25 to
50 kilowatts day and night; increase hours of operation to unlimited;
install new equipment and new directional antenna for night use,
1170 kilocycles,

The FCC granted the application of the Broadcasting
Corporation of America, of Riverside, Calif., for a new station on
1440 kc., 1 kilowatt, unlimited time, but denied the petition for

%a?i? station by the Riverside Broadcasting Co., also of Riverside

Earle C. Anthony, Inc., of Los Angeles has asked to have
construction permit for a new high frequency station to be operated

on 44900 kc¢., recently applied for amended to change frequency to
43, 500 ke,

The application for a construction permit for Hugh McClung
of Fresno, Calif., has been designated for a hearing. This is for a
tiw broadcast station to operate on 1590 kc., 5 kilowatts, unlimited
ne,
X XXXXXXX
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::: TRADE NOTES

June collections of $534,872.56 of radio excise taxes
brought the total for the fiscal year ended June 30 to $6,935,182.03.
This was a percentage increase over the 1939-40 fiscal year of 14.1
percent, the Radio Manufacturers' Association explains, but during
the last fiscal year a tax rate of 5-1/2 percent was in effect,
vhile in 1939-40, the old rate was & percent,

Chalrman James L. Fly will be the principal speaker at
the Chicago Convention of the National Independent Broadcasters,
September 22nd.

stations is belng extended under authorization of the Federal Com-
munications Commission and will be used by the Civil Aeronautics
Administration. The network now being installed, will be used to
relay weather information to printer connections at 175 airfield
stations throughout the country. Denver and Loulisville, Ky., will
serve as clearing houses,

The Radiobroadcasting Research Project has published the
third of a series of six small volumes each of which is a study in
the control of radio. The third book is devoted to "An Analysis of
the Radiobroadcasting Activities of the Federal Agencies" and its
price 1s 50¢, The publication of the book is sponsored by the
Rockefeller Foundation.

R.C.A. Communications, Inc., - Six menths to June 30: Net
income, after charges, $788,382, compared with $780,103 in the first
helf of 1940,

The practice of clients switching from one NBC network to
another, or from one group of stations to another in the same cover-
age area and to do this at any time, irrespective of cancellation
dates, "will not be countenanced hereafter", according to orders
1ssued by Roy C. Witmer and Edgar Kobak, Vice Presidents in charge
of sales for the Red and Blue Networksrespectively.

Harry T. Burleigh, noted Negro composer, has been nominat-
ed for the Board of Directors of the American Soclety of Composers,
Authors and Publishers. Mr. Burleigh is one of eight candidates named
for three vacancies on the ASCAP board to be filled by Standard com-
posers, Others nominated are Deems Taylor and Oley Speaks, present
Board members, and Clara Edwards, Horace Johnson, Geoffrey O'Hara,
John Tasker Howard and Harvey Enders.

Mrs. Stanford C. Hooper, wife of Admiral Hooper, Navy
radio expert, has been designated sponsor for the submarine U.S.S.
Grunion. The Grunion is scheduled to be launched at the plant of
the Electric Boat Co., Groton, Conn., in December.

X XXXXXXXXXX
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SEES ASCAP BADLY WORSTED IN MUSIC DEAL

ASCAP publisher affiliates make no bones about admitting
that they have emerged from the row +ith radio in a "badly dented
condition", according to Variety, which continues:

"Not only will they be collecting less from radio but
it will take many of them from six to nine months to recover the
losses suffered in their business since the first of the year. It
is estimated that some of the large firms have been hit for as much
as $40,000 a month, while not a few small ones, with no standard
catalogs to fall back on, had reached the point where they had
exhausted thelr reserves and were going along on borrowed money.
Some pubs estimate that actual losses plus potential profits during
this period might easily total $2,000,000 for the industry.

_ "Decision of the ASCAP Board to take less than the Mutual
deal from NBC, which also meant from CBS, resulted from a gruelling
fight put on by Bernstein and a combinstion of disturbing circum-
stances which had developned on the West Coast.

"Hollywood writers were getting restive over ASCAP's fail-
ure to make a deal with NBC and Columbia, and that unless ASCAP
acted soon the disaffection from this quarter might become serious
and strengthen the position of the two older networks. "

XXXXXXXX
MILLION OFFERED TO SETTLE RCA DAMAGE SUIT

An offer by the General Electric Company and the Westing-
house Electric and Manufacturing Comnany to pay $1,000,000 in cash
to the Radio Corporation of America, in full settlement of all
claims involved in several pending suits by RCA stockholders, was
presented to Supreme Court Justice Aaron J. Levy in New York last
week 1n connection with the trial of one of the actions, instituted
in Supreme Court by Rose Druckerman and eleven other RCA stockholders.

' The two companies made the offer "with the distinct under-
standing that no liability 1is admitted", They explained that final
adJudication could only come after long and expensive litigation
that would seriously interrupt the work of executives and other per-
sonnel and would impede the production of equinment vital to the
national defense program.

The Druckerman suit originally chsarged waste of RCA
assets in transactions involving $500,000,000, beginning in the
period before 1932 when General Electric and Westinghouse were large
RCA stockholders, Justice Bernmard L. Shientag dismissed last year
causes of action involving losses of more than $262,000, 000,

XXXXXXXX
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August 12, 1941
TO PRINT U.S. SHORTWAVE PROGRAMS IN 3 LANGUAGES

One of the most important things which the Rockefeller
Committee on the Council of Natlonal Defense has undertaken will
be, beginning within the next month or so, the distribution of
the short-wave programs of the United States broadcasting stations
to Ssouth America 1ln three languages. They willl be printed in
English, Spanish and Portuguese in slix editions which will aggre-
gate 50,000 coples a week.

The short-wave stations whose programs will be included in
this hemisphere distribution to the Southern Hemisphere are:

Columbia Broadcasting System - WCBX, New York City; Crosley
Corporation - WLW), Cincinnati, Ohlo; General Electric Company -
WGEA-WGEO, Schenectady, N. Y.; KGEI, San Francisco, California;
National Broadcasting Company - WNBI-WRCA, New York City; WCAU
Broadcasting Company - WCAB, Phlladelphia, Pa.; Westinghouse Radio
Stations, Inc., - WBOS, Boston, Mass.; World Wide Broadcasting
Foundation - WRUL, Boston, Mass.

The Rockefeller Committee will avall itself of a $50,000
appropriation from Congress for the project. Primarily the new
programs gotten up 1n a convenient pocket size are intended for
publication 1n South American newspapers, but they will go to
Embassies, Consulates, American exporters, banks, Chambers of Com-
merce and every other possible distributing point. It was origin-
ally hoped to alr-mail them down, but that has been found to be
impractical. 1Instead, printing schedule will be arranged so that
the deadline lmmediately precedes seiling date of boats, which take
about 23 weeks to reach Buenos Alres.

Don Francisco, Chief of the Communicatlons Division of the
Council of National Defense, sald last week that a plan is afoot to
rotate the privilege among the short-wavers of slipping an insert
into the pamphlets each week to announce new programs or special
broadcasts. Otherwise the logs will be limited to listings.

For sometlme the Commerce Department, under the direction
of John H, Payne, now with the Rockefeller Committee, has been dis-
tributing the U.S, short-weve programs to newspapers throughout the
world but the weak spot has been that they were not translated into
the language of the countries to which they were sent, Even so, a
remarkably large number of papers reprinted them,

The present Rockefeller undertaking 1s the outgrowth of a
suggestion several years ago of Commander E, F. McDonald, Jr,, of
Chicago, who noticed that though the programs of other nations were
being printed abroad that those of the United States were not, There
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was a theory at that time that this was because of a prejudice of
foreign editors against us, Commander McDonald discounted this
theory, saying he belleved it was simply because other countries
sent thelir programs to the editors and we did not.

This proved to be the case. A consolidated program com-
piled by the Radio Manufacturers' Assoclation, and at the suggestion
of Mr. McDonald, sent throughout the world by the Commerce and
State Departments was widely printed abroad and no doubt will be
even more so now that the programs are to be sent to the countries
in their own languages. The Commerce Department and the RMA will,
however, discontinue participation, and from this time on the work
will be done entirely by the Rockefeller group.

XXXXXXXXXX
WOULD STUDY SENATE ACOUSTICS

Primarily to remedy bad acoustical conditions in the
United States Senate, where in the Press Gallery, for instance, it
i1s at times almost impossible to hear what the Senators are saying,
Senator Charles 0. Andrews (D), of Orlando, Fla., has introduced
the following resolution (S. Res. 150):

"Resolved, That the Senate Committee on Public Buildings
and Grounds be, and it is hereby authorized and instructed to make
astudy of (a) better lighting system for the Senate Chamber and the
Senate Office Building; (b) plans for redecorating; and (c) better
acoustics in the Senate Chamber; and report to the Senate, within 3
months after the date of approval of this resolution, the results of
its study, together with its recommendations and suggested improve-
ments and their aporoximate costs.

XXXXXXXXXX
COAST GUARD RADIO CLASSES NEXT MONTH

A call has been 1ssued for applicants from Coast Guard
enlisted personnel who desire training as student radiomen. All
applicants will be given a preliminary examination prepared by head-
qQuarters to determine their fitness for training.

The classes for the student radiomen will begin in Sept-
ember and will be held at the radio school in New London, Conn., and
at the Coast Guard Yard, Curtis Bay, Md. Accommodations for 50 stu-
dents will be available at New London, while the Coast Guard yard
will be able to train 80 students.

XXXXXXXXXX
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WAR RADIO PROPAGANDA HEARING SEPT., 3

Because of the pressure of other defense matters at the
Capltol, the hearing on the resolution introduced by Senators Champ
clark (D), of Missouri, and Nye (R), of North Dakota, will not be
held until after Labor Day. The date set 1s Wednesday, Sept. 3.

It promises to be a fleld day for the isolatlonists,
AMthough Senator D. Worth Clark (D), of Idaho, Chairman of the
Interstate Commerce Subcommittee, will preside, Senator Burton K,
Wheeler, of Montana, Chalrman of the Interstate Commerce Committee,
will no doubt be a prominent flgure at the hearings - the nailn
"prosecutor" very likely because of numerous changes he has made of
both radio and the movies fostering war, Senators Champ Clark, of
Missouri, and Tobey (R), of New Hampshire, having practically the
same views on the subject as Senator Wheeler, will no doubt leave
no stone unturned to make it as warm as possible for the witnesses,
Both Clark of Missourl and Tobey are members of the inquiring sub-
committee,

The resolution outlining the scope and purpose of the hear-
ing follows:

"Whereas the motion-picture screen and the radio are the
most potent instruments of communication of ideas; and

"Whereas numerous charges have been made that the motion
plcture and the radio have been extenslvely used for propaganda pur-
poses deslgned to influence the public mind in the direction of
participation in the FEuropean war; and

"Whereas all of this propaganda has been directed to one
slde of the important debate now being held, not only in Congress
but throughout the country; and

"Whereas this propaganda reaches weekly the eyes and ears
of a hundred million people and i1s in the hands of groups interest.-
ed in involving the United States in war: Therefore be it

"Resolved, That the Committee on Interstate Commerce, or
any duly authorized subcommittee thereof, is authorized and directed
to make, and to report to the Senate the results of, a thorough and
complete lnvestigation of any propaganda disseminated by motion
plctures and radio or any other activity of the motion-picture
industry to influence public sentiment in the direction of partici-
pation by the United States in the present European war."

XXXXXXXX

The Clvil Service Commission advises that the National
De fense Program stlll needs men with experience in radio and other
€lectrical equipment, supplies and apparatus. Salaries range from
gf,&X)t@ $5,600 in the various grades. No written examinstion is
ven,
XXXXXXXXX
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NEMA ALLOY SECTION ON FTC GRILL

The Electrical Alloy Section of the National Electrical
Manufacturerst! Association, New York City; George B. Cumming, and
William J. Donald, its Executive Secretary and Managing Director,
respectively; Alloy Metal Wire Co., Inc,, Prospect Park, Pa.;

Hoskins Manufacturing Co., Detroit, Wilbur B. Driver Co., Newark,
N.J.; C. 0. JelliffManufacturing Corp., Southport, Conn., and
Driver-Harris Co., Harrison, N. J., are charged in a complaint 1issu-
ed by the Federal Trade Commission, with entering into and carrying
out an agreement having the effect of restricting and hindering
price competition.

The respondent Electrical Alloy Section of the National
Electrical Manufacturers' Assoclation is an unincorporated trade
agsociation the membership of which, the complaint charges, 1is com-
posed of the five respondent corporations, all engaged in the manu-
facture and sale of copper and nickel alloy wire. The respondent
association and its executives are not engaged in commerce but are
charged in the complaint with having aided, abetted and cooperated
in the performance of some or all of the acts and practices charged
in the complaint,

Pursuant to an agreement and combination, the complaint
charges, the respondents have fixed and maintained identical prices
at which alloy wire is to be sold by the resnmondent manufacturers
and fixed and maintained uniform discounts and other conditions for
the sale of alloy wire by the respondent manufacturers; the respond-
ent manufacturers have filed with the respondent association their
price lists for alloy wire and have adhered to filed prices until
new and different prices have been filed by them; the respondent
association has disseminated the price information so filed to all
of its members and price and discount information has otherwise been
exchanged between and among the respondent manufacturers, and the
respondent manufacturers have submitted uniform bids in connection
with the sale of the alloy wire manufactured and used other means
and methods designed to suppress and prevent price competition and
to accomplish uniform prices and a monopoly on the part of the res-
pondent manufacturers in the sale of alloy wire in commerce,

XXX XXXXX
DUFF COOPERS GUESTS OF PALEY

. While the Right Honorable Alfred Duff Cooper, newly appoint.-
ed Coordinator of British activities in the Far East visited
Washington this week, his wife, the former Lady Diana Manners and
their son John Julius Duff Cooper, 11 years old, were the guests of
William S, Paley at Manhassett, Long Island.

. Mr. Duff Cooper, former British Minister of Information,
will confer with Secretaries Hull, Knox and Stimson in Washington.
Returning to New York, he will later take a plane for his new
headquarters at Singapore.

XXXXXXXXXX
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COURT WEIGHS FCC POWERS OF SUBPOENA

Just how much power the Federal Communications Commission
has in requiring wltnesses to appear before that body will soon be
decided by Justice James W. Morris of the District Supreme Court
following court proceedings on the issue on Monday. It was saild
the decision of Mr. Justice Morrlis might be forthcoming by Saturday.

Although the case argued before the Justice in the District
Court Monday involved only one subpena - directed to James G.
Stahlman, Nashville publisher - counsel for both Stahlman and the
FCC drew the basic 1ssue of the powers of the Commission,

Accordingly the declsion will have broad effects on the
FCC's future policy. The case 1s the first in which FCC power to
requlre testimony has been questioned in the courts,

Commissioner Ray C. Wakefleld subpenaed Stahlman on
July 29 to appear August 1 at a hearing on the FCC's future policy
toward applications of newspaper owners for licenses for frequency
modulation (FM) or standard broadcasting stations,

Elisha Hanson, General Counsel of the American Newspaper
Publishers! Association, forced the issue after he had been denied
permission to argue the subject orally at the outset of the newspaper-
radio hearings which began July 23rd and are now in recess until
September 16, Following a heated flurry with Chairman J. L. Fly,

Mr. Hanson retorted: '"You have had newspaper witnesses subpenaed
but upon my advice they will not appear. That will give us the
opportunity of having this issue declded with propriety."

Thomas E. Harris, FCC Assistant General Counsel told
Justice Morris that the Commissioners wanted to ask Stahlman about
the attitude of organized press groups toward radlo a few years ago.

Mr. Hanson appeared for Mr. Stahlman and said he had advis-
ed the Nashville man not to appear because the FCC has no right to
call him. The FCC then asked theDistrict Court to compel Stahlman
to testify.

Mr. Harris told the court Monday that the FCC had power to
hold hearings about any subject in its field of regulation.

Mr. Hanson replied that any FCC policy singling out news-
paper owners from other applicants for radio licenses, whether
favorably or unfavorably, would be invalid because of the discrimina-
tion. And if the policy being considered was invalid, said Mr.
Hanson, hearings on the subject would be without authority and wit-
nésses could not be compelled to appear at them.

- A brief on behalf of the Commission presented by Mr. Harris
stated:

- 6 -
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Section 403 of the Communications Act provides in part
as follows:

"sec, 403. The Commission shall have full authority
and nower at any time to institute an inquiry, on its own
motion, in any case and as to any matter or thing concern-
ing which complaint 1s authorized to be made, to or before
the Commission by any provision of this Act, or concern-
ing which any gquestion may arise under any of the provi-
slons of this Act, or relating to the enforcement of any
of the provisions of this Act." (Emphasis supplied)

"For the purposes of this case the significant words in
this section are those giving to the Commission authority to con-
duct an investigation into "any matter or thing # # * concerning
which any question may arlse under any of the provisions" of the
~ct. The meaning of these words would hardly seem open to doubt:
Any question which might reasonably be expected to arise under any
provision of the Act may be ilnquired into by the Commission, # # # #

fConsideration of the basic theory underlying the creation
of administrative agencles reinforces the conclusion reached from
the clear wording of the statute. One of the principal reasons for
the establishment of administrative agenciles 1s to be found in the
expectation that such agencies will develop expertness in the
administration of difficult specialized matters. If the problems in
the regulation of an industry are complex enough to warrant the
establishment of an administrative agency to deal with them, it
would seem unlikely that Congress would limit its usefulness by
withholding from it the power to conduct genersl hearings for the
purpose of better acquainting itself with the industry which it
must regulate, Such an intention is not to be imputed to Congress
unless the basic law creating the agency explicitly so provides,
No color of such provision is to be found in the Communications Act. !

XXXXXXXXX
FCC LOOKS UPON NETWORK PARLEYS AS ABOUT COMPLETE

Insofar as the Commission is concerned, Chairman J. L.
Fly believes the conferences on the network-monopoly rules are
about at an end. At least he doesn't plan any further long confer-
ences, This does not imply, however, that they may not be held if
the occasion arises.

The main discussion centers around option time. Appar-
ently other points are not giving so much concern. At least there
has been no prolonged discussion on other points. The broadcasters
are getting up a list of the number of citles served by a given
number of stations. There seems to be some difference of opinion
here among the broadcasters and the difficulty is on getting an
agreed list. The FCC may have to adjust a few differences in such
a list itself.
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Lengths of contracts were taken up and two year licenses
discussed. The Commission may do something about that.

It was said the results of the network conferences may
be clarified at an early date, in fact an announcement may be
expected within the week.

X XXX XXXXXX
RADIO TO HAVE ITS TAX SAY NEXT WEEK

After an intensive month's preparation, the radio industry
will make the fight of its life to have the $12,500,000 tax on
broadcasting time in the Defense Revenue Bill reduced or eliminated
when the industry has its day in court witk the Senate Finance
Committee beginning next Monday, August 18th. Doubling the previous
rate, the blll also places a tax on the manufacture of receiving
sets which will amount to $9,400,000.

In addition to outstanding witnesses, renresentatives of
the National Association of Broadcasters, National Independent
Broadcasters, Radlio Manufacturers' Association, Assoclation of
National Advertisers, Advertising Federation of Amerlca, American
Federation of Radio Artists and other organizations will be heard.

The NAB arguments will be directed by Ellsworth C. Alvord, nationally
prominent tax attorney,.

Although the newspapers have Joined in condemning the
taxing of broadcasting time, they may have to show why newspaper
advertising should not also be taxed. Opponents of the levy on
radio and billboard advertising argued that the tax discriminated
in favor of newspapers and magazines. That contention was met by
Representative Jerre Cooper of the Ways and Means Committee, with
the statement that, while newspapers and magazines do not pay a
specific tax on advertising, they are subject to other levies,

Nevertheless other members of Congress have been hammering
away at the newsnapers and magazines.

"It is patently unfalr and discriminatory that the House
Revenue Bill proposes to tax only a portion of outdoor advertising
and radio advertising and levies no tax whatever on the other na-
tlonal advertising mediums, such as newspapers, magazines, and
direct-mail advertising", Representative Joseph A. McArdle, of
Pennsylvania argued. .

"If one national medium of advertising is to be taxed by
the Federal Government, then certainly all should be taxed, but I
do not believe in excise taxes upon any of them, because they all

produce sales and profits and we should tax profits instead of the
source of profit. "

XXXXXXXX
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TRADE NOTES ::::

Station K45LA Don Lee Broadcasting System, Los Angeles,
¢alif., has been granted extension of special temporary authority
to operate frequency modulation station commercially on 44500 kilo-
cycles, 1000 watts power, with transmitter located on top of Mt.
Lee, Los Angeles, power 1000 wats and using a 4-bay turnstile
antenna, for the period September 5 to November 3.

Guy Hutcheson, CBS engineer, left last week-end on a six-
month, 20,000 mile tour of inspection of all the stations in
Columbia's new Latin American network. He will survey reception
conditions and technical facilities of the 67 CBS outlets in all
20 neighbor Republics.
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Board of the Mutual Broadcasting System, sailed last Saturday with
¥rs, McCosker on the Swedish American line's "Kungsholm" for a
twelve~day cruise to Central America. Mr. and Mrs. McCosker's
daughter and son-in-law, Mr. and Mrs. Sheldon Van Dolen, accompanied
them. After their return to New York, Mr. and Mrs. McCosker will
spend some time at the Manoir Richelieu in Murray Bay, Quebed.

Because of the city's central location and because of
other advantages which made it the popular choice of the membership,
the 1942 convention next May of the National Association of Broad-
casters will be held in Cleveland.

et e A 0 ) B G BB VD G Bed et ot 8 WD G

postponement of hearing indefinitely, now scheduled for September
15th, on the applications of itself, the Texas Star Broadcasting
Co., and Greeter Houston Broadcasting Co., Inc., for new stations
at Houston, Tex., with leave to petitioner to file within 5 days
a petition to delete issue No. 6 in the notice of hearing. On
Commission's own motion, continued hearing to September 29, 1941,
The stockholders of Columbia Broadcasting 3System approved
contracts made by the corporation for the sale of its interest in
lts artist management subsidiaries, Columbia Concerts Corporation
and Columbia Artists, Inc. ' The Concerts Corporation stock 1s to be
s0ld to the Concert Cormoration itself and the Columbia Artists!
stock is to be sold to an affiliate of Music Corporation of America.
Bids have been received for the construction of a new
Coast Guard radio station to be located at East Moriches, N.Y., The

low bidder was Robert P. Viznola, Herrison, N.Y., in the amount of
$113,909,
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The current FM schedule of NBC in New York Mondays through
Fridays, from 3 P.M. to 11:00 P.M,, EDST, over Station W2XWG will
be contlnued through September §. The station will not be on the
alr from September 6 to September 9. On September 10, W2XWG will
return to its original schedule broadcasting Wednesdays through
Sundays.

A leading newspaper of El Salvador has opened a brodcast-
ing station dedicated to the defense of the democracles. No
advertising by totalitarian firms is accepted,

Closely following this the Minister of Interior of Chile
issued an order banning all types of propaganda by radio broadcast-
ing stations in favor of any of the belligerent countries. The
stations are forbidden to broadcast any news except that already
published in the press or furnished them directly by news agencies.

The total volume of radio sets used Sunday evenings during
the past Winter far outnumbered those of any week day, according to
a report issued by the Cooperative Analysis of Broadcasting. Thurs-
day evening, based on 7 to 11 P.M. Eastern time, ranked second with
Monday a close third,

The Weather Bureau re-orted that 1t had let a contract

for 31,200 radiosondes to be made in part of plastic, thus saving
six tons of aluminum, and the little devices to cost $10.10 each.
The radlosondes are carriee aloft by rubber balloons, and float to
earth with parachutes when the balloon reaches 1ts maximum height
and bursts, The high altitude weather observations are essential
to operation of high-~flying planes.

The typical listener to an all-night program is a Defense
or service worker, and if he 1s listening to WOR's all night pro-
gram, he is likely to come from New York but may be tuning in from
as far away as Texas. That is the conclusion of an analysis of 738
typical letters and other communications received on WOR's all-night
ggogram during its first six weeks on the air -~ June 17th to July

th,

Thousands of businessmen in Latin America depend on short-
wave radio for New York stock market quotations, according to mail
recelved by WGEO, General Electric station in Schenectady. WGEO
recently indicated that the comprehensive 1list carried week days at
6:00 P.M., E.S.T., by the station for the past twelve years would
be discontinued unless a definite listener interest were manifested.
Hundreds of letters immediatelytegan to arrive, many by air mail,
from every country in Soutk and Central America and also from Curacao.
Puerto Rico, Cuba, Barbados and other 1slands of the West Indies.

Frank E. Mason, Vice Presldent of the National Broadcast-
ing Comnany, and now on leave as Radio Advisor to Secretary of the
Navy Frank Knox, addressed the Kiwanis Club of Salt Lake City,Utah,
on "Air Defense", returning from the West Coast.

X XXXXXXXXXXX
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GROUND BROKEN FOR RCA LABORATORIES

Ground was broken last week at Princeton, New Jersey,
for the Research Laboratories of the Radlo Corporation of America.
Wen completed, the buildings to be erected on a site of more than
250 acres, 1t 1s said, will constitute the world's outstanding
center for radlo and electronic research.

The first spadeful of earth was turned by Ctto S. Schairer,
RCA Vice-President in charge of the Laboratories. The ceremony was
attended by a group of 40 RCA directors and executives, including
David Sarnoff, President, and Gen. James G. Harbord, Chalrman of
the RCA Board of Directors.

Mr. Schairer called attention to the fact that the most
imnediate requirement of the new RCA Laboratories will be to increase
the usefulness of radio to national defense.

e stand on historic ground®, Mr. Schailrer said, "where
165 years ago Colonial soldlers under George Washington fought and
gave their lives to defend the freedom of the American people. It
1s a solenn thought that the most pressing and immedlate task of
the Laboratories to be erected here will be again to defend that
freedom, by applying the resources of radio and electronic science
to the urgent problems of national defense. "

Pointing out, however, that the greatest usefulness of
radio 1s in the realm of peace, not of war, Mr. Schairer continued:
"The inventions and accomplishments of the past are but omens and
forerunners of those to come. Great and marvelous as they have been,
they represent but a small part of the progress which science and
invention promise to make in the future."

The designer and builder of the new RCA Laboratories 1s
the H, K. Ferguson Company of New York and Cleveland. It is expect-
ed that the main building will be completed and occupied by the
RCA research organization early next Spring.

XXXXXXXXXX
CBS CLEARED $2,418,087 IN HALF YEAR

The semi-annuzl statement of the Columbla Broadcasting
System, Inc., and subsidiery companies, malled to stockholders,
disclosed that gross income for the six months ended on June 28,
amounted to $29,134,776 compared with $24,952,294 for the corres-
ponding period last year. Profit before provision for Federal in-
come and excess profits taxes was $4,471,550, against $3,793,655.

After deducting 82,053,463 provision for Federzl income
and €xcess profits taxes and supplemental provision for estimated
additional Federsl income and excess profits taxes, calculated under
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the Revenue Bill of 1941, the net profit for this year's pericd
amounted to $2,418,087, equal to $1.40 a share on 1,716,277 shares
of $2.50 par stock outstanding on June 28, or to be outstanding
upon completlion of exchange for the old $5 par value stock.

The net profit for the six months ended on June 29, 1940,
after taxes totaling $1,299,936, amounted to $2,493,719, or $1.45
a share.

XXXXXXXX
SURVEY SHOWS MANY ALL NIGHT LISTENERS AVAILABLE

A vast new all-night bonus radio audlence has been created
during the past months by defense actlivities, according to a WOR
Trade News Release. Eighty-nine percent of all industrial and non-
industrial workers interviewed 1n New York were found to be avail-
able to 1listen to the radio between the hours of 2 A.M. and €a. M.
Figures for the towns of Dover, N.J., Bridgeport, Conn., and Bethle-
hem, Pa., are approximately the same.

These facts are revealed in a survey "A Tale of Four
Cities" Just released by Station WOR and prepared by Joseph Creamer,
Mrector of Sales Promotion for the station. '

The survey set out to determine (1) what kind of people
make up all-night audience, (2) what they can buy, (3) do they
listen, (4) where do they listen. The survey was made in connection
with WOR's 24-hour-operations in effect since June 17, 1941, when
the station first started 1ts new all-night program "Moonlight
Saving Time", conducted by Jerry Lawrence.

That a boom is in full effect 1s revealed by the figures
that 66% of 452 industrial and non-industrial workers interviewed
stated that they had recelved substantilal increases in salaries
compared to a year ago. .

A survey of cars used by nigat workers in the four cities
investigated (Dover, Bridgevort, Bethlehem and the industrial and
non-industrial sections of New York) revealed that 55% of cars in
use by night workers were equipped with radios - that is tased on
the 840 cars examined. All of the cars carried 3 to 5 occupants
to and from work.

An analysis of the mail received since the program first
went on the air June 17th showed that it came from 25 States and
291 towns and cities in the United States and Canada and numbered
889 pieces, 153 of which came from women.

XXXXXXXXX
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FCC ASKS $209,000 MORE TO PERFECT FOREIGN WORK

An additional appropriation of $209,000 will likely be
included in the Senate supplemental defense appropriation bill to
gid the Federal Communications Commission's Foreign Broadcast
Monitoring Service in checking up on propaganda being broadcast
by other nations. Previously the Monitoring Service had been
allotted $600,000 which, with the forthcoming money, would provide
close to a million dollars for the propaganda listening service.

"We are now coming up with a further request for $209,000
based on a reorganization plan and an augmentation of our first
service", Lloyd A. Free, Director of the Monitoring Service told
the Senate Approvriations Committee. "This reorganization plan is
based essentially on what we find to be, in the face of a deepening
emergency, a very urgent need for speedup in our operation......

"Primarily our job 1s to give a picture to the Government
of the propaganda lines being taken by other powers, so that we will
be in a position to take counter-measures, ifnecessary, in terms
of that propaganda. The situation i1s that the short-wave broad-

casts give a model of the propaganda lines through all other media -
and give it first.

"Almost invariably we find that the propaganda in terms
of print, word of mouth, meetings, pamphlets, and so on, follows the
line given originally in the short-wave broadcasts from abroad. It
is our function, primarily, to report immediately on that line so
that counter-measures can be taken by our Government before those
ideas sent out, first, by short-wave and, later, by other forms,
become implanted in the minds of people in Latin America, for exan-
ple, or in the United States or other parts of the world.

"Unless we are able to give our reports literally within
a few hours or minutes of the time a given campaign is started, our
own people run into the difficulty of having to blast out those
notions in the minds of the people affected by this foreign propag-
anda before we can carry out our own affirmative propaganda."

The bill also contains provision for stationing in the
British Broadcasting Corporation's London headquarters two Americans
to listen in on Russian, Gennan, Itallian and other continental

"domestic" broadcasts and telephone a daily report on these to
Washington.

The British outpost will be addition to four listening
ﬁ%sts already established, including one at Guilford, near Laurel,
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Had the proposed new instantaneous communications facil-
ities between Washington and the listening posts been in operation,
Mr. Free testified, '"we would have been able to report on that
(Japanese) situation four days before we were able to under the
present plan."

Mr. Free told the Senate Committee that the Portland,
Ore. listening post is now recording broadcasts assigned to record-
ing "broadcasts from the Far East, including Japan, China, Saigon,
Australia, the new statlon in the East Indies and Delhi, India."

The Kingsville station in Texas listens in on broadcasts
"from South and Central America' and in Puerto Rico "we get the
broadcasts to Latin America on the Latin-American beams that we are
not able to receive on the Continent."

"And", Mr. Free said, "at Guilford, near Laurel, Md.,
we get all the rest, amounting chiefly to European and North African
transmissions to North America, "

"Under the present plan of operation®™, he sald, "we have
been sending these recordings into Washington so that all the work
is centralized here. It was not until four or five days after the
Axis started the campalgn in connection with Lastin America to the
effect that the dispute between Ecuador and Peru wes instigated by
the United States that we were able to inform the State Department
and the Nelson Rockefeller organization of that fact.

"The same thing happened in connection with the Bolivian
affair. Once again the Axis started a campalgn to the effect that
the United States instigated i1t. We should have been in position
in connection with both of those instance to inform the State
Department and the Nelson Rockefeller organization, as well as the
others, immediately or at least within a few hours after these
campaigns had begun."

XXXXXXXXXX
IRELAND LISTENERS RENT SETS FOR WAR NEWS

Renting radio sets 1s becomling popular in Ireland so
that listeners may hear the war news.

The number of receiving sets in use in Eire as of Dec.
81, 1940, is estimated by the U. 5. Commerce Department at 180,000,
or about one set for every 16 people. No accurate information is
avallable as to the number of sets sold annuelly, but it is estimat-
ed that, up to 1940, 30,000 sets were sold each year, consisting
larzely of replacements. Exports of recelving sets from Great
Britain to Eire have been banned since May, 1941, as most of the
British radio manufacturers are engazed on work for the Government.
Thus Eire must depend upon the United States for imports of radilo
séts and accessories.

Private users have been forbidden to use transmission
€quipment since the outbreak of war in Europe.
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NEW HOLLYWOOD AND CHICAGO TELEVISION STATIONS

The television situation showed further signs of life
this week when the Federal Communications Commlsslon granted
construction permits for two new commercisl television broadcast
stations, one for Chicago and the other for Hollywood, Callf.

The Zenith Radio Corporation, in the first named clty,
1s authorized to operate unlimited time on Channel No. 1 (50,000~
56,000 kilocycles), using speclal emission for FM (frequency modu-
lation). The applicant proposes to use the facilities of its pre-
sent experimental station W9XZV for the purpose.

Don Lee Broadcasting System, Hollywood, will use the same
channel. 1It, too, contemplates utilizing the equipment of its
experimental television station, W6XAO.

Station WO9XBT, Balaban & Katz Corp., Portable~Mobile,
Chicago, was granted reinstatement of construction permit for a
new relay television station to operate on frequencies: Channel #11,
204000-210000 and Channel #12, 210000-216000 kilocycles. Emission:
A5, 40 watts night and day.

The Commission also granted consent to transfer control
of experimental television Stations W3XE and W3XP, Philadelphia,
from stockholders of Philco Radio and Television Corp. to Philco
Corporation., The transferers agreed to e xchange all the 1ssued and
outstanding capltal stock of the licensee (13,826 shares, common,
par value $100 per share) for an equal number of shares of the com-
mon voting stock of the transferee (par value $100 per share).

The Phllco Radio & Television Corp., Philadelphia, was
likewise granted renewal of experimental television licenses; W3XP
to operate on frequencies 230,000-242,000 kilocycles 15 watts,
portable~noblile relay. W3XE 66,000-72,000 kilocycles, 10000 watts
visual and aural.

XXXXXXXX XXX
DEFENSE COMMUNICATIONS BOARD SUGGESTS FREQUENCY CHANGE

On recommendation of the Defense Communications Board, the
Federal Communications Commission has withdrawn the frequency 3105
kilocycles from use by scheduled alrcraft and substituted the
frequency 3117.5 for such use. This action, prompted by conges-—
tion on 3105 kilocycles and communication needs for off route
flights of alrcraft in connection with defense, necessitates the
withdrawal of the frequency 3120 kilocycles from availability for
asslgnment to alrcraft. However, the latter is little used at the
present time and the private flyer will benefit materially by now
having exclusive use of 3105 kilocycles.

Section 9.72 of the Commission's Aviation Rules and
Appendix B of Part 2 of the General Rules are amended accordingly.
?m change does not involve modification of existing alrcraft
icenses.
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PHILIPS ACTIVITIES NOTED IN ARGENTINA

The great increase in shipments of radio sets and acces-—
sorles from Argentina in 1940 1s believed, according to the Indust-
rial Reference Service of the U. S. Department of Commerce, to be
due lare.ely to the activities of the Philips Company (the Nether-
lands), which is now reported to be supplying South American markets
from its Argentine plant.

Radio tubes are not classified separately in Argentine
export shipments; therefore it is difficult to estimate the number
of tubes exported to Brazil and other markets which receive a large
proportion of Argentina's exports of radio sets, The local trade
believes that a large part of the reported exports comprise radio
sets, including the necessary tubes; although separate shipments
of tubes have also been made.

The exports of the leading countries of radio receiving
sets from Argentina were:

1939 1940
Brazil 810,509 $288, 690
Chile 226 159,480
Uruguay 2,302 30,879
Peru 164 28,113
Bolivia 3,437 21,906
Paraguay 5,339 14,627
Netherlands West Indies 447 11,662
Other 3,753 10,428

The total radio set exports
were $26,207 $565,785

Argentina 1is one of the leading foreign markets for United
States radio materials, While the value of such exports decreased
in 1939 from those of 1938, the figures for 1940 are slightly higher,
with a combined value of $1,306,827,

Competition is active in all nhases of the Argentine
radio market. The Argentine industry is now well established, and
the majority of the receiving sets, chassls, cabinets, loudspeakers,
transmitting equipment and various other components and accessories
are now made within the country. A larze number of receiving sets
are still sold under their original United States brands, but most
of them now rely on the domestic industry for at least a part of
their components and accessories, and few are still assembled from
100 percent United States parts.

Another feature of the radio market is the large number of
sets which are assembled and sold by amateurs (including those
assembled in small factories as well as in homes) and dealers. It

8 been estimated that this non-factory output in vast years amount-
€d to almost half of the total number of sets sold annually. Aside
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from the Philips Company and a branch cof a well-known United States
company, 10 or 12 companies account for the remaining precduction

of radio sets by local factories. The Philips Company is the
principal competitor of United States radio manufacturers.

Price cutting is so prevalent in the tube business that
Argentina is a relatively unprofitable market. There is seldom
more than a l5-percent margin between retail prices and the impor-
ter's (or local manufacturer's) set quotations. It is said that,
in their effort to lead the Argentine radioc market, the local
branch of the Philips Company has granted exceedingly long credits
to numerous retail outlets. This practice has had an unsettling
effect on the industry as a whole, and has tended to place reliable
independent importers and distributors at a disadvantage.

Estimates place the number of sets sold annually at
200,000. The number of sets in use 1s estimated roughly by the
trade at 1,050,000, Over two-thirds of all receiving sets sold are
believed to be home receivers of the standard socket-power types.
Most of these operate on both alternating and direct current.

The largest seller is the five-tubé medium-and-short-wave
nodel, with €é-inch speaker of popular design and style manufactured
in the United States. Band~-spreaders for short-wave tuing are now
offered on a wider range of sets, and it 1s expected that this
feature will be extended to low-priced models during the coming
year. One or two local laboratories have developed their own band-
spreader devices independently of American designs,

During the last 4 months of 1940, permits were denied on
nost redio materials from the United States. Current regulations
provide that importers may bring in radio materials from the United
States up to 50 percent of their corresponding imports during the
first quarter of 1940, This applies to tubes and most radio acces-
sorles and components, but does not cover complete receiving sets,
permlits on which have not been available since the beginning of
1939, A former provision allowing each importer to bring in a
small annual quota of merchandise outside the scope of the exchange-
control lists (a »rivilege used by some firms to import radio receiv-
ing sets) has been rescinded.

XXXXXXXX

This interesting item appears in the August issue of
Relay, the family magazine of R.C.A. Communicetions, Inc.:

"A historic event took place in Room 404 of the Main Office
between 10:08 and 10:21 A.M. on July 8. During those thirteen
minutes, Technician Matty Rehm received the first radiophoto ever
sént from Russia. Transmitting station RYG, in Moscow, 1is 4,614
miles away. To equal our delivery time, an airplane would have had
to fly at a rate of 21,300 miles per hour,

XXXXXXXXXX
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FCC HEAD WILL OPPOSE BROADCAST TAX

Heading the 1list of witnesses who will oppose the pro-
posed 812,500,000 tax in the Revenue Defense Bill on broadcast
time before the Senate Finance Committee Monday, August 18, will
be Chalrman, J. L. Fly, of the Federal Communications Commission.
Commissioner Fly has expressed himself as being against such a high
tax. Others who will testify at the hearing will be Ellsworth C.
Alvord, Jr., nationally known tax expert in behalf of the National
Association of Broadcasters, Harold A. Lafount, President of the
Independent Broadcasters' Association, Maurice Lynch, Station WCFL,
Chicago Federation of Labor, Miss Emily Holt, American Federation
of Radio Artists, and Lawson Wimberly, International Brotherhood of
Electrical Workers. .

Charles E. Murphy of New York City, General Counsel of the
Advertising Federation of America, told the Senate Committee last
Thursday that "any tax on advertising, regardless of the media
affected, is harmful to the economy of our Nation and detrimental
to our well-established system of distributing consumer goods."

Senator Danaher, Republican, of Connecticut, asked whether,
if radio and outdoor advertising were to be taxed, levies should
not also be placed on newspaper and magazine advertlising.

"We hope you won't tax any advertising", Mr. Murphy replied,

Adoption of a general manufacturers' sales tax as a sub-
stitute for the 1list of speclal excises in present law and the pend-
ing tax bill, and as a means for adding several hundred million

dollars to the yield of the latter, was urged repeatedly before the
Senate Finance Committee,

Desplte these recommendations, and the feeling expressed
by Senator Barkley, of Kentucky, Senate majority leader, that Con-
gress might have to come to it sooner or later, Senator George of
Georgia, Chairman, said the majority sentiment of the committee
appeared to be against a sales tax, even if levied on manufacturers
alone. Even Senator Barkley indicated that he did not believe it
necessary at this time,

XXX XXXXXXX
FCC ACTION

WMBG, Havens & Martin, Inc., granted construction permit
to make changes in directional antenna system for night use only.
Present assignment: 1380 kilocycles, 1 kilowatt night, 5 kilowatts
day, unlimited time. DA night and day (Under ML granted subject to
installation of DA for night use only, using 5 kilowatts night.and
day; Western Radlo Corporation, Pendleton, Oregon, granted con-
struction permit for a new station to ore rate on 1240 kilocycles,
250 watts, unlimited time.
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Also, WE7NT, Columbia Broadcasting System, Inc., New York,
N.Y., has applied for modification of C.P. for new H.F.B. station
for extension of completion date to 3/28/42; W67C, CBS, Chicago,
I11., has applied for modification of construction permit for new
HFB station, for extension of completion date to 3/14/42; WKAL,Inc.
applied for construction permit for a new station to be operated on
1080 kc., 1 kw, daytime hours of operation; James F. Hopkins, Inc.
inn Arbor, Mich., construction permit for a new station to be oper-
ated on 1050 kilocycles, 1 kilowatt power, daytime hours of opera-
tion; Etowah Broadcasting Co., construction permit for a new station
to be operated on 860 kilocycles, 250 watts power, unlimited time;
Kennebec Broadcasting Co., Augusta, Maine, construction permit for
a new broadcast statlion to be operated on 1400 kc., 250 watts, un-
limited time, requesting facilities of WDRO.

Also, WGAR, The WGAR Broadcasting Co., Cleveland, Ohlo,
has asked that 1ts application for construction permit to make
changes in equipment and directional antenna for day and night use,
change frequency from 1480 to 1220 kc., and change power from 1 KW
night and 5 KW day to 50 KW day and night; amended: redirectional
antenna and move of transamitter from Cuyahoga Heights to Broadview
Heights Village, Ohilo.

Also B. S. Sadler, New Bern, N. C., has applied for con-
struction permit for a new broadcast station to be operated on
1340 kec., 250 watts, unlimited time; The Continental Broadcasting
Co., Salt Lake City, Utah, has applied for construction permit for
a new broadcast station to be operated on 610 kilocycles, 1 kilo-
watt, directional antennza, unlimited time.

XXXXXXXX
FCC GETS CLOSE-UP OF ALERT RECEIVER

The Radio Corporatlion of America demonstrated its new
"Alert Receiver" to members of the Defense Communications Board,
Federal Communications Commissioners and staff at the FCC offices
in Washington yesterday (Thursday), the brass hats at 10:30 and
the staff, plus newsmen, at noon.

This is a type of receiver that is turned on automatically
by subaudible frequencies, and can be used to signal fire wardens
and others on call in the civilian defense program. It had a thrill-
ing debut last month when David Sarnoff, President of the Radio
Corporation of America, and Mayor LaGuardia, National Director of
Civilian Defense gave it a try-out in a two-way short-wave con-
Vérsation from New York with Major F.W, Jackson of the London Fire
Brigade and W. B. Breet of the LondonCivilDefense in London.

Finally the British were allowed to hear exactly how the
new radio air rasid warning sounded, first with the bell only and then
as Yayor LaGuardia seid: "With the bell, the siren and all of the
works. " The noise slmost took the roof off the place. Mayor
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LaGuardia seemed to be as excited and pleased over the new device
as the proverblial little boy with his first pair of r ed-topped
boots. LaGuardia went so far as to say the "alert" might replace
all other air raid warnings. Mr. Sarnoff called it the modern
"paul Revere",

The low frequency of the Alert Receiver, sent out simul-
taneously with the regular broadcast, will not be heard on ordinary
receivers but will ring a bell, siren, or light a light in the
special set and so have the defense worker on the alert. Any spoken
message would have to come via regular broadcast. The set is very
simple, being made up of parts from a $9 set, but with a special
relay system.

XXXXXXXX
COURT ORDERS NEWSPAPER WITNESS TO TESTIFY

Deciding that the Federal Communications Commission had
the power to require a witness to appear before it, Judge James W.
Morris of the District Supreme Court last Friday ordered James G.
Stahlmen, publisher of the Nashville Banner to accept a subpoena

i1ssued by theCommission. The case had been argued earlier in the
week,

The court test came in the Commission's inquiry into
newspaper ownership of radio stations. Elisha Hanson, Counsel for
the American Newspaper Publishers' Association, expressing the
belief that the Commission was conducting an unlawful and illegal
investigation, ordered Mr. Stahlman and several other newspaper
witnesses not to appear. Whereupon Chairman Fly took le gal steps.

The other witnesses summoned were Edwin S. Friendly, Busi-
ness Manager of the New York Sun, Arthur T. Robb, editor of the
Editor & Publisgher, and William Thomson, Director of the Bureau of
Advertising of the American Newspaper Publishers' Assoclation, It
1s assumed that now they will all appear to testify at the continua-
tion of the FCC radio newspaper inquiry September 17th.

Mr. Hanson asserted that a possible purpose of the investi-
gators was to bar persons or firms engaged in the newspaper publish-
ing business from taking part in the radio brozdcasting business,
which, he maintained, would be an unlawful enlargement of the Com-
nission's powers.

In a2 three-page typewritten memorandum ovninion, Justice
Morris said:

"The act (creating the FCC) authorizes the Commission to
make recommendations for proposed legislation germane to the field
vhich the Act glves it the power to regulate. Certainly such recom-
mendations should not be made without diligently undertaking to
:?guri gelevant data and the informed thought of those likely to be

ected,
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"The surest safeguard against uninformed and arbitrary
action is to be found in securing information from those best qualil-
fied to know the results of any governmental action. Certainly,
until such action, if any, be taken, 1ts constitutionality cannot
be weighed and determined by a court and, indeed, no presumption 1is
to be indulged in that any action will be taken that 1s unconsti-
tutional; nor is it to be presumed that the respondent will be
required to give testimony of an irrelevant or privileged nature.

The inquiry should be conducted fairly and reasonably and it must
be presumed that it will be. "

XXXXXXXXX
ARMY WANTS STILL IMORE RADIO OPERATORS

The Army's demand for more radio men is still urgent,
There is an opportunity for commissions as Second Lieutenants for
800 civilians and soldlers who can qualify as operators of the
Amy's new radio beam devices for detecting enemy bombers.

It was sald the opportunity to win commissions quickly
might not be offered again and that it was a good time for properly
qualified applicants to enter military service.

Any unmarried male citizen between the ages of 21 and
56 who meets the requirements is eligible for the appointments,
wvhether he is a civilian, a member of the organized reserve on
active or inactive status, an enlisted man of the Regular Army or
National Guard or a trainee taken into the Army under the provisions
of the Selective Service Act.

XXXXXXXX

TRADE NOTES ::

Still another major city will soon be able to enjoy M
reception when Station W47P of the Walker-Downing Redio Corporation
(WWSW) in Pittsburgh begins dally operation on August 28,

- oo s = s 0 Bt b =t e S

Two new programs will be beamed to England by NBC short-
wave stations WRCA and WNBI, powered by the two new 50,000-watt
transmitters and augmented by directional beam antennas.

. One of these, on Fridays at 12:45 P.lf. EST, "Reslstance
in Europe" will be devoted to the factual detalls of resistance in
currently conquered countries and occupied territories.

The other, "Comments on Current Events", on Mondays at
10:45 A1, EST, will feature an objective and factual script.
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Applications of attorneys Randolph E. Bell, Mlami, Fla.,
David W. Loulsell and Ernest L. Wilkinson, of Washington, D.C., and
J. D. Merill, Safford,Arizona, were approved to practlce before
the Federal Communications Commission.

_ Philco Corp. reported net income for the first hslf of
1941 of $919,108, or 67 cents a common share, compared with $519, 394

William Dow Boutwell, Chief of the Division of Radio,
Publications and Exhibits in the U. S. Office of Education, has
written, 1in collaboration with five other authors, a 6l2~page com-
pendium entitled, "America Prepares for Tomorrow: The Story of Our
Total Defense Effort." It sill be published by Harper & Brothers.

Out of the 22 men killed in a flying accident last Sunday
in Britain, the Foyal Alr Force Ferry Command ennounced that 10 of
the fatalities were radio officers.

D TV s e et ey iy D S et et s e et O O e G

Harry A, Woodman has been appointed Traffic Manager of the
National Broadcasting Company, according to an order issued by Frank
E. Mullen, Executive Vice President of NBC, Mr. Woodman, who has
been in Station Relations, succeeds B. F. McClancy, who resigned to
Join the Eaton Manufacturing Comvany, Cleveland.

D Ot o Gt e G Bk ) T s s e =

"This is a radlo war, and the winner may well be the one
making the best use of radio¥, Fred D. Wilson, of Camden, N.J., RCA
Nanufacturing Co. field sales manager, told the 1l4th annual Radio
& Appliance @inner in San Francisco.

Princeton University, long the Ivy Léague's last strongholéd
against radio broasdcasting, will air its football games commercieliy
this season over WOR.
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FCC Chairman Fly, accompanied by Commissioners Walker and
ngefield will attend the convention of National Railroad Utilities
Commission in St. Paul, Sept. 26.

G T ot G e T QI B A ot et T s

Decca Records, Inc., and Subsidiaries - Six months to
June 30: Consolidated net income before provision for Federal
€xcess profits tax $383,59L, equal to £1.02 a share on stock out-
standing, compared with $170,571, or 45 cents a share, last year.
Earnings for 1940 were $433,713, or $1.15 a share.

XXXXXXXXXX
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. CROSLEY REPORTS NEW STEEL PROCESS

The Crosley Corporation of Cincinnati has announced
development of a process whereby ordinary steel may be substituted
for aluminum and special alloy steel in certain airplane parts with
no added weight and in some cases a slight saving.

Lewis M. Clement, engineering director, said the process
was being used on Army Air Corps contract work. Essentially, he
sald, 1t is a method of joining pieces of shaped steel so that they
have the same strength as aluminum die castings or chrome molybdenum
steel forgings in certain bearing assemblies, The weight saving
results from the smaller size of the steel pieces needed as compared
with the aluninur or chrome molybdenum.

XXXXXXXX
NATIONAL INTEREST INVENTIONS BILL AMENDED

The following amendment was added to the Bill (H.R. 4784)
to amend the act relating to preventing the publication of inven-
tions in the national interest:

"Sec. 5. Whoever, during the period or periods of time an
invention has been ordered to be kept secret and the grant of a
patent thereon withheld pursuant to the act approved July 1, 1940,
(Public No. 700, 76tk Cong. 3d sess., ch. 501), shall, with know-
ledge of such order and without due authorization, willfully publish
or disclose or authorize or cause to be published or disclosed such
invention, or any material information with respect thereto, or
whoever in violation of the provisions of section 3 hereof, shall
file or cause or authorize to be filed in any foreign country an
gpplication for patent or for the registration of a utility model,
industrial design, or model in respect of any invention made in
the United States, shall, upon conviction, be fined not more then
810,000 or imprisoned for not more than 2 years, or both, *

XXXXXXXXXX

The Commission is unable tc help a Naw Yorker who claims
his invention "for the development of music" has been suppressed by
certain business interests. And the only thing the Commission can
dp with a sample of corn remover sent to it is to turn it over to
the Federal Trade Commission, to which it should have been addressecd.

XXXXXXXXXX
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INDUSTRY RLGISTLRS STRONG PROTEST AGAINST DROADCAST TAX

Ied by James L. Fly, Chalrman of the Federal Comrmunications
comnission, the broadcasting industry sclidly volced its disapproval
of the proposed tax on broadcasting time at thec hearing on the Defense
Revenue bill befdére the Senate Finance Committee last llonday morning.
In the absence of Senator Walter George (D) of Georgia, Chalrman,
Senator Josiah Balley (D) of North Carolina presided,

Among the other senators present were Champ Clark (D) of
Hissouri, Peter Gerry (D) of Rhode Island, Edwin C. Jomlmson (D) of
Kansas, Arthur H, Vandenberg (R) of Ilichigan, James J, Davis (R} of
Pennsylvania, John A, Donaher (R) of Connecticut, and Robert A. Taft

(R) of Ohio,

There were Indications that some of the Senate committee
nembers were themselves far from being satlisfied with the proposed tax
on broadcasting time, At one stage of the proceedings the acting
chairman, Senator Dailey, said, "I don't like this tax but we have to
do soie thing to raise the money." Senator Vandenberg, a former
lichigan newspaper publisher, declared the tax was unfair, discrimina-
tory and indefensible." There were those amonz the observers at the
hearing who thought the proposed tax on time sales might be dropped
in favor of some sort of a franchise tax to raise enough revenue =
say $2,000,000 annually - to pay for the operating expenses of the
rederal Commnications Commission. Iir. Fly had said it now took about
two million a year to run the Cormission,

Chairman Fly seemed to favor a franchise tax but believed 1t
should also be borne by the other branches of %the commmunications
industry = telephone, telegrapn and cable, He explained that only a
portion of the Commission's time was taken up by radio., Mr. Fly said
it might be difficult to know how much to charge for a radio station
franchise but that this might better be on a basis of coversasge rather
than power, Senator Bailey remarked that the broadcasting industry
"enjoying the franchise given to it to opcrate in the public domain"
should be willing to pay well for it. Iir, Fly said he thought that
night he true,

Ellsworth C. Alvord, tax expert, speaking in behall of the
National Association of Broadcasters, said he assumed the radio indus-
try wouldn't object o a non-discriminatory franchise tax. Iir. Alvord
however suggested if the government is to cmbark on a policy of making
industries pay for their own regulation that radio should not be the
first industry picked out for the experiment. ilentioning railroads
and some others, he said radio should really be the last,

Remarking that a franchise to broadcast in the public domain
mst be a very valuable thing, Scnator Bailey asked what the NBC
franchise was probably worth,
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"Probably depends upon who tried to buy it" Senator Clark
broke in, "In the case of Noble it was probably less," Senator Clark
referred to the sale of Station MIICA of N,Y, not long ago to Idward
I, Noble, Tormer Under iSccrctary of Commerce who was reported to have
grabbed it off on account of his political inflience at a bgpgain
rrice, Chalrman fly explained that lir. Noble had two options, one
for 875,000 for the station with Don Flamm, the latter agreelng. not
to go into the broadcasting industry for a period years, or {850,000
vithout any res trictions, The witness said Koble accepted the latter
proposition and that there was thereforc adequate ground for him
going this,

When asked by Senator Vandenburg if he was opposed to the
proposed tax on radio time sales, Chairman Fly replied, I think 1t is
n pretty dubious tax,” Senator Johnson wanted to know if it really
vasn't a tax on the frcedom of expression, The witness seemed to
ve of this opinion, I, Fly called attention to the amount of time
devoted to public service and to carrying the specches of senators
and congressmen, .r, Alvord later went so far as to say that the
government takes two-thirds of the radio ctime leaving the industry
only mme~third of the time for commercials,

"/nen you spoke of the free time which radio gives to the
government you omitted any mention of the President's !Fireside
Chats!.” GSenator Belley said, bringing a laugh. Senator Vandenberg
asked Harold A, Lafount, President of the Indcpendent Droadcasters
Association if he had ever figured up what one of these Fireside
broadcasts would cost if the President had to pay for it,

"Several thousand dollars" was the reply, ILvidently not
satisfied with tle answer, Scnator Vandenberg got at it a diffcrent
way vhen he later asked llr, jilvord how much a half an hour's time
would cost on every station in the United States,

"If that is relatcd to the question you asked ilr. LaFount!,
lr, Alvord replied, "I should say ,,50,000,"

I hear the government ms set up a station for broadcasting
its own praises," Senator Clark remarked., "o sir," Ir, Fly answered,
"but they have the nicest little broadcasting studio you ever saw at
the Interior Departrent." iir, Fly said the additional expense and
turden would be placed on the broadcasting industry by national de-
fense, He explained that stations might have to keep on the air long
hours for air raid warnings, &lso that they would have to so to the
extra expense of putting in energency transmitters in case the reguler
power was bombed, The witnezs also pointed out the possibility of
loss of revenue by the stations from clients as the oil, aluminum,
automoblle and silk industries ccased advertising. Broadcasting, Le
added, would have to 5o on whe ther these advertising returns came
in or not,

) lir, Fly said the iIndustry felt that this tax on advertising
night be a burden on distribution and thct conceivably might be im-
portant in a time of business recovery, The witness also pointed to
t‘:tg;ef;“ that newspapers and megazines - competing media - were not
8 -3 -
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In addition he said the latter media were favored by the heavy second
class mall subsidary privilege,

The FCC chairman said some aof the smaller stations would be
hard nit. “Take the Don Lee system", he went on, "this is an exten-
sive and important regional network on the .es Coast.,  Yet it is not
composed entirely of big and profitable stations. The proposed tax in
the Defense revenue bill might cause the abandonment of sane of the
stations in this network.," IIr, Lafount asserted that 300 broadcasters
already operated at a loss In which casc thoe nev levy would have the
ecfect of taxing a loss, ilaurice Lynch, of the Chicago Federation of
_abor, opposing the tax, told the Senators that his station WCFL in
Clicago was operating at a loss,

Semato r Davis inquired into the charges of the long-lines
tclephone service for connecting the broadcasting stations. iir, Fly
sald this varied with the location of the studios znd the distance
csovered, Ir., Alvord said he had had to advocate all sorts of taxes
in his long experience, but that he hoped the state of the treasury
would never be so low that he would have to favor a tax such as this
on gross recel pts., "That sort of a tax is unsound because it is
based solely on dollars received and has nothing to do with profit and
loss! the tax expert argued. Also ther. is no justification in
taxing me Iimportant advertising medium without taxing all of them,"
This again referre’ to the advertising in newspapers and masazines
for which no tax is provided in the Defense Revenue bill,” "An ad-
vertising tax is nothing but a tax on the dissemination of news and on
a free press," Alvord declared,

Testimony was given the committee to the effect that tie
gross yield of the new tax would be more than [,12,000,000, but that
its net addition to Pederal receipts would not exceed ;5,000,000,

Iry Fly sald that is ncot a large amount, ut would have a
substantial effect on the broadcasting incdustry. He said it is not a
big industry "in a money sense,”

Senator Clark pointed out thaat in a Louisiana case the
supreme Court held a tax on newspaper advertising of doubtful con-
Stitutionality. Iie said he understood the contention of the radio
industry is that, since radio and newspapers are competing media,
radio ought not to face tiis tax,.

Others appearing in opposition to the tax were lirs. Imily
Holt of New York, for the American rfederation of Radio .irtists, and
Hy lI;awson wimberly of the International Brotherhood of Zlectrical
iorkers,
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PUBLISHERS TAKE TFIGHT TO IIIGUER COURT

Continuing the fight despite the adverse ruling of Justice
James W. Morris of the U, S, District Court of the District of Colum-
bia, Elisha Hanson, counsel for the American Newspaper Publishers
Association, will go up to the District Court o Appeals in an effort
to keep James G. Stahlman, publisher of the Nashville Banncr, from
testifying in the radio station ncwspaper ownership hearings which
ngconvene before the Federal Communications Commission, September 17,
cdge Morris had backed up the Cormunicat ions Commission by ordering
i», Stohlman to appear,

Mr. Hanson said the appeal would contain about the same
argument s as he used with Judge liorris maintaining that the Commission
mas no authority to dilscriminate in favor of or against newspaper
>mership of broadcasting.

"There 1s nothing before the court on the guestion of power
to make recommendations to Congress,” Mr, Hanson emphasized in his
agrument before Judge lorris, "If the Commission has the power to dis-
qualify newspaper interests from obtaining radio facilities it has the
power to canduct these hearings: if it hasn't the power it has no
right to inquire," ’

The statute enumerates with preciseness the classes to whom
radio facilities may be denied, and because newspapers are not in the
prescribed class, the Commission has no power to take an action the
effect of which would be to expemd the act, the publisher!s counsel
cantinued,

lr, Hanson cited local and Supreme Court decisioms delimit-
ing the power of the Federal Communications Commission, One of these
was the Sanders Drothers Radio Cornoration case in which the FCC was
instructed to confine its inquiry to guestions of equipment, compe-
tence, financial ability, amd interference with the transmission of
exlsting stations,

To lay down a policy that "newspaper interests” werc to be
denied licenses would violate the due process guarantee of the United
States Constitution, the lawyer argued,
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CHARLES TRAVIS, RADIO LNGINIER, DILS

Charles Travis, geologist end radio engineer, died of a heart
allment last Saturday night in CGermantown Hospital in Philadelphia
after an illness of three months. He was 58 years old,

Ir. Travis had been a consultant for the Philco Corporatiom

Since 1935 and was the inventor of many radio devices, including an
automatic frequency control radio, IHe had served at various times as
consultant for the A, Atwater Lient lLanufacturing Co., RCA lManufactur-
%[rll% Co., and the Tacony Steel Company, and the arsenal at Rock Island,

[}

. Mr, Travis was the author of many pspers on geology and
radio engineering,
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MAUBORGNE IZNTIONED FOR COLIIISSION

Spoken of as a possibility in the selection of a new
federal Commmunications Commissioner to succeed Frcderick I, Thompsm
is Major General Joseph O, liauborgne, chief of the U,S, Army Signal
Corps, vho is to retire the latter part of September,

Gen, llauborgne is an old timer in radio, holding many
catents of his owvm. IHe joined the Army in 1903 and serving from 1917
50 1921 as chief of engineerinz and research of the 3ignal Corps under
ten, Squier, the inventor of wired wireless, During that time he
sgrved in Paris with the American delegation to the International
2adio Conference, OSubsequently he was commandin:g officer of tlie
Jignal Corps Laboratory at the Bureau of Standards, director of the
Alrcraft Radio Laboratory at iright Field, 0., and radio expert with
the War Claims Conmission,

Others in the service who have been named commissioners are
Cormander T. A, 1i, Craven, liajor General Charles Saltzman and the
lste Adrmlral Bullard, Admiral S, C. ilooper also once served the Come
rission iIn an advisory capackt y.
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LET RS, R. TRY IT UNDER AWOTHER Lislis, WRITER SUGGESTS

Considerable cormient has been occasioned in the Canitol by
an article written by Frank FKent, whose column "The Great Game of
Politics™ is printed in the DZaltimore Sun, the VWashington Star and
other leading newspapers, taking irs, iioosevelt to task for her
forthcoming series of cormercial broadcasts,

"It is a strange thing that iirs. Roosevelt has never been
able to appreciate the basic argument against her money-making activi-
ties = to wit, that the important thing is not what she does with
the money, but hov she gets it," iir, Kent writes, Y“She gets it solely
tecause she is the wife of the President. f“hat is why her publishers,
sponsors and managers pay uer prices, If she wants to be convinced of
this she might try selling an article or a colum ox a broadcast unden
an assumed name, Or anonymous, sometime,

"IIrs, Roosevelt does not sell hcr services cheaply. She
gets top prices, For example, last year, when she radioced for the
Little Sweetheart Toilet Soap Co,, it was stated that she received
¥2,500 for each broadcast. That, as General Jolmson would say, ir
not hay, In her new role, .irs, Roosevelt undoubtedly will exude the
Same sort of sweetness and light, interspersed with cunning littie
‘eulogies of her speclal proteges, projects and pollcies, which mark
her lectures, syndicated columns and wmagazinc articles, There will be
Dothing remotely offensive in what shc says. There never is., She is
the nost consistent and articulate advocate of the true, the good and
the beautiful in the country today.

] "Nevertheless, her broadcasts will not promote national
unity because the unfortunate truth is that while lirs, Roosevelt has
& very large following which thinks she is porfectly splendid and
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regards her as the emboediment of all virtue and wisdom, it is equally
true that there are several million men and women whom she irritates
very much and who think she is unpleasantly seli'~satisfied, £&nd,
vhether the money is given to charity or not, they always will resent
the use of her White House connection to extract large sums from
comeercial enterprises, To themn, it is a revolting thought that any
cmcern can bid high enough to buy the services of the wife of the
ppesident of the United States,

"A great proportion of these people are patriotic 4mericans
~ho have been strongly anti-New Deel but are now in favor of the
President's foreign policy, anxious te support him in international
effairs and to aid in the defense job. These will not be pleased with
‘rs. Roosevelt's new venture, They will not like having her inter-
reting the news and instructing them as to the facts. It is true she
2as her millions who cannot get encugh of her, and will welcome her
back on the air, but there arc these other millions who already have
had too much, Another weekly dose for a three-month pericd will not
go down with them very well,

"It will revive their resentment about the whole .nitc House
comercial capitalization business, It will recall to tiem other
setivities of lirs, Roosevelt, such, for example, as her recent en-
souragenent of strikes, her former coddling of young Communlsts at
the White House and her membership in the Conmunistic Newspaper Guild,
0f course, it will not change their feeling about the President's
forelgn policy, nor cause them to withdraw their support. That would
be silly, DBut it i1s bound to darpen their enthusiasm, It will chill
the spirit with which they would like to support the President at a
time like this, It will make ther think of things they would rather
forget, It will not promotc good feeling,"

XL AIXXLLALXXX
NEW WEST COAST TELEVICION STATION SOUGHT

Earle C, Anthony, Inc,, of Los .ngeles, Calif,, has applied
for a construction permit for a new comnmercial television broadcast
station (formerly WB6XZA) to be operated on Channel #6 - 96000-102000
kilocycles; A5 and special emission for frequency modulation; un-
limited time; Coverage: 2215 square miles; Population: 2,645,521,

A XAXXXIXIXXXX
FTC CITCS LTSA FOR CVERSTATING POWZR

) Sunshine Broadcasting Co,, San Antonio, TPexas, engaged in
interstate commerce in commmnication by radio and dissemination of

such comnunications, including comriercial and other programs, by and
through its breadcasting station designated by the call le tters "ITSAY,
has entered into a stipulation with the Federal Trade Ccmmission in
Which it agrees that in selling the facilities and services of its
station, it will cease and desist from using the slogan or words "KTSA
San Antonio,” Texas, 5,000 WATTS, DOING A 50,000 WATT JOB," According
o the stipulation, 3tation KTSA operates on 5,000 watts in the day-
time and on 1,000 watts at night,.

XIX XXX XXX
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WARTI}L) CENSORSHIP PLLN DISAPTROVED

President HRoosevelt has disapproved an fArmy-Navy proposal
for a war-time censorship, S3tephen T.Barly, .hite House secrctary,
told a press conference today., The disapproval, lir, Larly said, was
sxpressed some time ago to a plan which would mot require legislativs
sanction and which would be invoked only if this country became
actually involved in war,

At the same time, the secretary said he had never heard of
the reported draft of censorship legislation whlch is supposed to be
vefore the Chief Executive on recommendation of the War and Havy
Departments.,

"I don't know the source of that report,” jir. Zarly said,
but I don't believe it, I never heard of any vill presented for
approval of the President.

"I mow that some time ago he disapproved an Army-Navy
plan, but that was one that did not call for legislation and was for
use in war time only."

Plans for Navy censorship on all outgoing commmunications
fror: the United 3tates, to be imposed as soon as the necessary legis-
lation 1s enacted, were disclosed sometime ago in a House Appropria-
tims Cormiittee report.,

The Navy sought ;796,500 to establish the necessary offices,
the largest of wiich would be in New York, but the committee rejected
the ltem pending the passage of enabling legislation whioch a Navy
spokesman said the Justice Department was preparing with President
Roosevelt's approval,

The proposed censorshlp presumably would cover coumercial
vireless messages as well as cables, Although the testimony did nat
refer specifically to wireless messages, reference was made to an
"international censorship on outgoing commmnications,"

At the time iir, Darly said: "I can't imagine that it is
anything more than a precautionary move to apply the censorship that
thlze; Arl‘nl&y and Favy do and always use when certain eventualities take
biace,

ARXXXXXXXX
James F. Buckley, presiden’c' of Phllco, is one of fifteen
€xecutives of industries with large plants chosen by 0.P.li, to con-
Sult with fifteen leaders of labor for a confcrence on common probe
lems, the first of which will be the diversion of idle silk workers
into other industries.
XXXXXXXX
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TRADE NOTES

The !lackay ladio and Telegraph Company has compiled current
rate information in a folder helpful at this time in sending business
cormunications, The rates are included for Lurope, and other parts
of the world, ships at sea, and also the lower per word radiotele-
craph rates between New York, Chicdgo, Vashington, Boston, Philadel-
phis, Baltimore, Detroit, MNew Orleans, Jan Francisco, Los Anceles,
portland, and Seattle,

Among the 155 leaders from many sectlons of Amerlcan life
who will serve as sponsors of the Williamstown, ilass, Institute of
Human Relations which opens at Williams College, ‘ugust 24, will be
David Sarnoff, president of the Radio Corporation of America,

Bice Clemow, president of Iartforc (Comn.) Hewsdailies, Inc.,
and editor of the former Hartford lMewsdally, offset tabloid, announced
that all physical assets of the paper had been sold to the Hemisphere
Publishing Company headed by Herbert loore, president of Transradio
Press Service, New York, !Ir, :loore made it clear that the purchase
vas a personal venture and not connected with Transradio.

Farnsworth Television and iladio Corporation -- Year to
4pril 30: Net loss, after depreciation and amortization of (194,322,
+161,858, compared with 749,741 loss in preceding fiscal year after
depreciation and amortization charges of (,118,795,

Nathan i, David has resigned from the Law Department of the
Federal Communications Commnission to joln the staff of Coordinator
of Information William J., Donovan, IXxr. Lavis, who is 28 years old
and a native of :.aassachusetts, joined the Comission in 1939 as
Assistant to the Chairman, Subsequently transferring to the legal
staff, his nmost recent assisnment has been as Chief of the Litigation
Section,

Silent or supersonic sounds so powerful that they can
scorcn wood, kill germs, scrape soot from the inside of chimeys or
make oil and water mix will be discussed b Dr, Orestes H. Caldwell
during his "Radio Ilagic® program over the NB3C-Zlue Netword, iriday,
Aug, 22, at 7:15 pem,, ID3T,

The National Droadcasting Company is niaking special ar-
rangementsito carry daily by William Hillman and Larl Godwin direct
from the anrmual convention of the Hatioral Vhnolesale Druggists Con-
vention at White Sulphur Springs, West Virginia, September 29 to
October 2,

WAGA, Dlue Atlanta Outlet of the National Broadcasting
Company, has been granted a construction permit to change its fre-
quency to 590 kc and to increase day power to 5000 watts,
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I. S. Becker, vice president of Columbia .irtists, Inc,, will
join the Columbia Broadcasting Ssstem!s opcrating department as
general assistant to Lawrence i/. Lowman, C3S vice president in charge
of operations,

James Dell Cowpany, Inc., 3€ Green 5t,, Newark, N.J.,
engaged in the sale and distribution of aluminun ware, enamel ware,
radios and other articles of merchandisc, is charged, in a corplaint
issued by the Federal Trade Cpimission, with using lottery methods
in the sale and distribution of its nroducts,

A XXXXXXX
FCC «CTION

WBEN, Inc,, Buffalo, il.Y., granted license to cover con-
struction permit Tor increase in power to 5 kilowatts day and night,
installation of new transmitter, directional antenma for night use
and move oi transmitter,

General ilectric Company, Schenectady, N.Y., granted license
to cover construction permit wiich authorized increase in power, new
equipment and additional frequencies in International broadcast
station; freguencies 6190, 9559, 18330, 21500 and 218590 kilocycles;

50 kilowatts,

Edwin H. Armstrong, Alpine, N.J., granted special temporary
authority to operate an additional transmitter on 43 megacycles with
power not in excess of 40 kilowatts, using FlI for a period ending no
later than 3September 8, in order to conduct further experiments on
adjacent channel operation of Fii broadcast stations and demonstrate
such operation to certain engineering committees of the RIM,

Columbia Broadcasting Svstem, Inc,, New York City, granted
extension of special temporary authority to Jept. 17, to use a 25~
watt test transmitter on 330,4, 333.4 and 336.4 megacycles in order
to conduct tests, ’

National Broadcasting Co,, Inc., New York City, granted
extension of speclal tenporary authority to operate on
9670 kilocycles, with effective power of 100 kilowatts using separate
power amplifiers feeding separate directional antennas, to GSept. 17.

) Ldwin &, Kraft, Kodiak, Alaska, has applied for construc-
tion permit for a new broadcast station to be operated on 1230 kilo=
cycles, 250 watts, unlimited time,

B, 8, Sadler, New Zern, I1.C., has applied for construction
permit for a new broadcast station to be operated on 1340 kilocycles,
250 watts, unlimited time.

XXXXXXXX
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OUL SOUTH AILRICAI! PROGRAMNS RAPPED

states Quite a whack is taken by Variety in the programs vhich the
United/short-wave stations are bearning to Latin-iwmerica,

"One annoyed New York listener has recently said of an
international 'good will' program he heard on the U,S5, radio that
it sounded like a 1904 dison disc,” the entertainment trade journal
states, "This was picturesque imagery sugzesting that a lot of
time-wasting, piffle-saturated radio nonsense is being passed off
from north to south and from south to north, It just isn't creating,
and it just won't create, goed will, Decause this kind of radio
program is too often dull and phoney and so urmmaturally polite, it
hurts to hear,

What Latin American good will relations apparently needs
is not a sudden burst of serenading, out some patient study of the
history of the U,5.A., as taught in, and believed by, thie Latin rcepub=
lics, Charm has definite limitations and showmanship provides no
magic in overcoming gencrations of teaching. D3ig Stick Uncle Sam is
not runner-up to JSanta Claus in the minds of Latins. So why kid our-
selves? And why not stop thinking that miracles are going to be
achleved in weeks or months? Any genuine, deep~rooted improvement
in good feeling may take a decade or more, In particular, the Latins
are not going to be convinced until the good will stuff is a normal
feature of Yankee policy in normal tiries, Those arc not normal times
and the serenading is tuned in with that reservation in mind,

"There seems too little blunt speaking about this good-
nelghbor business, Until the resentments on both sides are talked
out in the open they cannot be answered and nceutralized, It takes
a lot more than a change of heart and pcrsonncl at the State Depart-
ienlt; it also takes a change of attitude among the run-of-mill
anlkees,

"An occasional Chilean, Drazilian or Argentinian has also
been heard speaking the languarse of sensible men, not of fatuous
Alphonses and Gastons, Ixcessive bowing may be good for the waist-
line, but not for much else, Let's have some sood healthy, frank
talk on the radic, Our radio first,

"Let'!s facc the factsl! A lot of South Americans don't like
us on any basis; a lot more don't tirust our rceent protestations,
Against this a lot of Yanks are underestimating the culture, the
menories and the shnrewdness at the other end."
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SENATE URGED TO DOURLE BROADCASTING TAX

Far from backing down John B, Haggerty, Chairman of the Inter-
rational Allied Printing Trades association, held by many to be
respousible for the proposed levy on broadcasting urged the Senate
finance Committee to double the House tax of $12,500,000,

The indications at this writing were that the controversial
paragraphs in the vefence illevenue Bill would not be voted upon for a
wveek or more and that the b»ill would not be reported to the ULenate
until after Labor Day, probably Tuesday, September 2,

tr, Ilaggertyt's recommendatioas to the Senate Finance Committee
wvere, in part:

iThis presentation, in behalf of the International Allied Print-
ing Trades Association, comprising the five international unions in
the print ing industry, representing almost 200,000 skilled workers,
fevors the doubling of the taxes voted by the House on net time
sales of radlo broadcastcrs, It is our understanding that this
Revenue Bill is to be based ON THL ASIII TY OF TIni TAXP.YLR TC Pa¥,
The presentation of the opposition carefully avoids this question of
the ability to pay, The Printing Trades Association advocated the
levying on the net time sales of radio broadcasters with two purposes
in mind, First, the ability of the broadcasters, based upon their
omm reports to the Federal Comaunications Commission, to pay, and,
secondly, to protect the Job opportunities of printing trades workers,

"The opposition to the levying of this tax presented no figures
to disprove the contention we made of the ability to raye They raise
the cry that this is a tax on advertising., No one has advocated a °
tax on advertising., The first questim is the ability to pay., It is
worthy of note_that the two major networks, with a combined total
investment of {j4,614,000 had net profits of 59,509,549 for the ten
year period 1931-1940 inclusive, also, the net profits for the years
1931-1935 inclusive, were .19, 017,613, while the net profits for the
five vear period following, 1936~1940 inclusive, werc 40,491,736, an
Increase in net profits of some 213 per cent. These net profits are
after stated deductions for depreciation of sare 10,182,021 (1931~
1940) inclusive, and the payment of taxes, including Federal Income
and all other operating costs.,

"In addition to these unusually high net profits, mainly in
depression years, the networks principally and the larger radio
stations allowed to be deducted, by advertisinz agencies, in the form
of rebates and discounts, an additional twenty millions of dollars
yearly., These figures do not show in the financial reports of the
networks or the radio broadcast stations, as the deduction is allowed
beforc the presentation of the bills, Whether the broadcasters!
attorney was fearful that your committee might seek to tax such rebates
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or discounts or possibly having in mind that the Treasury or Fedecral
jrade Conmission niight see the wisdom of questioning such practices
I do not know, However, you will note he sought to justify the con-
tinuance of these rebates and discounts of taxation, We are opposed
to the lowering of the income tax base until such time as those with
sroven ability to pay are properly taxed, The taxes which the Print-
ing Trades have advocated will collect more net revenue than the
total amoundt which the Treasury will receive from taxes receilved
tzrough the lowering of the income tax base, We understand that
through the lowering of the income tax base it 1s expected that the
measwry Will collect some nineteen millions of dollars and the cost
of collecting will be some fifteen millions of dollars,

The taxes which we suggest will raise at least twenty-five
millions of dollars, Of this amount some twenty millions of dollars
could accrue through the elimination of these rebates and discounts,
vhich do not show in the receipts of the radio broadcasting cowmpenies
and the networks, and the payment of this money into the Treasury as
taxes, The networks, with their increased net profits of 213 per
cent for the period 1936-1940, inclusive, alone can pay an additional
five million dollars yearly. They would still have according to the
Federal Communications Commission, for 1939 and for 1940 some fcur
nillions of dollars yearly as net profits, after all taxes, on their
investment of $4,614,000, In addition, there are a number of other
stations, ths net profits of which range from 63 per cent to 133
per cent,

"The net profits of the entire industry as shown by the reports
of the Federal Cormmunications Connnissioni 1939, was some £24,000,GC00
on a declared value of properties worth 328,000,000, Radio broad-
casters would have you believe the proposed tax on radio broadcasting
stations is a tax on advertising. That they do not believe such
themselves 1s best evidenced in the brief of the Natimal Association
of Broadcasters, You will find on page 18 they say 'radio broad-
casting is the principal source of entertainment in America'," On
the sare page they emphasize their insistence that radio broadcasting
is an amusement and entertainment enterprise as you will note they
say that radio broadcasting "enjoys the favor of half again as many
people as its closest competitor, the motion picture.," '

"Surely, no one will contend that the motion pictures, radio
broadcasting's closest competitor, is advertising. During the
Finance Committee Ilearings, in response to a query as to placing a
tax an advertising, Senator Bemnett Clark said: 'You cannot con-
ceivably tax newspaper advcrtising under the Supreme Court decision
in the Louisiana case,!?

o "'Reference was made beforec the committee that the Executive
ouncil of the American Federation of Labor had voted to oppose this
tax, The A, F, of L. was not consulted by the Printing Trades Unions
&8 to whether or not such tax should be levied,"

X XAXXXZXXX
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FCC iOVES TC IMPROVS CUR I"ORCIGN DBROALDCASTS

In an effort to make our forelgn short-wave service second
to none in the world the Federal Communications Conmnission has re-
laxed one of its stringent rules goverming the shortwave broad-
casts of stations in the United States to Central and South america,

ey

to Zurope and thc Far Last,

The shortwave statlions of other countries such as Creat
oritain, Italy or Germany are either zoverament-owned or controlled
waereas the shortwave stations of this country are privately owned.
They are: WCDX, Columbia Broadcasting System, New York City; WNBI
and WRCA, Natlonal Broadcasting Company, New York City; WGEA and
WGEO, Schnectady, and KGLI, Jan Francisco, all owned by the Gencral
Electric Company; WBOS, .estinghouse Company, Boston; WCAB, Columbia
Broadcasting System; Philadelphia, WLWO, Crosley radio Corporation,
Cincinnati; and WRUL, Jorld Wide 3roadcasting Company, Boston,

As a short-cut to improving reception abroad of shortwave
broadcasts emanating from this country, the Cormmunications Commission
nodified a section of its rules governing international broadcast
stations to permit greater flexibllity in the choice of operating
frequencies available for this purpose,

"International broacdcasting has passed through its experi-
mental stage and has developed into a cervice of the utmost impor-
tance," the Commission states, "Ixisting world conditions demonstrate
the necessity of the United Gtates being well represented in the inter-
natiomal broadcast band, and of maintaining an adequate service to
the people of foreizn nations., £t the present time the expansion of
international broadcast facilities in other countries has resulted
in considerable and increased interference to the transmissions of
United States stations engaged iIn international broadcasting."

The changes made in the rule will make it possible to
assign more than one frequency in the international broadcast band
to a single domestic licensee, This will enable the licensce, should
interference be cxperienced on one frequency, to shift operations
to another frequency not subject to the same degree of interference,
In addition, due to the time differential in foreign lands served by
our international broadcast stations it is possible to assign the
sarme frequency to two or more stations broadcasting to differcnt
portions of the world without confusion,

TheComnission'!s requirerment of a minimuwn power of 50 kilo-
watts insures transmissions of reasonable strength reaching the
countries for which they are intended. Technically, the new order
of the Commission reads:

_ "The revision of hule 4.,44(a) Lrings the frequencies

listed in this sub-section up to date with current assipgnments and
nO?ifications to the Bureau of the Internatlonal Telecormmmnications
Union, Included therein arc the so-called “Pan Americon" frequencies
Which have been in the past authorized for use subject to a number

of restrictions,
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"Revision of prescnt sub-sectioms (b) and (c) provides
for a greater flexibillity in the choice of operating frequencics,
permitting more efficient usc of the limited nuuber of frequencies
available, making it possible to assign more than one frequency in
any band to a single licensee, and should interference be experienced,
that licensee may shift operations.to another frequency not subject
to the sawe degree of interference, In additon , due to the time
differential of various foreign countrics served by our international
broadcast statlons, 1t is possible to assign the same frequency to
two or more stations without conflict or interference,”

XXXXXXXX

ST, LOUIS GLTS 4 NEW FII STATION

The Columbia Broadcasting Jystem, Inc,, has been granted
a construction permit by the Federal Cormmunications Commission'for a
new high frequency (FIlN) station at St, Louis, lio., to serve 13,000
square miles with more than 1,800,000 population, The proposed site
of the transmitter is the Mart Building, 12th and Spruce Streets,
Tre station will operate on 45,900 kilocycles. Its assigned channel
is 45,9 megocycles,

CBS now holds construction permits for Il outlets in New
York, Chicago, Los Angeles and St. Louis., A fifth station is planned
at Boston, although permission has not yet becn given, Several months
ago the FCC also approved construction of another Fi station for St.
louis, to be operated by St. Louis University., This makes a total
of 54 commercial Fil transmitters now granted throughout the country,
Some 55 applications still await FCC approval at lashington,

XXXXXXXX

ELLIOTT RECEIVES {25,486 FRO!I! HIS RADIO

Captain Elliott Roosevelt, second son of the President,
received {25,486 out of 63,715 distributed to Class A stockholders
in settling the affairs of the Transcontinental Broadcasting Systen,
it was disclosed by the report of Daniel F, Wolcott and Harry H.
.Stelwman, receivers, filed last Wednesday in the Court of Chancery
in Wilmington, according to an Associated Press dispatch,

N Fees, payments to stockholders and othar claims amounted
to 70,345, leaving ;24,528 now held by the receivers out of cash
a8sets of 94,874,

A AXX 2 XXX
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FPC RAPS RADIO SERVICING COURSE

The Federal Trade Commission accepted {rom iiorris N, Beitman,
trading as Supreme Publications, 3727 West 13th St,, Chicago, a stipu-
lstion to cease certain representations in the sale of a book entitled
icomplete Authorized. Radio Servicing Course,”

Under his stipulation the respondent agree's to cease adver-
tising that publication of his book as autiorizcd or approved by any
competent authority, or accepted or backed by the radio industry;
that the book is a completc course, or a course of study, instruc-
tim, education or training in radio service, electricity, or tcle-
vision, and that it is an cxact reprint of a course of lessons sold
by the Radio Technical Institute for {39 or any other price,

The respondent further agrees to ceasc rcpresenting that
the quantity of the books is limited; or that the price is an amaz-
ing or unusual bargain, The respondent agrees to cease disseminating
any advertisemont contalning a testinonial written and signed by
himself, whrich advertisement fails to disclose that e is an in-
terested party in the sale of the book,

NP W N TR o~y RPN
IO O S Y U S 1 ¥

ACCESS TO COIAUNICATICIH PLANTS AND
STATIONS RLSTRICTED

Chairman James Lawrence Fly of the Defense Communications
Board has addressed notices to all pcrsons engaged in the wire or
radiocommmnications industry, including manufacturing, directing
attention to a resoclution adopted by the Defense Communications Doard
restricting access to communication plants and stations, to employees,
federal, state or local government officers acting in their official
capacity, and other persons considered necessary by the management
in the conduct of its business,

Also that the industry be requested to exclude representa-
tives of any foreisn government, persons, associations or cornora-
tims, from access to the premises containing communications equip-
uent or facilities except only upon express pernission granted by
the Defense Communications Doard,

AT Y I R T I e 4 X
P2 L S R I Y Y

TELOVISION AT GilCo "On PIIILADILIHEIA

) To enable the Philadelphia area to havc scheduled tele-
vision program broadcasts as soon as vrossible, tle Corunission has
glven the Philco ladio and Television Corporation special authoriza-
tion to so operate its prcsent experimental television station: W3XE
for a period of 60 days on television Channel No., 3 (66,000-72,000
kilocycles) pending the furnishing of additional engineering data re-
quired by the Commission to pass on that copanyts pending application
forg construction permit for a full-Tledged corwmercial television
station in Philadelphia,
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FIRST DEAF, DUID AND DLIND AILTEWUR IS HITW YORICER

The enthusiastic interest which radio holds for the
gmateur equals, if not transcends, that of any other hobby, Unlike
some pursuits, therc is no pecuniary motivec for the radio amateur;
he functions solely for his own entertainment and enlightenment,
His ardor has bullt up an exemplary fratcrnal spirit wiich has con-
tributed much to the advancerent of radio in general, In flood,
hurricane, or other localized emergency the '"ham' can be depended
upon to establish communication when wire service is temporarily
disrupted. 4ind from the patriotic amateur ranks Uncle Sam is now
obtaining many operators and other technicilans urgently needed for
the national defense. 1In the thcatrical profession the term "han"
is more or less derogatory, but among radio amateurs it is a coveted
honor, Amateur licenses are eagerly sought, and proudly cherished,
It is a personal distinction to be a #ham®}

Therefore, there was nothing singular that Leo Sadousky,
& prooklyn youth living at 482 Ashford Street, was among the many
wvho of late applied to the Conmission for an amateur radio operator's
license, Dut remarkable is the fact that this particular applicant
is deaf, dumb, and blind! Despite his handicaps, Leo took the pre~
scribed written examination at the Commission'!s nearest field office,
To. 10 pages of questions and problems, he submitted 30 pages of
ansvers written by himself on a Draille typewriter, In the practi-
cal tests the candidate dernionstrated that he could "hear" radio-
telegraph signals through vibrations produced by special devices,
The result 1s that this aspiring Z2l-year-old is, according to Com-
rmission records, the [irst deaf, dumb and blind licensed amateur
radio operator,

AXTXZXXXX
JAP WAS PIONJER SPONSCR

In his book, 'llen of Great i.ealth', John T. Flynn writes
describing liitsui the great Japanese merchant back in 1673:

"On rainy days he would lend customers umbrellas flaunting
on their roofs the name of Ilitsul, He used billboards printing the
name of Iitsul in large black letters. Ile subsized producers and
ectors to work the name cPf Mitsuil into the lines of dramas so popular
In that day thus becoming a sponsor and by 250 years anticipating
the radio commercial of today,"

(A XXX XXX
) “The Treasury Hour" for selling Defense Donds will make
its debut over a 100 station hookup on the Blue Ketwork of the
National Broadcasting Corpany on Tuesday, Septermber 30, at 8:00 p.m,
EST. for 13 weeks under the sponsorship of the Bendix Aviation
Corporation,

VD b e a
XXXXAXTAXX
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PHILCO ELECTS GUB3 CIAIRMAN

Larry E., Gubb, well-known to the industry, was elected
chairman of the board of the Philco Corporation in Philadelphia
last Thursday. Ir., Gubb has been connected with Philco since 1920,
He was elected president of the Philco Radio and Television Corpora-
tion in July, 1934, IIr., Gubb has been executive vice president of
the Philco Corporation since April, 1940, when Philco [iadio and Tele-
vision became a subsidiary.

Other Philco elections include that of John DBallantyne,
who was raised from treasurer to vice president in charge of opera-
tions, Thomas A, Rennally from general sales manager to vice presi-
demt in charge of sales, w, . Wilson from controller to treasurer,
and Jaries H, Carmine, former general sales nanager, to general sales
ranager, James T, Buckley, president since 1939, continues in that

office,

APPROVE IRS. ROOLEVLLT'S CONTRACT

This letter was written to the editor of the Washington
Star by a reader F,G.S. from Kitty Hawk, H.C,.:

"I read Frank Kent's colum on !rs, Roosevelt'!s new radio
program, After thinking about it, I decided tnat Ir, Zent and the
"several million men and women' whom lhe says Is, RQoosevelt "irri-
tates very much' should have pointed out to them the main point of
the broadcasts, which they evidently missed -- namely, to encourage
better and more extensive economic relations with our neighbors,
which she, as the President's wifc, can certainly do,

"0f course, iir. Kent had no thought of bringing about
disunity by rekindling for and against Z“leanor :loosevelt factions
by enumerating past criticisms oi her, but in sungesting that she
"try selling an article or a column or a broadcast under an assumed
name, or anonymous', he did bring up an interesting question, I
wonder just how rany colurmists could sell an article or a column
under an assumed or anonymous name, "

lirs, floosevelt'!s new series of weekly 15 minute broadcasts
will begin over 122 NBC-Blue lletwork stations at 6:45 p.m, ST under
the sponsorship of the Pan-smerican Coffee Bureau composed of the
coffee growers in seven South and Central American countries,

XXXXI XXX
More than twenty advertisers in as many cities already
lave contracted for the second annual edition of Touchdown Tips with

Sar1 Hayes, recorded football series syndicated by the NBC Radio-
Recording Division and to be ready for the air,
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WWDC DISSOLUTION ASKED FOR

A petition for dissolution of the Capital Broadcasting Co,.,
vhich operates Station WWDC, Washington, D. C.'s newest outlet, was
filed at District Court by Dyke Cullum of Silver Spring, 1id., vice
president and one of the three turstees of the firm,

On kay 2 Ir, Cullum filed a complaint for accounting and
for appointiient of a receiver for the firm, Itanley I, Horner and
Bdwin [I, Spence, the company's two other trustecs, are president and
secretary~treasurer, respectively,

In his petition filed yesterday lMr, Cullum told the court
that the property and effects of the company have been "so far reduced
by wasteful expenditures, losses or otherwise, that it will not bve
able to pay all just demands against it or offer a reasonable security
to those who deal with it,"

The plaintiff said he thought it would be "beneficial® to
the Interests of the stockholders if the {firm were dissolved,

XX XXXiIXXx
PiN (N (U U U S 18

ADVEATISIRS APPARONTLY PLEASED ITH
TCLSVISION

One of the most lmportant commercial television broad-
casting contracts ever entered into was made this week by Adam Hat
Stores, Inc.,, with the National Droadcasting Company for exclusive
rights to sponsor all sporting events televised by NBC.

The agreement also calls for broadcasting of sports events
to be televised by NBC's new television station in Vashington, D.C.,
which 1s scheduled to begin operation, and from the NBC television
station in Philadelphia, Penna., due to take the air on July 1, 1942,
adam Hat Stores, Inc., is already sponsoring boxing bouts staged by
“Chick lleehan at Ebbets Field, Brooklyn,

) It was the success of the televising of the Ebbets Field
fights end the audience response that led to the present agreement,
according to Alfred H. liorton, Vice President in charge of tele-
vision for the National Broadcasting Company.

John David, Inc,, retailers of men's wear, also signed a
contract with the National Broadcasting Company for a half hour week-
1y television program, on iednesday nights at 9:00, EDST. The
program will be called "Men's iear Highlights of Television,™

XAAXXXXXX
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FORCIGN LANGUAGE PROGRAIIS OLD STUFF IOR NBC

We are indebted to Dill Neel, of the Press Department of
the National Broadcasting Company in Washington for the following
correction:

"T noticed in your August 12 Letter a notec on United
states shortwave programs being printed in three languages for dis-
tribution outside the United States,

I thought you might be interested in the enclosed - NBC
has been printing short-wave programs in foreign languages for
some years, and mailing them all over the world,"

The enclosure lir. Neel sent was a copy of the “Short Wave
News" containing the programs of NBC~RCA short-wave stations WRCA
and WNBI for the month of July, These programs were printed in
“nglish, Irench, Spanish, Portuguese, and German. Furthermore,
as lIr. Neel correctly states, and this writer In his lucid moments
well knows, these programs have been sent out by NBC for several
years,

XXXXXIXLXX

ANATEURS COOPCRATE IN WAR GA:IS

The Army is trying for the first time, apparently with
success, the voluntary mobilization of amateur radio operators for
defensive aid in the current West Coast war maneuvers of 100,000 men,

™wo hundred operators are cooperating in a secret radio

espionage network by which the defending forces learn of
troop, mechanized and rotorized movements long before they could be
ascertained by normal channels, The radio plan was developed by
laj, Gen, Kenyon A, Joyce, commander of the 9th Corps Army, and has
proved particularly valuable in the wild Olympic peninsula farest
area, The clvilian operators include farmers, forest rangers, State
patrolmen, water patrolmen, fishermen, Coast Guardsmen and others,

XXAXXAXIAX

FOURTH ANNIV_oRSARY OF BROADCASTS TO IZUROPE OB3SIRVIED
The fourth anniversary of regularly scheduled dally programs
in German, French and ltalian, heard by ouropean Short-Wave listeners
over stations WRCA and WNBI, was obscrved last iWednesday by NBC'!s
International Division, which recently celebrated its tenth birthday,

XALAAXZLAXX
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TRADE NOTES

b

The Westinghouse Radio Stations, Inc,, Hull, kass., have
veen granted a construction permit for a new developmental broadcast
station to operate on frequency 9570 kilocycles, with power of 700
watts, for the purpose¢ of furnishing a signal for the National DBureau
of Standards in Washington, in connection with radio wave propagation
studios made by the 3Sureau,

K45LA, the FIM outlet of the Don Lee network on the iest
Coast which began operations August 11, now lists 18 different
sponsors, some of them national accounts, FI Broadcasters, Inc,,
report, WH5HM in llilwaukee has eight accounts, while W51R, Rochester,
airs two cormercial half-hour programs daily, W47A of Gchenectady,
at last report, had 26 sponsors.

Programs of rusic will be exchanged once a month by a net-
work of Brazilian stations and WOR-Iutual, according to an arrange-
ment completed by Dr. Julio Barata, director of the radio division
of the Departmento De Imprensa I Propaganda of DSrazil, and Adolph
Opfinger, program manager of lutual,

The Farnsworth Television and Radio Corporation reported
from San Francisco a net loss of 7,181,857 for the fiscal year ended
on April 30, against one of 1,749,741 in the preceding year, Sales
rose to ;5,165,905 from {2,922,576, while orders on file increased
about ;7,000,000 from {550,469, Almost a third of the company's
current production is going to defense equipment,

The applications of the following attorneys were approved
to practice before the Federal Cormmnications Commission: Edward H.
vegroot, ‘iashington; Fred Felty, San sintonio; Harry Ossen, Torring-
ton, Conn,; N, L. Schoenfeld, liot Springs, Lirk.; Joseph C. Suraci,
Washington; and Xenneth L., Yourd, Washington,

An Asheville resident requests copies of Commission "regu-
lations" requiring written scripts of programs to be submitted to
broadcast stations 24 hours in advance of their presentation. The
Cormission has adopted no such rcgulations; it is within the discre-
tion of the individual broadcast station whether or not to require
submission of written scripts in advance so long as the license ro-
tains full control over programs,

A Boston broadcast listener has written the Commission sug-
gesting that an arrangement be made whereby dramas be transmitted
over one network, symphonic rsic over another, ané that varied pro-
grams be carried over a third network, But the Commission has no
authority to direct this or other prozrarming.,

o 1l »
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TWENTY-ONZ LEXICAN STATIONS JOIN NBS NETWORK

Ilexicol!s largest network - 21 radio stations - Thursday
bvecame affiliated with the Pan~American Network of the Notional
broadcasting Company, as another major step in the developnient of
a wnified inter-contincntal broadcasting service, Frank E. Ilullen,
NBC vice president and general manager announced,

I'r, llullen made this lknowm following a radiophone conver-
sation with Jdohn F, loyal, vice president of NBC's International
Relations Department, I, Royal is on a 20,000 mile air tour of
Pan-American republics, visiting many of the South American statlions
affiliated with the National Droadcasting Company and arranging to
expand NBC's broadcasting activities throughout the Americas, Mr,
Royal telephoned II», Mullen from Colon, Panama, where Charles W,
Horn, assistant vice president of the department, joined him after
completing details of the contracts 1In lMexlco City.

In his announcement Mr, Mullen said that arrangements
for the Mexican Network affiliation had been made with Don Tmilio
Azcarraga, president of XEW, iexico's largest broadcasting station,
XEW now operates-with 100,000 watts, but its power will soon be
Increased to 200,000 watts, making it the most powerful radio station
in the Western Hemisphere,

"This is another step,” Iir, iullen said, "on the part of
the National Broadcasting Company to cooperate with our government
in 1ts 'Good Feighbor'! policy to promote further understanding,
friendship and cultural relations between the people of the United
States and its neighbors ~ the people of the Pen-American Republics,

"We are pleased to have tiis great Ilexican Network join
us in another forward step in the extension of our Pan-american
Network, which the National 3Broadcasting Company has been developing
for more than ten years,

"In serving the vast llexican audience, the National
Broadeasting Company will pursue its policy of providing unbiased
Information and the best of entertainment over its two intcrna-
tional short wave stations, WRCA and WNBI, under the direction of
Mr, John Elwood, In addition, many of the popular entertainment
and public service programs regularly broadcast in this country
over both NBC's Red and Dlue networks will be made available, A
series of exchange prozrams is included in the plans,"
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SAY RADIO SET SALSS UNHURT BY INSTALLMINT CURB

The new regulations requiring down payments of 20% on
radio sets on installment sales and balance payment roquired
in 18-months are not expected to affect radio receiving set
sales, the Radio Manufacturers Association advises, explaining
that few installment contracts for radio extend beyond 15 momths,
The maximum amount of the purchase price which may be paid in
installments is 80 percent, The same terms that apply to radio
sets hold good for mechanical refrigerators and musical instru-
ments,

Present installment contracts will not be affected,
ner would credit extensions to wholesalers or retailers to
finance the purchase of such articles, Ilore rigorous credit
terms on automobile sales, with one-third down payment, and
slightly more lenient restrictions of 157 down payments in the
case of oil burners, air conditioning, plumbing and sanitary
supplies would be required under the tentative Federal regula-
tions, announced Lugust 15th,

Restrictions on future consumer purchasing of durable
geods using "eriticall! defense metals are the principal objec-
_tlves of the new installment sales restrictions promulgated by
the Federal Reserve Board under FPresident Rooseveltt!s Order based
on hls iorld War powers, The regulations are now scheduled to
become effective September 15,

For the radio industry, the principal effect would be
upon dealers and particularly smaller concerns, The radio
interests involved have been discussed with Federal Reserve
officials by Bond Geddes, RMA Executive Vice Pres,, under di-
rections of Chairman Paul Galvin of Chicago of the .Association's
Set Division, The officials were advised of the sharp reduction
In radio manufacture and the industry's curtailed use of defense
materials voluntarily and also already ordered by OPM. Interests
of radio dealers in the new installment credit restrictions were
especially detailed to officials, but the 20% down payment re-
quirements on radios and the other consumer goods covered in
the official order will be general, It has not yet been deter-
mined when the credit restrictions will become effective,
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Calculating the 20% down paynient on radio sets, refrigera-
tors and other household articles, the down payment will be cal-
culated on a basis price, This 1is defined as the "bonafide
cash purchase prilce of such article, minus the amount of any
allowance made by the seller for any article traded in by the
purchaser (including as such a trade-in anythlng which the seller
buys from the purchaser at about the time of the purchase of the
listed article) .

The proposed credit regulations apply to sales under
$1,000 and do not affect open or ocutstanding accounts nor the
present credit arrangements of department and furniture stores,
The proposed regulations also would exempt "any extension of
credit to a dealor in any listed article, whether wholesaler or
retailer, to finance the purchase of any such article (including
radio sets) for resale,” Registration and licensing of install-
ment credit organizatlons 1s proposed, to enforce the Federal
Reserve Board!s future regulations,

XXXXXXXXXX

AMATEURS GIVI UP BAND FOR MILITARY TRAINING

Showing the proper spirit in cooperating with the Var
Department in national defense the radio amateurs have agreed to
temporary cessation of amateur activitles in the 3800-3900 kilo-
cycle band, as orderecd by the Federal Cormunications Commlssion
to make those frequencies avallable for the training of many
thousands of additional aircraft pilots in the large number of
new airflelds throughout the Unitd: States, £An essential part of
such training involves a large-scale use of radlo communications,

The order was entered subsequent to a hearing from
which it appeared that the amateurs recognized the necessity of
the withdrawal for defense purposes and refrained from entering
any protest against such military use, At this hearing 1t was
indicated that there was objection to the eliminat ion of t he
exclusive Class A privlleges for amateurs and the order has been
modified to retain such privileges,

The t/ar Department has carefully studied the progress
of the pilot training program, which will eventually require
exclusive use on a temporary basis of the 3650-3950 kilocycle
portion of the amateur band, vith a view to determining the
extent to whilch it may be possible to defer cessation of amateur
operations in wvarious portions of thiis band, As a result of
this study it appears that 1t will be nccessary to inltilate
partial use of the band 3800-3200 kilocycles about October 1,
1941, but that it may be possible to-use this band jointly with
the amateurs until about December 20, 1941,
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""Phe importance of listening-in on foreign transmissions
is attested in the fact that all propaganda instigated abroad al-
most invariably follows the cxample set in shar t-wave broadcasts,
put follows it with a lag, Consequently, it is necessary for our
covernment to have knowledge of the chort wave “model", Speed
here is the essence, iIn order that counter-measures may ove taken,

"At the same time, a considerable amount of news and
intelligence information comes over the short-wave which is not
available from other sources, and which rmust be transmitted im-
pediately to tie »roper Government ofiicials,

"Poday almost every move is presaged by shifts in propa-
ganda trcatment, Consequently, through study of propaganda trends
it is often possible to predict such moves, A new course in policy
can be reflected in broadcasts long before it is announced official-
ly, or rumored in the press, Indeed, the altered tonec of certain
foreign broadcasts gave the first indication that Germany was about
to invade Russia, and that Jepon intended to occupy Indo-China,

"With foreign censorship becoming sterner and ordinary news
saurces abroad drying up to an alarming degree, it is pertinent that
the Iionitoring Service probe the great volume of recorded foreign
radio pronouncements for clues to transpiring cvents,

) "The Forcign Broadcast Service opcrates in a sort of
belt line" process, which can be described in the following steps:

"Pour 'listening posts! of the FCC's National Defense
Operatims Section are exclusively attuned to forcign broadcasts,
They are so located thet cach may hear transmicsions from a parti-
cular region of the world, Thus, a listening post at Portland,
Oregon, cmcerns itself with Far Zastcrn broadcasts; another at
Kingsville, Texas, has to do with Latin Awmerican events; the third,
at Santurce, Puerto Rico, watches ZIastern European trends, vhile
the fourth, at Guilford, liaryland, covers the rest of Lurope and all
of sfrica and the Near sast,

"lionitors listen to all of the major broadcasts, and
information about content significant eltlhier from the intelligence
or propaganda point of view is flashed inuicdiately to appripriate
Government officials, In the case of the field offices, such items
are transmitted first to t he Washington office, from whence they are
relayed to other rederal units., In the case of the adjacent lis-
tening post, telephonic lines can 'pipe! a shert-wave broadcast as
received there direct to the washinzgton olffice, where thc same is
scanned for significant developiments to flash various Covernment

offices by teletypewritecr,

IConcurrently, broadcasts are recorded in the field offi-
Cés, As each cylinder is finished, if it is in & foreign langucge,
it is turnved over to the Translation Section, ‘hen the translators
have made a rough draft, such transcript is typed =nd duplicated,
If the broadcast is in Inglish, the cylinder goes to transcribers
who similarly prepare verbatin copy on duplicating sheects,

-7-
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HORE CO:IIISSIONIRGIIP NAMES

Two more names were mentioned in comnection with the
FCC Commissionership vacancy Clifford Durr, assistant gencral consul
of the Reconstruction Finance Committee and former Representative
Charles West of Ohio., Both are active New Dealers but Durr, who
hails from fAlabava and 1s a brother-in-law of Supreme Court Justice
Hugo Black, 1s said to have turned down a previous offer to the
FCC, stating at that time that he preferred to rcmain with the RFC,
r, Durr is 42 years old and has strong political backing.,

President Roosevelt has been trying te find a place for
ex-Congressman ¥West, who for a time scrved as a White House secre-
tary incognito, but didn't make a success of it. later lir, Ioose=~
velt named him for a railroad inquiry cormission, but withdrew the
nomination in the face of Scnate opposition,

A story that the President wil hold off naming the new
FCC Conmissionecr until he can revamp the entire Commission has been
heard on Capitol IIill, :

XXXXXXXXX

FCC LISTLNS TO FOREIGN PROPAGANDA IN TARNEST

For the.first time in history the United States Govern-
ment, through special national defense units of the rFederal Com-
mmications Commission, is officially "listening in” and dissecting
foreign short-wave broadcasts, The Comnission has just given out
a detailed explanation of this work.

The Forelgn Droadcast lionitoring Scrvice 1s now actively
translating, transcribing, analyzing, and reporting on from 600,000
to 900,000 words transmitted daily by foreign broadcast stations
throughout the entire world as recorded by the Conmission's National
Defense Operations Sections.

Vorking in three shifts of eight hours cach, a special
force of teclmicians, translators, analysts, and other experts
1s keeping abreast of all international broadcasts which emanate
outside of this country, 24 hours of the day, 7 days a week,
Speeches, newscasts, and entertainment to the inclusion of some
msical programs, are carefully watched for intelligence and trends,
which are reported immediately to Government officials responsible
for counter-propaganda or other action, if necessary, The FCC
statement continues, in part:

"Por obvious reasons, the reports of the Foreign Broad-
cast Meonitoring Service are confidential,
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23, OOO pounds of aluminum for such purposes until November 30th,
ThlS supplements the recent OPM detailed allocation of aluminum

for electrolytic and fixed paper condensers in the program begimning
with 40,000 pounds of prime aluminum in July, reduced gradually

but extending through December.

XXXXXXXX

CALLS RADIO SERVICING GYPPERY

ILashing out at radio repairmen the Reader'!s Digest for
August says:

"When the average Americen takes his radio set into a
repair shop, his profound ignorance of the set's workings will be
fuly rewarded, for he will bLe cheated 64 out of every 100 times
by repair men ’ who will sell him tubes, batteries and service which
his set doesn't need, or charge him for new parts they didn't put
in. In some cases they will even remove good parts and add them
to the supply on their shelves, substituting inferior equipment.

"Such is the conclusive evidence produced by The Readers
Digest investigation which tested 304 radio repalr shops of every
type, in 48 states from coast to coast, from the Great Lakes to
the Gulf,

"The investigetors (the same two, John Patric and lMiss
Lioy May, who conducted the automobile inquiry) started out with
brand-new portable radios of two nationally known makes, in flaw-
less condition, A few minutes before eech shop was entered, the
radlo had been playing perfectly, but was deliberately put out of
order by the investigators, sometimes by disconnecting a snap-on
wire, usually by loosening a tube, When the backs of the sets were
taken off - which could be done with the fingers - even a layman
would not fail to notice either the dangling wire or the wobbly,"
projecting tube, A& repair man who didn't see them, and speak up,
was taking the first step toward petty thievery.

"That the test was fair is proved by the 76 repair men
who spotted the trouble as soon as they opened the back of the
set, and made no charge; 33 others made a charge so trifling as
to class them also as honest. But these 109 honest men were in a
sad minority.

"Of the 304 shops tested, 195 tried by onc dodge or an-
other to take advantage of the customer. That's a score of 64 per
cent in favor of gyppery."

IXXXX XXX
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Consequently, today!s order is issued with the under-
standing that it may become necessary to advance the date speci-
fled, and it is recognized that in the interim, a certain amount
of interference may result from the joint use of the frecquenciles
within this band by the War Department and the amateurs,

XXXXXXXX

MANUFACTURERS AGAIN IN JAM ON PRIORITIIIS

New OPIH priority troubles for radio manufacturers are
velng faced  in connection with recent mandatory controls ordered
over copper, steel and plastics, The Radio Manufacturers Associa-
tion Priorities Committee, which recently secured special alloca-
tions of aluminum and nickel for reduced civilian radio produc-
tion, is advising members in connection with the procedure now
necessary to secure copper and other materials, Steel priority
cantrol becomes effective September 1 and will involve further
procedure by the RMA Priorities Committee, of which Paul V,
Galvin, of Chicago, is chairman, Difficulties in securing copper
have already becn encountered by radio manufacturers, The copper
supply situation is becoming as difficult as that of aluminum,
with only about 207 of normal capacity production reported avail-
able for civilian industries,

An OPIM order just issued prohibits delivery of plastics
for radio cabinets, escutcheons and also many other rplastic pro-
ducts, This serious situation for the industry has immediate
attention of the Priorities Committec, which has arranged for a
conference today (Tuesday, August 26) with the OPil Chemical
Priorities Cormmittee, An effort then will be made to secure a
preferential rating and exemption for plastic cabinets and other
plastic radio parts,

OPM also has issued a general order for priority of
gaintenance and repair parts in a few'essential industries, includ-
ing utilities, transportation, mining, fire and police, and similar
seevices, This will be extended to radio transmission service in
the near future, amd its application to repair parts for receiving
sets in general public ownership is being urged by industry in-
terests in behalf of parts manufacturers,

Specific allocations of metals for manufacture of re-
placement tubes and also of aluminum for replacement electrolytic
condensers were announced yesterday by Administrator Leon Henderson
of OPACS, The allocations for tube replacements, in substantial
Quantity, follow the series of recent conferences with OPACS
officials by RMA., The metals allécated for tube replacements apply
for a period ending November 30th, The OPACS order relating to
electrolytic condenser replacements provides for allocation of

-4—
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"Decentralization of the Foreign Breoadcast lionitoring
service force makes each listening post, in elffect, a complete unit
in itself, with engineers, translators, transcribers, stenographers,
and persons who prepare reports, Thus, each can tackle an overseas
vroadcast as quickly as it is recorded, From the far-flung listen-
ing posts, master reports are spoeded by air mail to Washington,
where all analysis work is done,

"In Washington, as the master sheets covaring each broad-
cast are finished, thecy go to another section, which prepares
copies of the transcript on duplicating machines,

The  transcripts then go to the Aeport Section, which is
able, by noon, to get ocut a daily sumiary covcring broadcasts over
the whole world the night previous, This rcport describes the
content of forcign broadcasts, and analyzes them from the viewpoint
of propaganda strategy,

"At the same time, coples of transcripts go to the Analysis
Section, which 1is charged with the work of long-range 'scientific!
analysis, Thls task is also performed on a highly current basis,
so that it 1s possible to study daily trends, and so deduce the in-
tention of foreign propagandists amd the probable effect of such
propaganda on various audiences throughout the world,

"Po take the utmost advantage of such advance information,
interested Government officiels rmust have flasihes and reports
vlthin the shortest time possible, :ven an hour's delay may mean
the difference betwecn 'tip! and fact, Thereforc, the four foreign
broadcast monitoring units have almost instantaneous cammunications
by means of radio, telephone, teletype, and telefax with the iash-
ington central office,

"'Clearing through the Washington office of the Foreign
sroadcast lionltoring Service, pertinent information is dispatched
to a selected list of military and other Govemment officials in the
form of spot bulletins, dally recports with over-all content and
analysis, weekly sumnaries of propaganda mecthiods on the long-range
basis, and special reports and analyses in particular mattcrs,

"Continuous listening is necessitated by the diffcrence i
time throughout the world, What might be the best listening period
in one country may be early morning in another. Also, programs
which come over different {requencies ot the samec time must be re-
corded separatecly,

"The volume of internatimal broadcasts is tremendous,
The German radio bombards the United Gtates alone with nearly 11
hclmrs of emissions daily, the Dritish send us about 6% hours, Japan
43 hours, and Italy wore than 4 hours, cnd a score of other nations
in lesser proportions, Significant to our Forcign Broadcast ifonitor-
Ing Service are the different treatments accorded the same news by
a country in broadcasting to various nations,™

AAXAXXAXIXX
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: TRADE NOTLS

Virtually full control of radio exports, both of receiv-
ing and transmitting equipment, has been ordered by the Administra-
tor of Export Control, It becomes effective August 29, A similar
order this montlr covered radio transmitting apparatus. The new
radio and other export control orders were published 1n the
tpederal Register", but are not available in quantity,

The Crosley Corpe of Cincinnati seeks to make changes in
equipment and’'increase power of its statlon W8X0 from 100,000 and
500,000 watts to 100,000 and 750,000 watts,

Station WRNL, ilichmond Radio Corp.,, lichmond, Va,, has
been granted a construction permit to install a new transmitter,
make changes in directional antemna for night use, only, and in-
crease power to 5 kilowatts,.

Life Savers Corporation, Port Chester, N. ¥,, the presi-
dent of which is I, J, Noble, president of Station WlCA, New York,
is charged in a Federal Trade Commission complaint, with violation
of the Robinson-Pitman Act through price discrimination amd through
allowances made to some of i1ts retailer customers for services and
facilities furnished by them in the sale of the respondent's con=-
fection product "Life Savers,’

"Give lle Your Answer," the Iiills number whose title sheet
shows the name of "ilollywood" licCosker as ly*r'icist, topped all
songs played on tne Mutual network last week and delfinitely entered
the hit class. 0ddity about the song - which was written by Alfred
J« llcCosker, pres1dent of WOR - is that its success now entitles
hinm to be a writing member of ASCAP as an active songwriter, should
he so desire,

The American nations may some day become bilingual as a
result of extended use of '"Columbia's 3chool of the Air of the
Americas," Dr, Luis 3anchez Ponton, liexican Minister of Education,
Dredlcted recently as the air school conference in Iexico City
closed,

On Wednesday, September 17, the Colony Opera Guild will
put on a television presentation of the second ect of "Faust"
over station WNBT of the FWatimal Broadcasting Company.

WICC, Bridgeport-liew Kaven, 600 ki‘ocycles with 1,000
watts day and 500 nlrrnt a menber o;[‘ the Yankee and Colon1al net-
works, will become a full-time Mutual netwo“.c outlet next June.

- s e e e e e @
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R, Co A, COMMUMNICATIONS ALSO CN THE JOB

This letter was rcceived from F. P. Guthrie, of wWash-
ington, District Communications Manager of R.C,A, Communications,
Inc,:

"I was interested to read in your letter of August 19
about the liacKay Radio and Telegraph Company compliling some current
rate information,

"In order that you may be further informed on such mat-
ters, I take pleasure in sending you herewith an R,C.A, IFolder
giving the rates to all parts of the world as well as a booklet
covering restrictions of service, a couple of maps, and a card
which will enable you to tell what time it is on the other side
of the world,"

One of the maps which ilr, Guthrie so kindly sent showed
the R.C,A. radio telegraph circults to foreign countries and dif-
ferent parts of the U.,S.A, Another was of the Western Ilemisphere
also showing R.C.A. telegraph circuits captioned "The Good Neighbor
Route to the Americas via the R,C.A," and a sub-caption “The 3hort-
est Distance Between Two Points 1s a Straight Line."

XX XXXXXX

$2,400,000 EXPANSION OF G-E RADIO
FACILITIES

Construction of a new $1,275,000 building for the assembly
and testing of radio equipment for the Army and Navy has been -
started here according to an announcement by Charles E. Wilson,
president of the General Electric Company,

. The building, to be equlpped at an additional cost of
¥1,000,000, is part of a 2,400,000 project of the Defense Plant
Corporation for expansion of radio manufacturing facilitles at the
General Elcctric Plant in Schenectady. The program includes pur-
chase and renovation of the old Weber Blectric Company plant, It
will provide employment for approximately 2000 workers,

The new building, a single~story wooden structure 1000
feet long and 200 feet wide with 200,000 square feet of floor space,
1s expected to be finished by Oct, 1 and all equipment installed
by next June., The 'leber plant renovations, wlich will provide
approximately 60,000 additional square feet of floor space, are
expected to be completed by the first of next month, Production is
already under way in part of this space,

The buildings and equlipment financed by the Defense

Plant Corporation will be operated by the General Electric Company
but title will remain with the government.

» 10. =
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Last week it was announced that comstruction will be
started soon on another new bullding to be erected by the General
Electric Company in Schenectady for the manufacture of industrial
and radio tubes to be ready for operation in-February. A single-
story manufacturing section will contain 120,000 square fecet of
floor space while 15,000 squarc feet of floor space will bc avall-
gable in a twoy-story office section,

The new facilities will provide greater capacity for the
manufacture of the company!s lines of vacuum tubes which' include
air-and water-cooled radio transmitting tubes, ignitrons, hot
cathode mercury vapor rectifiers, thyratrons, high vacuum recti-
fiers, phototubes, cathode ray tubes, special receiver tubes,
vacuum capacltors, measurcrient tubes, vacuum switches, vacuum and
ionization gages, ballast tubes, vacuun flasks and similar products,

32 X i AR O S 74
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NEW FM MONITOR LOUDSPEAKER

A new high-fidelity loudspeaker and high-fidelity ampli-
fier for use in FM .broadcast stations is offercd by the General
Electric Company at OSchenectady., fThe spealer, of single-unit
construction, provides high-quality rcproduction for the station
operating staff and for parts ol the station where true high-
fidelity reproduction 1s desirable, such as in audience and
SpPOnsSor Ir'OONS,

hid » ~r v
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FCC ACTION

Southern Calif. Broadcasting Co., Pasadena, Cal., granted
construction permit for a new station to operate on 1430 kilocycles,
1l kilowatt, daytime,

Washington Droadcasting Co., .Jashington, Pa.,, granted
petitlon for reconsideration and zrant without hearing the applica-
tion for a new station,

Seaboard ladio Broadcasting Corp., Philadelphia, Pa,,
granted constructiom permit for a new (.1.) station to operate on
frequency 48,100 kilocycles for commercial Fli broadcasts; coverage
9,300 square niles; population 3,900,000,

Wlescoast Broadcasting Co,., Vlenatchee, .ash,, granted
construction permit To Install a ncw transmitter and antennea,
increase power to 500 watts nignt, 1 hkilowatt day, and change
Irequency to 560 kilocycles,
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WGN, Inc,, Chicago, Ill,, granted modification of special
temporary authority to operate frequency modulation (Fii) station
cormercially on 45,900 kilocycles, with power of 3 kilowatts, on a
temporary basis only for a period of 60 days,

J. . Rodman, Fresno, Calif,, has applied for const ruction
permit for a new broadcast stution to be operated on 1340 kilocycles,
950 watts and unlimited hours., (Requests facilities KARIi),

WKZ0, Inc,, Kalamazoo, iiich., has applied for cmstruc-
tion permi¥ for increase in nighttime power from 1 to 5 kilowatts,

B3-Z-1210, ‘Wendell ifayes, Joe II

Hossier Broadcasting Col, Indianapolis, Ind,, has applied
for construction permit for a2 new broadcast station to be operated
on 810 kilocycles, 250 watts daytime,

XXXXXXXX
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FRANCHISE SUGGESTION BECLOUDS TAX VICTORY

The belief that there will be some kind of a working agree-
ment vetween the Senate Finance Committee and the Federal Communica-
tions Cormittee in an effort to levy a franchise. tax on radio stations
somewhat dampens the sweeping victory of the oclimination from the
defense revenue bill of the proposed 12,500,000 tax on broadcast time.
The theory that the broadcasters were still in for something was
strentthened by Senator CGcorge of Georgia, Chairman of the Senate
Cormittee, saying that the senators had not given up the idea of taxing
radio stations and the Treasury Department and the Joint Sub-Cormittee
on Revenue taxation had been requested to study some sort of a
franchise tax, The idea of such a tax would be to raise approximately
2,000,000, enough to pay for the opcrating expenses of the Federal
Coominications Commission,

In addition to eliminating the tax on .broadcast time the
Senate Committee also threw out the proposed tax in billboard adver-
tising., Approved without change was the House schedule which doubled
the exclse tax on radio sets, On lompa-distance telephone calls,
telegramns, radiograms cnd cables, the Senate Gommittce levied a flat
10 per cent tax, The House bill »nrovided a S5-cent tax on messages
and conversations costing between 24 and 50 cents, and 5 cents per
S0-cents charge above 50 cents, The Scnate comittee approved the
House tax of 5 per cent am all telephone bills, It voted a tax of 10
rer cent on leased wire talkinz circuits; and it voted to exempt leased
vires and general ticler circuits and burglar alarm systems from the
tax on commmunicationse

It was very apparent to those who attended the Senate rinance
Cormittee hearing the day tle radio industry presented its case, that
soie senators were not enthusiastic about the broadcast time-sales
tax, Although it is believed there rust have been some previous dis-
cussion between the Senate Committee and the IFCC of the watter, as it
1s known their experts had been conferring, the first public discussion
of a franchise tax was when Chairman James L, Fly, of the Communica-
tions Commission, appeared before the .enate Comnittee as a witness,
Einamr Vandenberg asked Iir, Fly if he was opposed to the tax on radio

ne sales,

"I think it is a prectty dubious tax," Chairman Fly replied.
It was then that I, Fly expressed a preference for a fran-

chise tax, but said he believed it should be borne by tle other bran-
ches of the communications industry - telephone, telegraph and cable,
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Ho explained that only a portion of the Commission's time was taken up
py radio, and mentiored the telephone people as those who should carry
a causiderable portion of the burden. N¥r.Fly said it might be diffi-
cult to know how much to charge for a radio station franchise but that
this might better be on a basis of coverage rather than power, Senator
salley remarked that the broadcasting industry Fenjoying the franchise
civen to it to operate in the public domailn should be willing to pay
well for it." ilr, Fly saild he thnought that might be true,

Ellsworthr C., ilvord, tax expert, speaking in behalf of the
National Associatlon of Droadcasters, suggested if the government is
to embark on a policy of making industries pay for their own regula-
tion that radio should be one of the first industries picked out far
the experiment . ..entioning railroads and some others, he said radio
should really be the last, It 1s almost certain that the broadcasting
industry will take this as its cue and put up t he hardest kind of a
fight to keep from being an initial group for such an action,

Unquestionably the big factors in the defeat of the proposzal
to tax broadcast time were (a) that it would have set a precedent in
the taxing of advertising, inasmuch as a broadcast station revenue is
dcrived from the sale of advertising, and (b) that i1t would have been
» tax on gross income which it was argued would have caused a deteriora-
ticn in the quality of the service the radio stations are now giving,

Just how soon the Senate sub~-committee and the Treasury De-
vartment, and as indicated above, the Federal Communications Commlssion
1y agree upon recommendations to the Senate Finance Comrmittee with
regard to a franchise tax is not known., Jenator George remarked if
the time were too short for the question of a radio broadcast tax to
22 considered in the pending bill, it would come up with a later
T2Venue reasure,

XXX XTXXXX

A, Fe OF L, LOGISLATIVE CHAIRIIAN OPPOSED BROADCAST TAX

With the Senate finance Coumittee dropping the proposed tax
on broadcasting stations from the defense revenue bill attention is
called to the fact that though the tax was advocated by Jomn B,
Haggerty, President of the Allied Printing Trades Assoclation, whose
organizations are affiliated with the American Federation of Labor,
it was strongly oprosed by another representative of the American
Federation, W, C., Ilushing, Chairren of thc Legislative Committee of
the A, F, of L,

Testifying before the Senate Committee, lir, Ilushing said:

) "The American Federatien of Labor, xecutive Committee, in
its meeting at Chicago this month, adopted the following motion:

"while labor believes that the United States Government

-5-
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., should levy extra taxes on the people to pay for defense work we do
not believe in punitive or discriminatory taxation as a special levy
on radio advertising broadcasts,

Now this proposed tax is exactly the type of tax the Ameri-
can Federation of Labor, Executive Council, objects to in that state-
nent, I had no intention of mentioning or In any way referring to in
any way those arguments made for or the organizations who advocate
tais tax, IFour of them are affiliates of the American Federation of
Labor, and have joined with one organization not an affiliate of the
American Federation in advocating this tax, DNonc of the organizations
advocating it has a single merber employed by the radio stations, It
is simply an attempt to deprive the radio industry, a new industry, of
some of the work or some of thelr income and transfer it to an older
industry where those who advocate the tax do have members employed.

"On the other hand, we have four organizations directly em-
ployed by the radio stations, The radio stations employ approximately
40,000 people, The total membership of the organizations advocating

- this tax is but 85,000, and it is an interesting thing to note the
nain point of their contention, wiiich, as I get it, is that it will
deprive them of worlk,

10f course they do mention the exorbitant profits made by
radio stations, but it is not my intent to zo into that phase of the
question, because I believe that should e and will be taken care of
by the excess profits tax,

"Their main idea, apparently, is to transfer work ths 1is
secured now by the radio stations, to the newspaper business, and,
taey contend that their members will lose work as a result,

"Now then, according to official figures submitted by those
vho advocate the tax, to the fmerican Federation of Labor, since radio
statinms mve come Into existance, in the lact sixtéen years, onc of
trose organizctions has increased its membership 11,7 per cont, another
9,25 per cent, still another 37,5 per cent; still another 45,8 per
cent, and still another 23,5 per cent,

"fhis is not a new guestion to us by any means, In the mid-
middle 1890's there was another new industry coming into existance
and in one of the Central Labor Unions on the West Coast, which was
located in the largest West Coast city, there was an organization
which came in with a proposal that no member of the organization of
organized labor, ride in an automobile, even to a funeral, and the
motion was adopted, This proposal here is on all-fours with and is
made for the same reason that that motion was passed through that
central body over 45 years ago; and in the future you will probably
look back on this proposal in the same manner that you do on the one
I have just mentioned,"



8/29/41

Here Senator Vandenberg of llichigan inquired:

"Isn't it true that these unions who are suggesting these
pmitive taxes at the present time nay be opening the way for a tax
on a1l advertising by suggesting such a dangerous precedent?™

“That is true," lr,Hushing replied. "There is some adver-
tising, outdoor advertising, being taxed, but I have left those
organizations to speak about that, Now a new industry cdoes make
wit may be called excess profits, because the pioneers in the field
mve things pretty much to themselves, but as others see that it is a
good thing, they enter that field and competition becomes great with
rrofits correspondingly decreased,

"That happened I think in the automobile industry. The
-roposal in this bill could well have been made agalnst electric
lishts, because they put the manufacturers of oil lomps out of busi-
ness, or could have been made by the candlemakers with the same force
when the oil lamp came into use,

"Now that is our view in regard to this broadcast tax sec-
tim, and we hope you will wipe 1t out oi exlistance when you report
the blll,"

XXXXAXALXXX

RADIOC SALES SOAR AFTER NEW RECOAD LAST YEAR

As a news-hungry public grows more and more eager to follow
latest war developmonts sales of radio receivers have been soaring
to new highs, Dun and Bradstreet report, 2etail sales, aftcr setting
en all-time record for unit volume in 1940, were running about 20
per cent ahead of last year during the first half of 1041. The ex-
panding demand has outpaced production and dealers have been finding
it increasingly difficult to secure iwierchandise as manufecturers have
been forced to allot supplies to distributors on the basis of past
orders, Delivery dates have been pushed further and further ahead
vhile backlogs of unfilled orders have piled up at factories.

Producers have been seriously hampered by raw unaterial
shortages although no formal reduction in output has been introduced,
As defense requirements have tightened supplies the industry has found
it necessary to seek substitutes for aluminum, steel, tungsten, nickel,
érd other materials for civilian production,

llany manufacturers have bheen able to maintain operations at
ilhigh rate through work on defense contracts, It is estimated that
vovernment orders accounted for about 15 per cent of output in August
as the industry worked on over .'::200,000,000 worth of defense contractse.
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llanur'acturers have advanced prices from 5 to 10 per cent on
nny models and have moved to curb the price cutting which has been
prevalent in rctail channels., Profit margins have been widened by
these policles, as well as Dy a general trading-up tendency on the
pert of consumers, cnd earnings of leading manufacturers were well
above last year during the early months of 1941, These were some of
the recent developrients disclosed in a survey of the radio industry
wich has just been completed by Dun and Bradstreet, Inc,

llanufacturing activity, as cvidenced by employment statis-
tics, has continued at a good rate since last Fall althouzh it has not
reached the 1936-1937 peaks, LCmployment in radio factories advanced
cmtra~=seasonally during the early months of 1941 and in July was atv
the best level since October, 1937,

Sales have made an cven bvetter showing than production and
unit volume has exceeded all past perforrmances,

Retail sales of receivers in 1940 totalled 11,750,000 sets,
12 per cent above the 1939 peak of 10,538,000 (Radio Toda§). Dollar
volume, reflecting lower unit prices, did not reach 193 evels al-
though 1t exceeded both 1938 and 1939,

Sales of all types of sets increased last ycar with the ez~
ception of console models, Auto radios and portables continued to
galn wide consumer acceptance, accounting in part for the increase in
total sets in use in this country from 45,200,000 in 1940 to 50,197,-
000 in 1941,

The broadcasting division of the industry camtinued its
steady advance last year with radio advertising showing a faster rate
of growth than any other major media, Gross time sales of stations
and networks set another record in 1940, reaching 207,956,000 which
represented an increase of 22 per cent over a year ago, Time sales of
national networks were rumning about 10. per cent ahead of last year
during the first six months of 1941,

Broadcasters! profits have not kept pace with the marked
sales expansion, During 1940 increases in operating costs, higher -
taxes, and expenditures for the developrment of {requency modulation,
anong other factors, were responsible for a 5 per cent decline from
1939 levels in the earnings of the three major networks,

. The average retail price of radio receivers in 1940 held at
the 1939 low of .34, compared with .135 in 1920,

Television has suffered a temporary setback due to the de-
fense program despite the FCC order permitting commercialization this
Swmer, Priorities on metals, particularly aluminum, affect tele-
7lslon receivers more seriously than other types,
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In the first six-wmonths of this year cexports totalled
312,076,000 as against ;11,054,000 in 1940, a gain of 9 par cent (U.S.
fureau of Foreign and Domestic Cormerce),

All brancies of the radio industry showed an improvement in
the failure record in 1940 and this trend was continued in the first
seven nmonths of 1941, Failurcs among manufactureirs, wholesalers, and
retailers totalled 76 last year as against 99 in the previous yecr,

a decrcase of 23 rer cent,
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EXPLCTS DEFuNSE SUBSTITUTCS TO IMPROVE SoTS

Stating that he had visited more than 100 plants in 12
states, Lewis Winner expresscs the oplnion that changes in radio iranu-
facture designed to release ccsential defensc metals, will result in
the limprovement ol 1942 radio scts,

"yariable condensers, which consumed over 50 ver cent of the
2,000 tons of alwninum used by the radio industr; last year, cre being
replaced with leadecoated steel condensers,” he discloses in tho
September issue of ladlio News, DBy treatment with special liquids,
corrosion is.cntircly averted and there will be lecss drift and less
zicrophonics, two difficulties that have previously stumped engineers,

Aluminum pieces will be absent from many other wportions of
the 1942 receiver, .inner adds, <Chield cans will be of steel or pow-
dered iron, Impregnated kraft paper, cardboard containers or plastic
tubes will cover electrolytics,

"With the pronouncement tint nickel was on the critical list,
care the fear that tubc production would be stopped,' he recveals in
the Radio llews article., "Thus far, production has been rcduced, but
not sufficiently to causec shortazes, Some substitutions that have been
affectod have to an extent eased the situation. .hether or not wmetal
tube mamufacture will be curtailed soon is »nroblematical,”

The chassis of 1942 will be of steel or iron, copper [lashed
or scrap metal sprayed, Winner reports, explaining th.t plastic chassis
for fall production do not seem a probability because oi die problems
and present fragility of the structurc.,

) Because of the shortage of chromium he says, the beautiful
arror-like finish found on many parts will not appear in 1942, but
nev deslgns will actually be an improverent,

XXXXZLZXXAIZXX
NOTZ - Due to the fact that the Covemment offices will be
closed Lzbor Day there will be no issue of this service Tuesday,

Sentember 2,

XXTAXXXAXXX
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HaGGERTY IITS DROPFING OF RADIO TAX

John B, Haggerty, chairman of the woard of govérnors of the
Allied Printing Trades Council, criticized tlie coumittecls elimination
of the radio broadcasting time sales tax. IHe said:

Tt is difficult to understand how the members of the [Minance
comrittee can justify levying taxcs on millions of wage workers carn-
ing less than {1,000 yearly, those least able to pay, and cxzempt from
excise taxes the privileged few who operate radio networks and who are
yearly deriving millions in wage profits, wiich prifits reprcsent more
than 200 per cent and 300 per cent yearly on their investment,

e have every reason to believe that the Treasury Department
and committee experts, as well as the subcommittee appointed by Senator
George, will find that the radio networks after payment of rebates
and discounts in addition to agency commissions have deprived 25,000
printing trades workers of their jobs and have reccived net profits of
$40,000,000 in the period 1931-40-inclusive, while the profits for the
1531-35 period were less than $20,000,000, The printing trades are
right and righteousness will prevail,'

XXXXXXXXXX

PAN AILZRICAN MNLT NOW 35 STATIONS

The National Broadcasting Company has added 14 stations in
six Central American Ilepublics to its Pan american network, Irank I,
iullen, vice president and general menager of the company announced,

Covering Costa Rica, Panama, =1 3Jalvador, lficaragua,
Guatemala, and Honduras, this new extension assures complete short-
wvave coverage by NBC!'s International Division of all the Central
Arericen countries and liexico, Affiliation with lexico's largest
network, 21 stations, was announced by NBC last week, making a total
now of thirty-Iive stations just added to the Pan-American network,

XXXXZXIXXXEX

OPM LIFTS BAN ON PLACTIC CABINLTS

The OPli, following represcntations of the [adio Manulacturers
Association last Thursday, modified its August 23 order prohibiting
plastics for radio cabinets. Following a conference with OPM and
OPACS officials, the OPM yesterday removed its complete prohibition
of plastics for radio cabinets and authorized reduced guotas of 757
during September of receiving set manufacturers' orders for plastic
cabinets, For October and future wonths, the OPM in mid-Septenber

will review the situntion and make furthor ordcrs.
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While the OP M relief ruling on plastics is temporary and
is designed to reduce gradually the production of p-: tic cabinets, it
is expected that plestics for the Septermber 757 quotas of set manu-
facturers will be substantially available, #Aiso the OPii order of
iugust 23 does not [reeze stocks on hand of plastics for radio cabinet
procuc tion and their use for current orders was also authorized by
beputy Administrator Arthur E, Peterson of. the 0PIl chemical section,
e OPM withheld action regarding re-classification of phonograghs,
escutcheons and other radio parts, which also was urged by RILIA, The
pronibitlon of plastics for their manufacture still remains,

LIXXXXXLXXX

FCC ATTORNEY ITARRITS SCHATOR WHESLIR 'S DAUGIITER

Allen Sayler, 31 years old, supcrvising investigator of the
Inquiry Section of the Federal Comrmnications Commisslion, was married
August 15 to lliss Trances wheeler, daughter of Senator and Mirs, Burton
K, Wiheeler of Montana, The narriage, just annouwiced, took place while
the bride'!s parents werc out of town.

Mr, Sayler, an attorney from Illinois, was the FCC's chierl
witness in the recent press-radlo hearing., iilss .heeler had recert ly
had a position with the National Labor Relations Board & 3§, Louils,

Senator iheeler 1s chairman of the OSenate Interstate Com-
nerce Cormittee wii ch passes upon all FCC matters in the upper Houce,
The marriage of the daughter of another memher of Interstate Commcrce
Cormittee took place when !iiss Francelia Fobey was wed to Dr. Edward
Ten Lyck Ihnson, a physiclan of Rochester, i1.Y. The cereniony took
place at the ancestral home of Senator and ITrs, Charles W, Tobey,
bullt in 1789 in Terple, N.H.

XXAXILZXIAXX

Tne Seaboard Droadcasting Corporation (WIBG) of Glenside, Pa,.
was granted a const ruction permit for an FI transmitter serving the
Philadelphia area, Using the call letters W81PH, the new station
mkes the fifth Fil transmitter approved for Philadelphia,

XA XAXLXXXZXXXX
Station WwVA, Wheeling, Viest Virginis, an NBC Blue Network

outlet, has been granted & construction permit to increase its power
from 5000 to 50,000 watis, unlimited time,
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.TRADE NOTLS

Listencrs in Latin America . and throuyghout the Orient report
creatly improved reception of KGLI, General klectric shortwave broad-
sasting station in San Francisco, since the recent increase in the
stationts power from 20 to 50 kilowatts,

"Better than local” read a cablegram from Shanghai,Trade
Commissioner Williams in Tokio rcported "Reception excellent." The
Jaten East Indies pave the same report 'Employees Royal Dutch Shell
this city compliment you on initial broadcast, Reception excellent,"

In Singapore KGEI comes in equally well,

A report on "Furniture Ilanufacturlig Corporations’ in the
Tederal Trade Comraissionts project for the collection of annual finan-
c:el reports from a large number of industrial corporations operating
in many of the principal industries of tlhe United Ltates was 1ssued
lzst Thursday. The fifteen manulfacturers of furniture, wihose financial
reports are combined, represcnt fifteen of the more Important con-
cgrns in this industry from the standpoint of investment and value of
gocds sold, The classification of “Furniture”, refers to corporations
orimarily cngaged in the manufacture of household furniture made of
wood commonly used in dwellings, including cases and cabincts for
ra¢ios and numerous other uses,

Roxie Thorson, trading as Thorson's Soap Lake Products Co,,
according to Fedcral Trade Commission findings, represented by circu-
lar mtter and radio broadecasts that her packaged mineral salt pre-
varctions will prevent or cure or be beneficial in the treatment of
some 30 ailments, when in fact the therapeutic venefits, 1if any, of
t.e preparations, are limited to those resulting from their laxative,
diuretic and cleansing properties and the products will not accomplish
the results claimed,

The 0,P,!l, Fair Imployment Practice Committee to eliminate
colored discrimination against colored persons in government jobs, the
chalrman of which is ifark Dthridge, former President of the National
Association of Broadcasters, and a member is David Sarnoff, President
of the Radio Corporation of Armerica, reported personally to President
Roosevelt at the hite House last i.ednesday., =thridge told the Presi-
dent that the committee thus far had received only scattered complaints.,

More than 20,000 employees of the [CA IEanufacturinﬁ Company,
Inc,, will inaugurate publicly at noon on Secpt., 2 a campaign"to beat
the promise’ made several months ago to meet national defense produc-
tion requirements,

. Recommendations for civilian defense for Washington, D, C.,
Include an emergency air raid precaution equirpment $1‘7,550, and emer-
gency radio for fire department $13,625,
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FCC AGAIN DELAYS ExW NULES: CBS PRUPARES TC SUE

Following notification from the Columbia Broadcasting System
that it intended filing suit the Federal Cormmunications Commission
postponed indefinitely tle effective date of its new chain-broad-
casting regulations, wilch grew out of its two-year investigation of
alleged monopolistic practices in radio broadcasting, The new regula-
tions, the effective date of Wwrich had already been twice postpored,
r.d been set for September 12,

It was expected at the Commisslon that the ilational Broad-
casting Company would join CBS in the court appeal,

Through Cormissioner T, 4, Ii, Craven, who is himselfl a one-
man commission, all other commissions being away over Labor Day, the
»C announced, in the following statement, that 1t would hold still
znother hearing in the bitterly contested matter:

"On August 14, Ifutual Broadcasting Cystem, filed with the
Crmission & petition requesting 1t to amend its regulations dealing
v.5h network option time and the term of affiliation contracts, This
setition has been set for oral arguments before the Comriission en banc
on Fridey, Septerber 12, at 10 A,.., At that time the Commission will
near oral argument by iutual Dbroadcasting Jystem, and by any other
licensees and network organigations wiw desire to be heard with
respect to the chain broadcasting rezulations as promulgated, the
Intual petition, or any other modification of any of the chain broad-
casting regulations wiich those ocppearing desire to propose, All
persons wishing to be heard are recguested to file appecrances with
the Secretary of the Cormission on or before September 10th, Giritten
briefs may be filed on or before Septeriber 12th,

"3roadcast licensces will be afforded opportunity to adjust
their operations to accord with rules with respect to chain broad-
casting following the Commissint's scheduled Ceptember 12th oral argu-
aent on petition of the Intual Dwroadecasting System, Inc., to amend
the same, Reasonable time will eclapse after dismosal of this, md
ﬂ?‘g other petition offered on tuat occasion, beforc making such rules
effective,

The cnain broadcasting regulations will not be placed in
effect with respect to existing affiliation gontracts, or network
crganization station licenses, or the maintenance of more t.ian one
nctwork by a single network orgenlzation, until after the dispozition
of the lutuel petition and of anv other which may be filed,."

XXAXIAXXALAXXKX

PIDLIR CBS IO« 2L.CIZS COHGRLSS

The switching of Jimmie Fidler, Ilollywood commentator,from
Columbia to Iutual, who claimed that his radlo talks had been censored
has heen brought to the attention of Congress by Senator Gerald P,.Nye
of Horth Dakota, CBS had previously issued the following statement
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in connection with the affulr:

"Columbla has often differed with %, Fidler as to what is
legitimate motlon picture criticism, If he nas found a network winich
will wholly accept his views on this subject, we are pleased,'

Senator Nye addressing the Senate, said:

Mhose who are at all conversant with the radio know who is
Jarie 1"idler, a radio commentator of wide renown, who, with his
soosors, has recently seen {it to transfer his program Ifrom one chain
to another because of what appears very obviously to be a control in
sone :anner over radio broadcasting by the moving-picture industry.
ir, Fidler issued a statement entitled ‘Radio Censorship Unbearable,!
I ask that it may be printed in its entirety in the Record,"

Mr, I"idlcr's statement read, in part, as follows:

Due to a policy of censorshin of speech imposed by the
Columbia Droadcasting Co, on me and which has nroved oppressive to ne,
I hnve asked my radio sponsor (the Tocyten Co,, manufacturer and dis-
butcr of cosmetics) to cancel its contract, or obtain a release of
itz contract, with that network and :ermilt me to carry on ny program
sy another broadcasting systen,

"Despite the fact tlhat I au a recoznized motion-picture
authority and critic with 21 years' expericnce, the Coluubia Droad-
casting Co, insisted that I must give a 'Tavorable! notice (three or
more bells) to all so~called 'big pictures'reviewed by me, and no
less than two bells and favoravle nctice to any '2' product reviewed
by ne,

"In other words, evcn though a picture was downright bad, I
vas not vermitted to say so, If I reviewed it at all, I had to zive
1t good bell ratings and praising reviews, In such cases I chose tihe
only other path left open; I refused to review bad films,

"The only motion pictures the Columbia network would permit
me to review honestly (if they deserved panning) were uovies produced
by indepcndent or smgll companies, or in other countries,

Iy Hollywood column is published in viell over a hundred
daily and sunday papers from ccast to coast, Certainly they are not
going to jeopardize their good reutations by publishing editorial
matter that is dishonest, malicious, or unfair,

"I am sending a copy of this statcuent to the Federal Com=~
municati ons Cormission, It seems to e members of that Cormission
¥ill be interested in Colwabia's attitude concerning the rights of fair
comaent and free specech, Broadcasting systems are not a public utili-
Ey,"but they certainly must owe their public a reasonable responsibili-
uy.



